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World News 


Bonn warns 
East German 
jobless total 
may hit 2m 

The East German economy 
will remain, in steep decline 
for several months at least 
after German unification next 
week, with unemployment pos- 
sibly reaching 2m, a Bonn offi- 
cial said. Otto Schlecht, state 
secretary in the West Ger man 
Economics Ministry, said the 
economic slump in the East 
was not likely to bottom out 
until the first half of next year. 
Page 16 

India violence 

At least six people were killed 
and several others tried to 
bum themselves to death in 
spr eadin g violence across 
north India over a government 
plan to reserve more jobs for 
low-caste Hindus. Page 3 

Religious freedom 

The Soviet parliament 
approved in principle a new 
law on religion and the free- 
dom of conscience, marking 
an end to decades of state per- 
secution. Page 16 

Pohl warning 

West Germany will not relax 
its strict anti-inflationary pol- 
icy stance when revitalising 
the East German economy, 

Karl Otto Pohl, the Bundes- 
bank president, told the IMF- 
World Bank meeting. Page 4 

Honecker spared 

Lothar de Maiziere, East Ger- 
man prime minister, said legal 
prosecution of Erich Honecker, 
the country's former leader, 
was unlikely aftnr German uni- 
fication. Page 6 

Rice protest 

Japanese fanners, carrying 
scarecrows to ward off US 
trade negotiators, inarched 
through Tokyo demanding the 
government maintain a ban 
on rice imports. Page 7 

Greeks strike 

Greek industry was paralysed 
when more than a million 
workers began (heir third 48- 
hour strike in protest against 
a government-imposed auster- 
ity programme. 

Cuban shortages 

Cuba extended rationing erf 
food, clothes and household 
items and restricted sales of 
prized electrical goods in a fur- 
ther sign that it was suffering 
from the disruption of Soviet 
imports. 

Manila bombing 

Philippine rebels threw dyna- 
mite at the Coca-Cola and 
Pepsi Cola bottling plants dur- 
ing attacks in Manila. There 
were no casualties. 

Bhutto ruling 

Ousted prime minister Benazir 
Bhutto's supporters hailed a 
court decision to overturn last 
month's dissolution of one of 
Pakistan's four provincial 
assemblies. Page 3 

Cambodia setback 

Cambodian premier Hun Sen 
told a rally that attempts to 
bring peace to the county had 
stalled and blamed guerrilla 
groups for rejecting the plan 
proposed by their own leader. 
Prince Norodom Sihanouk. 

Istanbul shooting 

Hiram Abas, former deputy 
head of Turkish intelligence 
who played a major role in mil- 
itary coups in 1971 and 1980, 
was shot dead in Istanbul. 

Novelist dies 

Alberto Moravia, Italy's best- 
known contemporary novelist, 
died aged 82. 

Cocaine killing 

Gunmen killed 18 people at 
a ranch in Colombia in what 
officials believe is a feud 
between cartels. 

Tokyo troops move 

The Japanese government is 
planning legislation that will 
allow Japan to dispatch mili- 
tary personnel overseas for 
the first time since World War 
E, to join a proposed United 
Nations Peace Corps. 
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an Comex were also volatile: 
by mid-session the active 
December contract was at $412 
an ounce after dipping to $404 
earlier. Page 32 

US BUDGET: More than lm 
employees of federal govern- 
ment may face suspension 
without pay for up to three 
days a week from Monday 
unless a breakthrough is 
reached in budget deficit talks. 
Page 16 

BODAHCO: Shares in Dutch 
property investment fund 
owned by the Robeco group 
fell heavily on the Amsterdam 
bourse when the market was 
first able to react to Monday's 
news that Rodamico has 
suspended policy of re-buying 
its shares at net asset value. 
Page 18 

HOLDERS ANK Fraanci&re 
Glaris of Switzerland, holding 
company for world’s leading 
cement manufacturing group, 
announced a takeover offer 
for Australia’s Queensland. 
Cement Page 17 

US hanking system should be 
reformed to end structural 
restrictions, according to Wil- 
liam Seidman, chairman of 
Federal Deposit Insurance Cor- 
poration (FDIO- Page 16 

CERU5, French holding com- 
pany controlled by Carlo de 
Benedetti, has shed a further 
4.4 per cent of stake in Societe 
Generate de Belgique (La Gen- 
erate). Page 17 

SOUTH African financial insti- 
tutions - Allied, United, Sage 
and Volkskas - are discussing 
merging their Interests into 
a new diversified financial, ser- 
vices group. Page 21 

EPEDA-Bertrand Fame, diver- 
sified French car-seat maker, 
is to become sectoral leader 
after an acquisition in West 
Germany and a joint venture 
in Canada. Page 20 

NORWAY has suspended nego- 
tiations on plan to supply natu- 
ral gas to Sweden to allow time 
for the Swedish government 
to reach agreement on its 
ener gy policy. Page 32 

BRITISH government may 
abolish some or all of its rales 
restricting new carriers from 
offering air services out of con- 
gested London airports in a 
move to increase competition. 
Page 16 

Brazil has not ruled out 
making an interest payment 
to commercial banks while 
negotiations take place over 
a comprehensive debt restruct- 
uring package, Ms Zelia Car- 
doso de Mello, the country's 
economy minister, said. 
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Business Summary 


Nikkei drops 
1,000 points 
on its ninth 
worst day 

The Nikkei average suffered 
its ninth largest single-day 
decline of more than 1,000 
points, falling well below the 
key resistance level of 23,000. 

Selling gathered pace after 
the mid-session to take the 
index down a net 1,108.70 to 
end at 22^50.62. This wiped 
out over ZVt years’ of gains 
and many leading Issues 
reached year lows. Back Page, 
Section n 

GOLD closed slightly ahead 
on London bullion market 
after dipping below $400 a fine 
ounce. Traders said volatility 
was linked to fluctuations in 
crude oil prices. Gold futures 

Gold price 
$ per ounce in London 



Bond resigns, brings era to an end 


Alan Bond: retirement is 
unlikely to be peaceful 


By Kevin Brown In Sydney 

MR ALAN BOND resigned 
yesterday from the board of 
Bond Corporation Holdings, 
more than two months after 
offering to quit as an induce- 
ment to creditors to accept a 
reconstruction of the group. 

Mr Bond's departure marks 
the end of a 20-year period in 
which he set out to conquer 
the world with A$10bn ($8U3bn) 
of borrowed money, a n d lost. 
He is expected to retire to his 
mansion in Perth, Western 


Australia to await the dismem- 
berment of the group by its 
creditors. 

Two other directors - Mr 
Tony Oates and Mr Peter 
Mitchell - resigned with Mr 
Bond, although the group said 
all three would remain as con- 
sultants until the restructuring 
was completed. 

The Australian Stock 
Exchange is understood to 
have demanded the resigna- 
tions of the three men as the 


price for allowing Bond Corpo- 
ration to retain its listing. 

Mr Peter Lucas, the Bond 
Corporation director who has 
handled negotiations with 
creditors and the exchange, 
was appointed chairman. 

Mr Lucas, who is understood 
to be the only Bond Corpora- 
tion director who has the con- 
fidence of creditors, said Mr 
Bond’s resignation was “a ful- 
filment on Alan's part of what 
he said he was prepared to do." 


However, Mr Bond's retire- 
ment Is unlikely to be peacefuL 
Bond Corporation, which has 
sold many of Its holdings but 
still has interests in brewing, 
mining and the madia , is being 
investigated by the National 
Companies and Securities 
Council, the corporate affaire 
watchdog, as well as a special 
investigator appointed, by the 
West Australian state parlia- 
ment 

Background, Page 18 


Major says future price levels hold 
key to early British entry into ERM 


By Peter Norman in Washington and Alison Smith in London 


MR JOHN MAJOR, Britain's 
chancellor of the exchequer, 
yesterday sought to disarm 
criticism of the London govern- 
ment's economic policy with a 
speech clearing the way for 
early UK entry into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

In one of the clearest state- 
ments yet of the timing of the 
proposed move, Mr Major said 
future movements in price lev- 
els between the UK and Its 
European partners would be 
the key factor. His speech to 
the annual meeting of the 
International Monetary Fund 
and World Bank in Washing- 
ton, however, failed to halt a 
fall in sterling. 

The pound, which has 
recently strengthened on posi- 
tive statements on the UK’s 
ERM entry, fell 0.7 on its trade- 
weighted index to 931. It lost 
Half a pfennig against the DM 
to close at DM2.9300, and 
against the dollar, sterling lost 


more than a cent finishing at 
$1.8640. The fell in the pound 
underlined general concern 
about the outlook for the UK 
economy. 

Meanwhile, Mrs Margaret 
Thatcher, the British prime 
minister, restated the govern- 
ment’s commitment not to 
reduce interest rates. They 

Would re main high “ until their 

job is done”, she told a meeting 
of Welsh businessmen. 

Mr Major said inflation in 
Britain was about to peak and 
would diminish sharply next 
year after a short delay. At a 
press conference, Mr Major 
declined to specify whether 
this meant Britain could join 
the ERM before inflation 
peaked. Britain would join the 
ERM when it was in a position 
to make a success of it 

However, there has been a 
growing feeling among senior 
officials in other EC countries 
attending the meeting this 
week that ERM entry could 
take place in the next few 


weeks. Mr Major’s statement 
added to this Impression. For 
other industrial countries, cri- 
sis in the Gulf would inevita- 
bly bring highar inflation and 
slower growth. 

In the short run. higher oil 
prices were likely to feed more 
quickly into the measured 
inflation rate in Britain than 
elsewhere because the govern- 
ment had not sought to pre- 
vent or delay the market’s 
response to events in the Gulf. 

He warned that Britain faced 
"the most difficult few 
months” in the current busi- 
ness cycle, with inflation con- 
tinuing Ugh while activity 
weakened and unemployment 
rose. 

He stressed that full mem- 
bership of the ERM was no 
panacea and that pain could 
not be avoided in reducing 
inflation. However, in time low 
inflation would lead to stron- 
ger growth and lower unem- 
ployment, he said. 

Mr Major said that the ERM 


had credibility as a counter 
inflationary weapon. "But what 
matters here is less the differ- 
ence between headline figures, 
which measure what has hap- 
pened over the last 12 months, 
than the prospective move- 
ments of price levels from now 
on.” he said. 

Mr Major also called on west- 
ern creditor nations in the 
Paris Club to support his four 
point plan for easing the offi- 
cial debt burden of the poorest 
developing nations. 

He said his proposals, which 
have been called the Trinidad 
and Tobago terms, won sup- 
port from Commonwealth 
finance ministers, the IMF, 
World Bank, the secretary gen- 
eral of tbe United Nations and 
a large number of countries. 
Hie said he hoped the US would 
support his plans. 

In North Wales, Mrs 
Thatcher delivered a stern 
warning to British business, 
saying mat it should stop pay- 
ing itself too much and that 


interest rates would remain 
high for some time. 

Her comments were seen as 
a rebuff to Mr John Banham, 
the director general of the Con- 
federation of British Industry 
(CBI). who earlier this week 
called for a cut in interest rates 
to avert recession. 

Mrs Thatcher criticised the 
media as "voices of gloom” 
interpreting every economic 
statistic as “heralding the 
onset of a major economic 
downturn.” 

“Britain has tried soft 
options before and they only 
landed us in greater difficulty," 
Mrs Thatcher said. She called 
on business itself to help bring 
about an early reduction in 

inflation. 

IMF/World Bank meeting. 
Page 4; BT and engineering 
industry expect redundancies. 
Page 7; September marks the 
month of fall. Page 8; Eco- 
nomic viewpoint. Page IS Lon- 
don stock exchange. Page 33; 
Currencies, Page 40 


Japanese banks support tunnel refinancing 


By Andrew Taylor in London and Mtehfyo Nafcamoto in Tokyo 


THE SHORTFALL on the £2bn 
($3.8bn) of additional loans 
needed to complete the Chan- 
nel tunnel project between 
Britain and France has nar- 
rowed to less than £600m as 
more Japanese banks have 
agreed to provide extra 
finance. 

The support of the 38 Japa- 
nese banka, which contributed 
a quarter of the £5bn orginally 
raised in 1987 by Eurotunnel, 
the Anglo-French consortium 
building the t unn el, is crucial 
to the refinancing. Many of the 
banks have been reluctant to 
provide additional loans. 

About half the Japanese 
banks have now decided to 
support the refinancing follow- 


ing intense lobbying by leaders 
of the syndicate of 210 interna- 
tional banks which have 
funded the project . . _ . ; A . 

A further dozen Japanese 
banks are understood to have 
agreed to provide additional 
loans if certain conditions are 
met. This still leaves about 
half a dozen banks declining to 
contribute new loans. 

The new money is required 
to meet the estimated cost of 
the project which since 1987 
has risen from £4.7bn to more 
than £7.5bn. 

The shortfall on tbe addi- 
tional loans has been reduced 
from about £900m in August, 
when Eurotunnel announced it 
was having difficulty in raising 


the extra finance. 

The 22 banks leading the 
syndicate of- 210 international 
bfidoa. zs due to meet in Paris 
tnday to discuss -ways of -fur- 
ther reducing the gap. 

The new loan package must 
be in place by early October if 
a £S00m rights issue planned 
by Eurotunnel for- early 
November is to avoid clashing 
with electricity privatisation 
issues in Britain. 

The banks’ options are to: 

• Persuade the outstanding 
banks to come into line and 
support the new loans package. 

• Persuade other members of 
t he syndicate to increas e their 
contributions to make up the 
shortfall. 


• Refuse any further loans 
and halt the project 

• Allow Eurotunnel to con- 
tinue to draw on the original 
loans until the financial cli- 
mate improves. 

The hanks agreed last week 
that Eurotunnel could draw 
down sufficient money to 
finance the project until the 
end erf November. So far about 
a third of the original £5bn 
loan package has been spent 

Japanese banks, although 
agreeing to support the loan 
package, still have doubts 
about the wisdom of putting up 
more money. 'They fear that 
the cost of the tunnel could 
rise further with UK inflation 
and interest rates remaining 


high and ofl. prices increasing. 

A sharp fall in Japanese 
stock and bond markets has 
undermined the . hanks’ pros- 
pects of attaining capital ade- 
quacy ratios required by the 
Bank for International Settle- 
ments. This has meant they 
are reluctant to increase 
assets. 

There also has been criticism 
of tbe request by Mrs Margaret 
Thatcher, the British prime 
minister, to Mr Ttaibibi Kaiftz, 
her Japanese counterpart, to 
urge his country’s banks to 
support the extra loans. Tbe 
feeling is that the UK govern- 
ment 3 no business demand- 
ing additional loans if it 
refuses to put up fUnds itself. 


US will 
withdraw 

40.000 
troops from 
Europe 

By Lionel Barber 

in Washington 

THE US is to withdraw 40,000 
troops from western Europe 
over Hu* next 12 months. 

Yesterday’s announcement 
was made in anticipatioii that 
an east-west agreement reduc- 
ing conventional forces in con- 
i tinental Europe will be signed 
shortly, the Pentagon said yes- 
terday. , . 

The withdrawals affect 

30.000 US Army and 10,000 US 
Air Force personnel. Much 
deeper cuts In the current 
300,000-strong US force in 
Europe will follow, race Nato 
and Warsaw Pact negotiators 
complete their agreement on 
conventional force reductions 
(CFE), almost certainly before 
the end of the year. 

Some of the 40,000 troops 
could be sent to Saudi Arabia 
to relieve US forces dispatched 
under Operation Desert Shield, 
but no decison has been taken, 
Mr Pete Williams, chief 
| defence department spokes- 
man said. 

The troop reductions further 
underline the decline in the 
Soviet threat in the European 
theatre, but also reflect con- 
tinuing pressure on the US 
military budget. 

Last mouth, Mr Richard 
Cheney, US defence secretary, 
announced plans to dose 128 
overseas military bases, the 
single biggest cutback since 
the Second World War. 

The bulk of the reductions 
are likely to come from mifa 
stationed in West Germany 
where the US has more than 

200.000 military personneL 
One political benefit of yester- 
day’s announcement Is that it 
just precedes formal unifica- 
tion of West and East Ger- 
many on October 3. 

While some erf the US forces 
could move to Saudi Arabia to 
rotate some of the troops sta- 
tioned there since August 2, 
others are expected to return 
to the US service on active 
duty. The remainder could end 
up leaving the military, or 
moving Into the reserve. 

Under the proposed CFE 
treaty, the US and Soviet 
Union have agreed to reduce 
their forces in the central 
region erf Etnope to 195,000 on 
each side. 

But congressional pressure 
for deeper cuts on the US side 
is growing, fuelled by the 
knowledge that many of the 
Soviet Union’s former allies in 
eastern Europe have virtually 
ordered the Red Army to 
leave. 

' Crisis in the Gulf, Page 2 


Polly Peck mystery deepens as 
detailed account still awaited 


By Clay Harris and David Barchard in London 


THE MYSTERY surrounding 
Polly Peck International deep- 
ened yesterday as directors, 
meeting for a sixth consecutive 
day, again failed to issue a 
statement Trading in the com- 
pany's shares, suspended last 
week, cannot resume until a 
statement is made. 

The consumer electronics, 
fruit trading and leisure group, 
gave no explanation for its con- 
tinued silence. Last Friday it 
promised a detailed statement 
by early this week. 

The company is believed to 
have forwarded a draft state- 
ment to the London stock 
exchange’s quotations panel 
yesterday morning, without 
receiving a satisfactory reply 
by last night 

The uncertainty contributed! 
to a 10 per cent fall in the 
share price of Standard Char- 
tered, one of Polly Peck's main 
bankers. It has disclosed it has 
exposure of about £50m ($94m). 

Polly Peck shares were 
suspended last Thursday after 
police attached to the Serious 
Fraud Office searched the 
offices of South Audley Man- 
agement, a company associated 


with the Nadir family. The 
SFO also interviewed Mr Aril 
Nadir, the company’s chair- 
man, for several hours. 

Failure to find a route out of 
the current impasse, which 
may reflect either internal 
deadlock or disagreement with 
the stock exchange, would 
raise the prospect that Mr 
Nadir could leave one or both 
Of his positions of chairman 
and chief executive. 

The board, in that case, 
might want to appoint an emi- 
nent external figure as chair- 
man. However, Mr Mark Ellis, 
corporate development direc- 
tor, and Mr David Fawcus, who 
next Monday is to move from 
the position of finance director 
to that of deputy chief execu- 
tive, would expect to play key 
roles, at least in transition. 

Polly Peck has total borrow- 
ings of about £840m, 80 per 
cent more than its market capi- 
talisation at last week’s sus- 
pension price. 

Standard Chartered said yes- 
terday: “We have dealt with 
Polly Peck for a considerable 
period of tune, though we only 
became a major adviser to 


them at the time of the Del 
Monte purchase last year.” 

Two other large UK banks, 
Midland and National West- 
minster, said they had rela- 
tively small amounts of lend- 
ing to Polly Peck, while 
Barclay s sail! it hari none at 
alL Lloyds declined to com- 
ment on its possible exposure. 

Barclays Is believed to have 
ended all its exposure to Polly 
Peck more than three years 
ago, although yesterday it 
would give no reason for hav- 
ing done so. Its subsidiary, 
Barclays de Zoete Wedd, acts 
as joint broker to Polly Peck. 
Among non-UK banks, Soctete 
Generate of France is believed 
to have tent to Polly Peck. 

In another development, the 
sale of 450,000 Polly Peck 
shares during Mr Nadir’s brief 
buy-out approach in August 
was disclosed, six weeks after 
the dealings should have been 
revealed under the Takeover 
Code. The disclosure was made 
from Switzerland by a com- 
pany called Blade Explora- 
tions. 

Group sought Swiss residence 
for Nadir, Page 24 


Why Kaifu’s New York jaunt 
threatens to be a nightmare 

Rampant anti-Japa- 
nese sentiment in the 
US fuelled by Japan's 
procrastination over 
the Gulf threatens to 
mar tomorrow’s visit 
by MrToshiki Ka'rfu, 
the Japanese prime 
minister 
Page 3. 
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SIS IN THE GULF 


Hurd calls for 
regional security 
system in Gulf 

By Robert Mauthner and Michael Littlejohns in New York 


MB Douglas Hard, the British 
foreign secretary, yesterday 
backed the idea of a new 
regional security structure for 
the Middle East after Iraq with- 
drew from Kuwait 

Addressing the UN General 
Assembly, he said it was for 
the states of the region them- 
selves to decide how this 
should be done. “No-one will 
attempt to impose the system 
on them," he said. 

He cited as a good example 
the Conference on Security and 
Co-operation in Europe, which 
allows 35 nations to conduct a 
political dialogue and establish 
common principles ranging 
from respect for borders to 
questions of human rights. 

“There is transparency 
through confidence ana securi- 
ty-building measures,” Mr Hurd 
said. All of this means that 
states could increasingly trust 
one another and feel secure. 

In this context, Mr Hurd said 
that while Iraq's occupation of 
Kuwait dominated world atten- 
tion, this must not be allowed 
to obscure the need to find a 
just solution to other issues In 
the region, particularly that of 
the Palestinians. 

“We have no intention of for- 


getting that unfinished busi- 
ness,” he said. “But any solu- 
tion to that problem will have 
to rest on respect for Interna- 
tional law and of engagements 
entered into.” 

It was clear that the chances 
of a more secure world order 
depended directly cm the suc- 
cess of the international coali- 
tion in bringing about Iraqi 
withdrawal from Kuwait “How 
we act now will shape the next 
decade,” lie said. 

Mr Hans-Dietrich Genscher, 
the West German foreign min- 
ister, said in his address that 
the United Nations was at “an 
historic hour” and its peace- 
keeping potential under the 
charter must, be fully 
exhausted.” 

The UN’s task in tins decade 
was to develop further the 
international legal system in 
order to ensure mankind's sur- 
vival. “Never before was a gen- 
eration's responsibility for the 
ftiture greater,” he said. “But 
never before were there such 
opportunities for new thinking 
and new action.” 

Fresh systems of co-opera- 
tion and securing peace, both 
global and regional, were 
needed. 


UK petrol 
distributors 
hold fire on 
price rise 

By Steven Butter 

BRITAIN'S main petrol 
distributors yesterday held 
pump prices steady and defied 
exp e ctati ons that they would 

pafa*h flip Increase aimimwHJ 

on Tuesday by Texaco. 

The Texaco increase - up 
7.3p a gallon far four-star to 
241.4p - fallowed the sharp 
increase in spot market crude 
and petrol prices on Monday. 
Spot market prices however 
were weaker on Tuesday. Yes- 
terday other companies said 
they were waiting for a trend 
to be established before decid- 
ing whether to pot op prices. 

Prices fell again yesterday 
morning following the release 
of the weekly American Petro- 
leum Institute stock report, 
which showed an unexpected 
5.28m barrel increase in US 
petrol stocks In primary inven- 
tory. US stocks are now higher 
than a year ago, while demand 
is expected to be weak. 

Distillate fuel stocks rose by 
SL2m barrels, while erode ott 
Inventories fell by 5.75m bar- 
rels. Refinery nHHaatin n aim 
foil from 94 per cent of capac- 
ity to 93.8 per cent, while 
erode oil imports dropped 
from 8.03m b/d to 5.67m b/d. 

Economists at the Royal 
Bank of Scotland said mid-Sep- 
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Hectic trading on the International Petroleum Exchange in New York yesterday 


tember spot market petrol 
prices wonld justify a fore- 
court price of 240p a g»rinn f 
about lOp higher than most 
actual prices. 

They also defended the 
behaviour <rf the oil companies 
and argued that they had in 
fact subsidised motorists over 
the past two months. 


“Indeed, if a criticism were 
to he made of the oil compa- 
nies it is that their subsidisa- 
tion of the motorist over the 
last two months is counter- 
productive. The price mecha- 
nism is one of the most effec- 
tive methods of regulating 
demand for a product,” they 

Mid. 


Yen i don’t 



voted 



m 






■— 

!•: V.i 


•****«>-' "**’ ****«a» 


...... 

^4r-' rV; '- " Y.’Y- V v '- 



Or maybe you do 


No airline is an overnight success. Similarly 
awards like ‘Airline of the Year’ don’t come out 
of the blue. 

At Virgin Atlantic we know that we’re in the 
spotlight every time we take off. 

Consequently we pay attention to every detail, 
however small. 

A chauffeur driven car picks up our Upper 
Class customers from anywhere in the UK and 
delivers them to Gatwick as fresh as a daisy. 

Once on board they can relax in sleeper 
seats that they can actually sleep in, or visit our 
on board bars and lounges. 

Being voted ‘Airline of the Year’ means that 
our economy class is no poor relation. 

It. has seats that offer more legroom than 
any of its rivals, plus a non-stop programme of 
movies, music videos and comedy shows. 



There’s even a free amenity pack filled with 
goodies to keep. 

As you can see from the panel, this latest 
award is no flash In the pan. 

No mean achievement either, in view of the 
august company that we beat, amongst others, Thai 
and Singapore Airlines. 

But we'll keep our feet firmly on the ground. 
Our plans for next year include seat back TV’s in 
economy and on board telephones available to all. 

Every day in every way we’re going to get 
better and better. 

Fbr details and reservations call 0293 562000 
or see your travel agent. 
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Saddam could 6 lash 
out’ warns Cheney 


By Lionel Barber in Washington 


“As world oil supplies are 
threatened It is better to 
choke off demand tkaw to be 
faced with a physical supply 
shortfall which could lead to a 
rundown of strategic oil 
stocks and put the world even 
more at the mercy of Opec 
producers such as Iran and 
Libya.” 


PRESIDENT Saddam Hussein 
of Iraq is Increasingly likely to 
lash oat militarily to break the 
tightening United Nations eco- 
nomic embargo, Mr Richard 
Cheney, US defence secretary. 
Bald yesterday. 

Mr Cheney’s comments echo 
recent statements by top offi- 
cials which could be inter- 
preted as preparing the Ameri- 
can public for war. 

Reflecting the tense atmo- 
sphere, the White House was 
forced to deny a stock market 
rumour that President Bush 
had issued an ultimatum to Mr 
Saddam to pull out of Kuwait. 

The administration remains 
concerned about Iraqi forces 
consolidating their hold on 
Kuwait, as well as Mr Sad- 
dam's weekend threat to attack 

Separately, the Pentagon is 
closely watching sig ns tha t 
Iraq has increased its ground 
forces along the Kuwait bor- 
der, with officials yesterday 
raising estimates of Iraqi forces 
in the area to 430,000 troops 
from an earlier figure of 

360,000. , 

At the sanw time, the admin- 
istration wants to maintain 
psychological pressure on Mr 
making clear to the 
Iraqi president that the mili- 
tary option is credible and that 
he should the r e fo re withdraw 
from Kuwait 


Pentagon officials said yes- 
terday that the USS Indepen- 
dence, with 70 attack Jeter 
would soon join other naval 
forces in the Gulf, the first 
time a US aircraf t carri er had 
moved into the narrow strate- 
gic waterway since the mid- 
19 70 s . 

Throughout the Gulf crisis, 
Mr Bush has stressed that he 
wishes to pursue diplomatic 
pnd economic sanctions as part 
of a collective effort to force 
Iraq to abandon its conquest of 
Kuwait and allo w the le giti- 
mat e regime to be restored. 

The UN Security CoundTs 
vote on Tuesday in sup port of 
an air embargo is a further 
step towards tightening the 
wnnmnip blockade — though 
Mr Cheney said he did not 
expect US air forces to enforce 
the sanctions. 

The resolution forbids the 
shooting down of aircraft, even 
if they are suspected of sano- 
ttons-busting- 

Mr Bush is prepared to give 
sanctions thne to work, but not 
indefinitely. At some point, he 
will review them and decide 
whether to take further, possi- 
bly militar y measures. 

War fever in Washington has 
calmed, and most informed 
observers believe that the US 
and allied farces will not he 
ready to attack Iraq until 
November. 


Jordan bans last Iraqi air 
link after UN embargo 


By Our Foreign Staff 

JORDAN said yesterday that it 
was cutting Iraq’s last regular 
air Unk after the United 
Nations added an air traffic 
embargo to the network of 
sanctions over Baghdad’s inva- 
sion of Kuwait. 

The statement by Foreign 
Minister Marwan Qassem in 
New York followed the arrival 
in Amman of two Iraqi Air- 
ways flights from Baghdad car- 
rying passengers who Included 
s pelled diplomats. 

Earlier, Jordan had been 
unsure whether passenger 
flights were covered by the 
ban. The UK Foreign Office 
yesterday said they could con- 
tinue unless they were carry- 
ing prohibited cargo. 

Mr Qassem said that since 
sanctions against Iraq were 


adopted last month Jordan had 
allowed “a minim um number 
of flights by the Iraqi Airways 
due to humanitarian consider- 
ations, facilitating the move- 
ment of foreign waHrmals from. 
Iraq and Kuwait. 

“However, those flights will 
now be terminated in accor- 
dance with Security Council 
resolution 670,” he said. 

The UN Security Council 
voted 14-1 in favour of impos- 
ing the air embargo to shore 
up the existing prohibition on 
laud and sea trade with Iraq. 

Hie council permitted only. 
hnmamtot-fem cargo, including 
food and medical, supplies. Air- 
lifts to evacuate foreigners 
stranded or . held hostage in 
Iraq and Kuwait are allowed 
under the resolution. 


NEWS IN BRIEF 


PLO seeks Soviet 
backing for UN call 

THE Palestine Liberation Organisation la seeking Soviet support 
for a Security Council meeting to discuss the Gulf crisis and the 
Palestinian problem, writes Lamia Antoni in Amman. 

Mr Yaaser Abed Rabo, a PLO executive committee member 
who has just returned from Moscow, said yesterday: “Such a 
discussion could lead to a formula to tackle all of these prob- 
lems.” He aald the Soviet Union did not oppose the idea “since ft 
views a connection between all of these problems”. But Soviet 
officials had said the US rejected linkage between solutions to the 
Gulf crisis and Arab-IsraeU problems. 

The FLO yesterday also welcomed peace proposals by French 
President Francois Mitterrand which suggest broad talk* on Mid- 
dle East Issues, including the Arab-Jsraeii conflict, if Iraq with- 
draws from Kuwait 

Japan may send forces to Gulf 

Japanese MPs will be asked today to consider le gislation that 
would allow non-combatant forces to be sent to the Gulf, writer 
lan Rodger in Tokyo. Japan's postwar constitution renounces 
“the threat or use of force as a means of settling International 
disputes”, ruling out the dispatch of troops (which exist only, for 
self defence). 

But the Japanese are aware of the resentment Americans and 
others feel that Japan is not sharing the h uman risks of the Gulf 
operation. The government has tried to get doctors and other 
professionals to the Gulf hut few have volunteered. Mr Toshikr 
Kaifo, the prime minister, has proposed that Japan establish a 
new force to be used only for peace-keeping operations authorised 
by the United Nations. The proposed force, of between L000 and 
2,000, would be barred from combat dutiesT .. 

US issues terror warning 

The US yesterday warned its European afflw that the restoration 
of ties by several extremist Palestinian or ganisaHmiB *n Rgprfhgrt 
had in creased the threat of Iraq using terrorism against its 
western opponents, writes David Buchan in Brussels. 

Mr Morris Busby, the State Department’s co-ordinator for 
counter-terrorism, briefed Nato ambassadors and counter-intd- 
kgence experts from European capitals, and the 16 Nato gntoa 
agreed to intensify co-operation in thin area. 

Nato officials said terrorist groups had started to drift bade to 
Bagdhad even before the Gulf crisis, with the Abu Nidal gro up . 
a^ Mr George Habbash’s Popular Front for the Liberation ctf 
Palestine re-opemng offices in the Iraqi capital, while Mr Abu 
Abies a Palestine Liberation Front had claims responsibility on 
Baghdadradio for its May 80 raid on Tel Aviv. Since the Golf 
crisis erupted, these nnks had grown more solid, wfHriaiq 
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Belgian offer 

BELGIUM yesterday offered to 
add four military transport air- 
craft and a frigate to its forces 
in the Gulf and said it could 
further increase its contribu- 
tion if needed, AP reports from 
Brussels. 

Belgium already has two 
min e hunters, a supply war- 
ship and two transport aircr aft 
in the MMrnft Knot 

Soviet denial 

Moscow said yesterday it 
had 150 experts in Iraq, die- 
missing US reports of up 1,000 
Soviet military and civilian 
ad viser s in the country, Reuter ; 
reports front Moscow. 

“The Soviet Foreign Ministry 
says there are only 150 advis- 
ers in Iraq,” said spokesman 
Mr Gennady Gerasimov. “Let 
them prove then are L000.” 
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Singh appeals to 
students to talk 
on jobs quotas 


INTERNATIONAL NEWS 


By K.K Sharma in New Delhi 

MR VJ*. Singh, the Indian 
prime minister, went on 
national television last night to 
appeal to students to negotiate 
with the government, as eight 
more people were killed and 
200 injured in rioting across 
north India. 

The special broadcast was 
the first the prime minist er 
made since taking office ten 
months ago and underlines the 
gravity of the turmoil he faces 
over his programme to reserve 
more government jobs for the 
lower castes. 

Visibly moved, the primp 
minister said that “in two 
decades of political life nothing 
has caused me more profes- 
sional anguish" than the 
attempts by students to set fire 
to themselves, in protest at the 
job reservation measure. 

The main student organisa- 
tion has refused negotiations 
with the government until it 
withdraws its plan to reserve 
27 per cent of jobs in govern- 
ment service and the public 
sector for the backward castes. 

Mr Singh noticeably did not 
offer to do this last night but 
he said a dialogue was neces- 
sary to ensure that job oppor- 
tunities were expanded and not 
restricted. He said - in words 
that held out some possibility 
of compromise - that he was 
ready for any steps that were 
compatible with social justice. 

Mr Singh is under heavy 
pressure from the opposition 
Congress party and the right- 
wing Bharatiya Janata Party 
(BJP) and Marxists which sup- 
port his National Front govern- 
ment, as well as from within 
his own ruling Janat a Dal, to 
take actum to quell escalating 
violence over the job reserva- 
tion scheme. 

At least six people died and 
several others tried to burn 
themselves to death yesterday, 
over the plan. Thousands of i 
students continued yesterday 
to disrupt life in New Delhi 
and north Indian states by i 
attacking buses, tr ains and i 
government property. i 

Mr Singh has so far just ] 
authorised Mr S.R. Bommai, I 
president of Janata Dal, to con- i 
duct the negotiations. A lead- ] 
ing problem is that it is diffi- 1 


cult to identify student leaders 
to negotiate with since the agi- 
tation has spread spontane- 
ously to thousands of 
and colleges. 

Mr Singh’s inability to check 
the growing violence is also 
causing concern within his 
own party. His political rivals 
such as Mr Chandra Shekhar, 
who aspires to the prime min- 
istership. and Mr Devi Lai, 
who was recently dismissed as 
deputy prime minister, have 
let it be known they are are 
unhappy with the handling of 
the issue. 

Although offering to discuss 
ways to increase employment 
opportunities, Mr Singh said: 
“Should a situation arise in 
which I have to choose 
between a cause that. I believe 
in so intensely and my chair. I 
will not hesitate for an 
instance to choose the former". I 
• The reservations issue is | 
cer tain to dominate the coming 
parliament session, but its 
main purpose is Co enable pres- 
ident’s rule to be extended in 
Punjab. 

President’s rule can nor- 
mally be imposed in a state for 
a year. In the case of Punjab, 
however, the constitution Has 
been amended several times to 
enable it to be extended for 
four years. The current term of 
president’s rnle expires on 
November 10 and, unless it is 
extended further through a 
constitutional amendment, 
elections must be held in the 
state. 

There is considerable uncer- 
tainty over the matter, since a 
constitutional amendment 
requires a two-thirds majority 
in both houses of parliament. 
Since Mr Singh’s National 
Front is in a minority, it needs 
the support of Mr Rajiv, 
Gandhi’s Congress party to 
have the amendment passed. 

Although Mr Gandhi has 
questioned whether it is possi- 
ble to hold fair elections in 
Punjab, he has not yet prom- 
ised to support the amending 
bill since he says the govern- 
ment Hag no plan to the 
Punjab issue. The «figrfnn has 
been called, however, in the 
expectation that Congress sup- 
port for the hill wzff eventually 
be available. 


Kaifu’s New Y ork jaunt becomes a nightmare 

Ian Rodger reports from Tokyo on results of growing anti-Japan resentment in the US fcj|| e <j 


S PARE A thought for Mr ToshiW 
Kalfu, the Japanese prime minis- 
ter. 

Tomorrow he begins a four-day visit 
to New York, originally intended to 
focus on nothing more controversial 
than the United Nations convention on 
the rights of the child. 

Instead, he will have to spend most of 
his time trying to overco m e widespread 
public resentment in the US of Japan’s 
delays In deciding measures to contrib- 
ute to resolving the Gulf crisis. 

As if that is not challenge enough, a 
number of mines have unexpectedly 
bear strewn in his path. A comment 
last week by Mr Seiroku Kajiyama. the 
! Japanese justice minister, that prosti- 
tutes in Tokyo's red light district were 
like blacks in the US. in that both ran 
down the quality of their respective 
neighbourhoods, has infuriated many 
Americans. 

Mr Kajiyama has since apologised 
And the cabinet has called his state- 
ment “totally inappropriate”, but Mr 
Kalfu may well be asked to explain why 
he was not sacked. 

Other Americans will be anxious 
about the possibility that Matsushita 
Electric Industrial, the giant Japanese 
electronics group, may take over MCA 
a leading Hollywood film maker. It 
emerged Tuesday that the two are in 
faiys and this will undoubtedly be seen 
in some parts of the US as another 
attempt by Japan to bay the US souL 
Coincidentally, a long awaited book 
by Mr Pat Choate, a US economist and 
lecturer, raising alarms about Japan’s 
lobbying efforts in Washington, is about 
to be published. 

Mr Kaifu’s plan for the weekend was 





Kaif u- a ta cky 

to reach out to US public opinion 
through television interviews and a 
press conference. His aides were confi- 
dent that he could make considerable 
headway If he just had to deal with the 
Gulf issue, especially as the govern- 
ment has come up with a S4bn package 
of measures, and is planning more. Now 
that he will have to face several other 
issues their confidence has thinned. 

Mr Kaifu has been extraordinarily 
lucky since being catapulted from 
obscurity on the back benches to the 


prime minister’s office a little over a 
year ago, as a result of a leadership 
vacuum in the ruling Liberal Demo- 
cratic Party following the Recruit brib- 
ery scandal. 

Although his more powerful col- 
leagues frequently humiliate him he 
remains popular with the Japanese elec- 
torate, so the party bosses have not 
bran able to dump him. 

According to a poll taken early this 
month, bis cabinet had a &L2 per cent 
support rattng, and was still growing in 
popularity largely due to Mr Haifa's 
own credibility. 

Mr Haifa could hardly have expected 
to run Into trouble on relations with the 
US; it is the one area where he has 
shown some skill and can claim some 
personal successes. He has built a 
strong relationship with President 
George Bush and used it to good effect, 
notably in steering the tricky Struc- 
tural Impediments Initiative (SO) trade 
negotiations to a successful conclusion 
last spring. 

Meanwhile, the bilateral trade imbal- 
ance, a perennial source of friction, has 
been dec lining sharply in recent 
months, leading many Japanese offi- 
cials to believe that the worst might be 
over. “We thought Japan-US relations 
had bottomed out," a weary Japanese 
government official said early this 
week. 

But Iraq’s invasion of Kuwait has 
cruelly exposed Japan’s Achilles* heel 
- how to deal with an international 
security Issue that requires a collective 
response. 

While the US, the UK and other gov- 
ernments quickly decided on action to 
deter Iraq from farther aggression. 


Tokyo agonised for nearly a month over 
whether or not participation in such an 
operation would violate its pacifist con- 
stitution or upset neighbouring coun- 
tries. 

By then. US public opinion bad been 
roused by congressmen who pointed 
out the inequity of a situation in which 
Japan, an economic superpower more 
dependent than any other developed 
country on Gulf oil, did nothing, while 
American forces were risking their 
lives. 

J apanese officials, after some 
unseemly attempts in the early 
stages to draw attention to the 
country’s own risks in the crisis, have 
begun to acknowledge their clumsiness 
in dealing with security issues. 

“We now have a very resilient eco- 
nomic relationship with the US because 
it is tested regularly,” a Japanese for- 
eign ministry official said early this 
week. “But the security relationship 
cannot be tested until a crisis occurs. 
Although we responded with unusual 
speed this time, the level of expectation 
was way beyond our capability, so frus- 
trations were raised," he said. 

Whether Mr Kaifu can repair the 
damage to US perceptions of Japan 
caused by the crisis during his stay in 
New York this weekend, remains to be 
seen. 

He certainly has a story to tell, and 
he can be a convincing advocate. But he 
will undoubtedly think back wistfully 
to the planning stages of this trip, sev- 
eral months ago, when all that was on 
his agenda was was speech at the world - 
summit for children. 


Court judgment in favour 
of Bhutto is blocked 


By Fartian Bokhari in Karachi 


PAKISTAN’S Supreme Court 
yesterday blocked a High 
Court judgment which briefly 
restored the provincial assem- 
bly of the North West Frontier 
Province. The earlier judgment 
had been not only a legal vic- 
tory but also a moral boost for 
ousted Prime Minister Ms Ben- 
azir Bhutto. 

A Supreme Court judge 
issued a Stay Order in Pesha- 
war, the provincial capital, to 
override a High Court verdict 
restoring the assembly as it 
existed on August 6, before 
Pakistan’s special and provin- 
cial were dissolved. 

A full bench of the Supreme 
Court in Karachi later 
approved the Stay Order. 

Earlier in the day the High 


Court had given its verdict in 
response to a petition filed by 
Mr Aftab Ahmad Khan Sher- 
pao, Peshawar’s former provin- 
cial chief minister, challenging 
the dissolution of the assem- 
bly. 

Government critics were 
quick to claim this as a big 
moral and legal victory for Ms 
Bhutto. Mr Iqbal Haider, a 
leader of the newly formed 
People’s Democratic Allian ce 
— a coalition of political par- 
ties, with Ms Bhutto’s PPP as 
tha tea ding section — said- “ft 
is now proved and established 
feet the action of the dis- 
solution of tiie assembly was 
without any lawful justifica- 
tion, hence fiipg ai, unconstitu- 
tional and of no lawful effect." 


Christian groups 
battle in Beirut 

TANK and artillery fire rocked 
East Beirut yesterday* and 
machinegun fire raked the 
streets as rival Christian 
forces renewed their battle for 
supremacy. Renter reports 
from Beirut 

Street fighting with mortars 
and machinegnns broke oat 
overnight between the Leban- 
ese Forces supporting 

President KHa« Hrawi and sol- 
diers loyal to General Michel 
Aonn, intensifying at dawn 
into tank and artillery bat- 
tles. 

Security sources said at 
least four civilians h««i been 
wounded in the worst breach 
in two weeks of a ceasefire 
miiwi in May. Thousands of 
troops loyal to President 
Hrawi have sur ro u nded terri- 
tory held by Aonn in the last 
two weeks. 


Setback for prosecution 
in HK corruption trial 


By Angus Foster in Hong Kong 


THE PROSECUTION against 

Mr Rnnftlri Li, form er rhatrman 

of the Hong Kong stock 
exchange now on trial for cor- 
ruption offences, received what 
may emerge to be a consider- 
able setback yesterday. 

Prosecutors had hoped to use 
a tape recording of a stock 
exchange meeting in 1987 to 
show Mr Li bed to Mr Robert 
Fell, a former chief executive 
Of the I-nntfon stock grahang p, 
who was put in charge of the 
Hong Kong exchange following 
the 1987 markets crash. 

But Mr K.W. Tsang, the for- 
mer secretary to the exchange 
said a key sentence on the 
tape, recorded before Mr Fell 
was present, was not Mr Li 
speaking but, rather, annflwr 


member of the exchange com- 
mittee. The jury is expected to 
hear the full recording today, 
when Mr Fell gives evidence. 
Mr Fell is the final witness for 
the prosecution, in a case 
which has been running for 
nearly four weeks. 

Mr Li has pleaded not guilty 
to two charges of accepting 
shares in Cathay Pacific Air- 
ways and Novel Enterprises, a 
garment manufacturer, as a 
reward for assisting with or 
not preventing the listing of 
the two companies in 1986 and 
1987 respectively. 

The court has heard that in 
both cases Mr Li telephoned 
the merchan t h anks advising 
on the issue and asked for 
placements of shares. 


INDIAN security forces killed 
11 separatist Kashm iri mfU- 
fants and captured 32 near the 
border with PaZist a^p ohce 
said. Beater reports from New 
Delhi. More than 1400 people 
have been killed since the sep- 
aratist insurgency exploded m 
January. 

Ben Bella sets 
sail for Algiers 

Supporters of former president 
Mr Ahmed Ben Bella, aged 71 
and overthrown in a coup in 
1965 but hoping to return to 
power, yesterday urged Algeri- 
ans to turn out In their teiw of 
thousands to welcome him 
home from exile. Renter 
reports from Algiers. He wfll 
arrive today at Algiers port 
from Barcelona. 

Jail break-ont 

More than 100 prisoners, 
including Moslem extremists 
accused of storming a court' 
room, escaped from an Alge- 
rian jail yesterday. Renter 
reports from Algiers. The pris- 
oners fled at dawn from the jail 
in Blida, 30 miles south of 
Algiers. Hie escapees included 
at least some of the 37 people 
arrested after a bloody attack 
on a courtroom last Jan uary in 
which a policeman and two of 
the attackers were killed. 

Liberia relief ship 

A Nigerian cargo ship carrying 
1,000 Ghanaian troops and 
thousands of tonnes of food 
yesterday sailed to the liber- 
ian capital Monrovia, where 
people are reported to be starv- 
ing to death in tbe civil war, 
Renter reports from Freetown. 
The reinforcements should 
raise to about 6,000 the number 
of troops in the five-nation 
force sent last month under 
the ausplcies of the Economic 
Community of West African 
States to try to end the nine- 
month conflict 

Cambodia stalemate 

The Phnom Penh government 
yesterday dog in its heels 
against “unacceptable 
demands" from its guerrilla 
opposition and declared the 
Cambodian peace process had 
reached a stalemate once 
again, Renter reports from 
Phnom Penh. 
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Northern Telecom helps bring the world to Hollywood. 
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These days, anyone can get to Hollywood. 
One of the quickest ways is via Los Angeles Inter- 
national Airport. (LAX). 

Of course, in such a busy place the need for 
effective telecommunications goes without saying. 

The local phone company that services LAX 
chose Northern Telecom’s sophisticated telecom- 
munications switching system. 

With this they handle everything from airline 
scheduling to seat assignment. As well as servicing 
more than 60 businesses inside the terminal. 

In fact, the system is ideally suited to a wide 
range of business and residential needs, having 
been designed to serve large metropolitan areas. 

Away from Hollywood you’ll also find us 


playing a major role on the small screen. In France 
Canal +, the leading French Pay TV network, uses 
a Northern Telecom automatic call distribution 
system to welcome new subscribers. 

This advanced telecommunications system 
handies over 150,000 calls a month, providing 
services to nearly 3 million existing subscribers 
and communications between Canal + and its 
nationwide network of retail distributors. It also 
supports telemarketing promotions and provides 
a reservation system for live performances. 

Just two of the ways in which our advanced ■ 
telecommunications products are helping people 
In more than 100 countries worldwide. 

Can we help you? 


And helps bring Hollywood to the world. 
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NORTHERN TELECOM IS ACTIVE IN 24 COUNTRIES THROUGHOUT EUROPE. TOR MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE; 44 lO) 73S 813000. 
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Belgium 
prepares for 
‘Big Bang 9 
in January 

By Peter Norman 

in Washington 

BELGIUM has fixed the end of 
January as the date for the 
next step in liberalising its 
financial system. 

Mr AHons Verplaetse, gover- 
nor of the Belgian national 
bank, in Washington for the 
annual IMF/Wcrrld Bank meet- 
ing, said Belgium would end 
Its previous policy of fixing 
interest rates of short-term 
treasury bills In consultation 
with the Finance Ministry. 
Instead It would establish on 
January 29 a domestic money 
market similar to those oper- 
ated by other European 
nations. 

This “big bang** In the Bel- 
gian financial system wifi fol- 
low the government's decision 
this year to link the Belgian 
franc more closely to the 
D-Mark and reduce to 10 per 
cent from 25 per cent the with- 
holding tax on investment 
Income. 

While other countries have 
been worrying about raising 
interest rates since the Iraqi 
Invasion of Kuwait, earlier 
this week Belgium cut its 
short-term Interest rate for the 
fifth time since May. This fol- 
lowed an Inflow of BFr35bn 
(£580m) of investment capital 
in August. 

Three -mo nth rates now 
stand at &95 per cent, down 
from just over 10 per cent in 
May. Premium over compara- 
ble DM rates has shrank to 0.6 
percentage points from 1.9 
points. 

Mr Verplaetse said Belgium 
was attracting funds from for- 
eign investors white citizens 
were «l«n repatriating savings 
previously held abroad. 

On the assumption that oil 
prices settled at about $25 a 
barrel, Mr Verplaetse said 
inflation in Belgium could rise 
by about 2 percentage points 
to between 4 and 4.5 per cent 
The current account balance- 
of-payments surplus, which 
totalled BFr74hn in the first 
eight months of this year, 
would be cut by between a half 
and two-thirds. 


Brady spells out agenda for Gulf assistance 


By Peter Riddell, US Editor, in Washington 


t hk international Monetary 
Fund and World Bank should 
“extend th efr hands'* to assist 
the frontline countries and 
other rations affected by the 
Golf crisis and higher oil 
prices, Mr Nicholas Brady, the 
US Treasury Secretary, said 
yesterday. , __ , 

Bchoiog praise for the two 
groups expressed on Tuesday 
by President George Bush - in 
marked contrast to the cool- 
ness of the early Reagan years 
- Mr Brady stressed their long 
tradition of “confronting, sort- 
ing out and overcoming global 
economic challenges". 

In particular, he said, the 


IMF should consider the fol- 
lowing measures; 

• Adjust access to borrowing 
for a wide range of countries 
badly affected by the Gulf air 
sis. 

• Disburse more quickly 
assistance from the compensa- 
tory and contingency fi nanr-mp 
facility (CCFF). 

• Widen the c o ve rag e of the 
“compensatory window” to 
indude such costs as pipeline, 
transit, transportation and con- 
struction fees. 

a Ensure that either through 
the compensatory or contin- 
gency windows of the CCFF, 
members receive finanring 



to co mp e n sa t e for the higher 
costs of ofl. 

Mr Brady said the World 
Bank should also provide wide 
assistance to those countries 
seriously affected. This could 
take the form of immediate 
grant and loan assistance to 
transport and resettle worker 
refugees, expansion of the 
bank's lending programmes, 
acceleration of disbursements. 


and stronger lending to the 
energy sector. 

He was speaking just before 
the first meeting at the US 
Treasury of senior financial 
officials of the Gulf Crisis 
Financial Coordination Group, 
launched on Tuesday by Mr 
Bush. The group consists of a 
wide range of donor countries, 
including the Group of Seven 
industrial countries, the Euro- 
pean Commission, South Korea 
and several Gulf states. 

It sought yesterday to iden- 
tify the needs of the frontline 
states — Egypt, Jordan and 
Turkey - and coordinate the 
distribution Of as Rfrtannp 


Mr John Major, the British 
Chancellor of the Exchequer, 
yesterday welcomed the forma- 
tion of the group and said 
there was still uncertainty 
about “who would give what to 
whom, when”. He expected a 
mixture of grants and loans 
and noted the distinction 
between short-term emergency 
aid and longer-term aid tied to 
specific conditions. 

Some unease has been 
voiced by West German and 
Japanese officials about the 
pace of the US initiative. They 
are concerned they may be 
forced to pledge more money 
than already promised. 


Brazil hints at hank interest payments 


By Stephen Fldler in Washington 

BRAZIL has not ruled out making an 
interest payment to commercial hanks 
while negotiations take place over a 
comprehensive debt restructuring pack- 
age, Ms Zelia Cardoso de Memo, the 
economy minister, said. 

“Once the negotiations start, we are 
in business”, and an interest payment 
before a final deal was concluded was a 
possibility, she said. 

Brazil is about $8.3bn (£4.4bn) in 
arrears in interest payments to com- 
mercial banks, having made no pay- 
ments to banks since June last year. 
Banks have been pressing for some pay- 
ment to be made before final clearance 
Is given to a £2bn standby loan from the 
International Monetary Fund. 

Mr Michel Camdessus, the Fund's 
manag in g director, has said he would 
only recommend that the loan go ahead 
if he had evidence that negotiations 
between Brazil and its leading bank 
lenders were proceeding in good faith. 
He has not defined this precisely in 
public. 

Brazil's position baa been unclear. In 
some statements officials have 


appeared to rule out Interest payments 
until a debt restructuring is finally in 

place , 

Ms Cardoso said the c ountry’ s foreign 
exchange reserves were inadequate - 
at abo ut $8.5bn or 354 months of 
imports - to sustain significant debt 
payments to commercial banks. 

The government was committed to 
remit profits and dividends totalling 
$2bn by the end of the year which, 
together with scheduled interest pay- 
ments, meant $12bn annually in pay- 
ments abroad. Such sums harmed the 
country's economic stabilisation pro- 
gramme, s he s ai d . 

The Gulf crisis would cost Brazil 
between $3bn and $4bn a year, based on 
oil prices of $30 a barrel, she said. Iraq 
was a significant trading partner, and 
Brazil has had to switch to other oQ 
suppliers, notably Iran and Venezuela. 

Government negotiators are expected 
to hold talks with leading creditor 
banks, ted by Citicorp of the US, an 
October 10. Brazil will seek to gain sig- 
nificant HMwings f W im hanln muter the 
Brady initiative, the debt-lowering plan 


named after Mr Nicholas Brady, US 
treasury secretary. Up to a quarto: of 
the IMF loan may be set aside to sup- 
port a reduction of debt or debt service. 

Ms Cardoso did not specify the extent 
of savings the government would seek, 
but said that although the government 
was working on one possible solution, 
any method of reducing the debt bur- 
den would be satisfactory. Brazil's aim 
was to reduce debt servicing to levels it 
could sustain over the long term. 

Brazil also had commitments of S4bn 
a year over the next four years to the 
Paris Club of creditor governments, a 
result of earlier rescheduled maturities 
coming due. It needed to reduce these 
commitments by two-thirds. 

Ms Cardoso said that ov er th e next 
two years the government proposed to 
privatise almost $20bn of state assets. It 
was now finishing its proposals for the 
conversion of various types of foreign 
and domestic debt into shares in these 
companies. Privatisation would start 
around the sew year with the sell-off of 
some steel, petrochemicals and fertil- 
iser companies. 



inadequate 


Pohl rules out relaxation of W German anti-inflation policy 


WEST GERMANY will not 
relax its strict anti-inflationary 
policy stance when revitalising 
the East German economy, Mr 
Karl Otto PdhI, the Bundes- 
bank president, warned yester- 
day. writes Peter Norman. 

‘ He told the annual meeting 
of the International Monetary 
Fund and World Rank that the 


transfer of real and financial 
resources to East Germany 
would be substantial but would 
not over-tax West German 
capabilities. 

“It will not be bought by any 
concessions as far as monetary 
stability is concerned," he said. 

Mr P5hl predicted that East 
Germany's conversion to a 


market system would contrib- 
ute favourably to the promo- 
tion of economic prosperity 
throughout the world. 

He said the doors were open 
for companies from other coun- 
tries to use the new business 
and investment opportunities 
that would follow from the uni- 
fication of Germany on Octo- 


ber 3, and that they would be 
welcome. 

Mr Pfihl said the unification 
process had already led to a 
substantial reduction of Ger- 
many’s large current account 
surplus and that this was 
clearly in the interests of a bet- 
ter balance in the international 
payments system. 


The current account adjust- 
ment reflected mainly 
Increased imports because of 
high domestic demand In Blast 
and West Germany, although 
the strength of the D-Mark on 
foreign exchange markets had 
also played a part 
Steep decline in East’s 
economy. Page 6 
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Kuwait Inc sets up 
as world’s first 
offshore country 

By Stephen Fldler and Peter Nortnen 


KUWATT is becoming the first 
offshore country. , „ 

As its finance minister nas 
made clear at the IMF / Worl d 
Hank annmil meeting; Kuwait 
may be occupied but Kuwait 
Inc - estimated to hold at 
least $100bn (£53.7bn) in assets 
- is for from moribund. 

Sheikh Ah Al-Sabah 

msiats the country’s key insti- 
tutions continue to function. 
Kuwait Airways, c urre ntly 
operating through charters ana 
leases, is shortly expected to 
hpg in regular services to Cairo. 

By the end of the second 
week of the invasion, the 
Kuwait Investment Authority 
was in full co n trol of all Its 
foreign assets. The K uwait 
Petroleum Corporation contin- 
ued to produce, refine and mar- 
ket oil and to look for it, he 

gairl 

The central bank was sup- 
porting the foreign operations 
of Kuwaiti hanks. The govern* 
mentrin- exfle was emphasising 
the necessity that the Kuwaiti 
banking system meet all its 
foreign obligations on foreign 
exchange and interbank trans- 
actions. Hanka were in the pro- 
cess of reconstructing their 
books and “in a matter of 
weeks, we hope to solve this 
jcc iip to ♦ha utmost satisfaction 
of the world hanking commu- 
nity,” the minister said. 

Two Kuwait-based develop- 
ment funds “have regrouped 
skeleton st aff m id are expected 
to begin operations soon”. 

Sheikh Ali pledged $2£bn to 
help countries immediately 
affected by the crisis, and said 
other support would be avail- 
able. 

■The World Bank is scratch- 
tag its head aver three of its 
bond issues those denomi- 
nated in Kuwaiti dinars. 

In one of the early actions 
after the invasion, Iraq put the 
Kuwaiti dinar - then worth 
about $3.40 - at parity with 
the relatively worthless and 
nan-canvertihte Iraqi dinar. 

This is not an action the 


bank can recogm^, 
left with the problem ^ how to 
make its interest payments 
and eventually redeem the 
three Issues. " 

According to Mr Don Roth, 
the bank's treasurer, two small 
interest payments on two pri- 
vately placed bond issues have 
already been made, b * ca “ 8 
the bank had cash In the 

tjlL 

The next payment on KDSQm 
In Eurobonds is due next Apri 
- and the bank has suffiaent 
Kuwaiti currency around to 
meet that 

Both will not be drawn on now 
payments will be madeafler 
Sat and how the bonds wffl be 
redeemed if there is no ch a nge 
in the Kuwait situation. 

■ Be tantalising, charming but 
for from informative- n these 
are the qualities required of a 
Japanese finance min i s ter, 
Mr Ryutaro Hashimoto is 

acting his part perfectly. 

Mr Hashimoto was self 
deprecating to the point _of 
coquettishness when he 
appeared before the press here. 

As persistent news sleuths 
tried to find out whether he 
t ho ugh* the US was enter tag 
recession, he said he felt as if 
he was “being examined for his 
doctoral thesis”. 

After a more than opaque 
answer, be asked the ques- 
tioner whether she would give 
him a passing grade. 

Twice during this week's 
meetings Mr Hashim oto has 
floated the idea of the world's 
iwadiTtg industrial countries 
exploring ways of achieving 
greater stability between the 
currencies of the US, Japan 
and the European Community. 
But when questioned about 
this he insisted he had no 
thoughts, still less a blueprint 
in mind. 

By contrast, Mr John Major, 
UK Chancellor of the Exche- 
quer, appears positively candid 
when ducking questions on the 
date for UK entry into the 
exchange rate mechanism. 
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Substantial’ jail 
term to be urged 
against Milken 


By Nikki Tall in New York 

THE US government is urging 
that Mr Michael Milken, who 
built up and administered the 
junk bond operations of Drexel 
Burnham Lambert, the contro- 
versial US investment bank 
which went into bankruptcy 
earlier this year, should face “a 
substantial term of imprison- 
ment”. 

In a 215-page sentencing 
memorandum, finally made 
public in censored form yester- 
day, it catalogues alleged 
“other crimes” which it claims 
should.be taken into account 
in setting a lengthy prison 
term. 

Mr Milken, who is due to be 
sentenced on Monday, has 
already pleaded guilty to six 
felony counts related to unlaw- 
ful trading and has agreed to 
pay $600m in fines and restitu- 
tion. 

In a strong rebuttal, his law- 
yers have denied these addi- 
tional charges and also claim 
that, since they are not a dmit , 
ted, they should have no bear- 
ing on the sentence received. 
This is moot area in US law: an 
attempt to influence sentenc- 
ing by introducing evidence of 
other crimes, not admitted by 
the defendant, proved unsuc- 
cessful in a separate case of 
insider trading case earlier this 
year. 

However, in this instance, 
the goverment lawyers are 
arguing that the Milken case Is 
“sharply different” because the 
former Drexel employee has 
already admitted multiple 
offences and “a broad cansprl- 
cay charge”. 

“The six charges to which 
Milken pleaded guilty provide 


but a sampling of the larger 
pattern of criminal activity 
that permeated Milken's opera- 
tion of the High Yield Depart- 
ment”, claims the memoran- 
dum. 

The 80 pages which are 
devoted to allegations of “other 
crimes” detail the behaviour of 
Milken and Drexel in transac- 
tions such as the proposed Dia- 
mond Shamrock/Occidental 
merger, a bid for Pacific Lum- 
ber, arbitrage in Phillips Petro- 
leum when Mr T. Boone Pick- 
ens was active in the stock, 
and the potential acquisition of 
MGM/UA by Turner Broadcast 
tag System. 

Many of the allegations are 
linked to the activities of Mr 
Ivan Boesky, the former arbi- 
trageur who has already 
served a prison term for 

rn sif ter trading. 

The lawyers give three rea- 
sons for their belief that 
Milken should face a prison 
sentence. They claim that his 
“criminal conduct, as reflected 
by his guilty plea, was sweep- 
ing”; that he "has scarcely 
accep ted responsibility for his 
crimes”; and that his sentence 
"will be used in criminal 
courts _as a model for how our 
justice system should treat 
white collar criminals.” 

The reply from Milken's law- 
yers’ paints a colourful picture 
of their client’s cosy family 
life, his involvement with char- 
ities and absence of personal 
gain from the admitted wrong- 
doing. But the government 
c ontend s "his good works, 
however commendable, should 
not shield him from incarcera- 
tion”. 


Defence sector cushions 
decline in US orders 


US DURABLE goods orders fell 
by 0B per cent in August, less 
than expected by the markets. 
However, a sharp rise in 
defence orders - the first clear 
reflection of the Gulf crisis — 
masked a L6 per c ent foil in 
civilian orders, writes Anthony 
Harris in Washington. 

Orders for civilian capital 
goods, generally regarded as 
the best cyclical indi cator , fell 
4.4 per cent, apart from air- 
craft, and durable order books 
fell 03 per cent. Aircraft orders 
were weak, reflecting fi nancial 
strain on the airlines. Total 
civilian capital goods orders 
fell 1L2 per cent 


The durable goods figures 
were regarded as consistent 
with a shallow recession, but 
other figures suggest a more 
mixed picture. 

Mid-September car sales 
were higher than expected, at 
an annual rate of more than 
7.9m, indicating inventories 
are low. Production is likely to 
be maintained for the time 
being at its annual rate of 
7.2m, seasonally adjusted. 

Personal incomes rose 0.3 
per cent in August, as expec- 
ted, but the savings rate fell, 
casting doubt over the 
accepted picture of consumer 
caution. 


Mexico poll 
hit by row 
on selection 
procedures 

By Richard Johns in 

Mexico City 


THE ruling Institutional 
Revolutionary Party (PB2) has 
finally chosen candidates for 
all 121 municipalities at stake 
in critical elections scheduled 
for the State of Mexico on 
November 11, but only after 
hitte r^ dis putes over selection 
procedures. 

Facing the thre at of defeat 
- If fraud b not used to pre- 
vent tt - by the Party of the 
Democratic Revolution (PRD) 
which is contesting districts in 
the polls for the state legisla- 
ture, as well as the town halls, 
less than a quarter of the PRI 
candidates were a pproved by 
voting procedures approved by 
the party convention and with- 
out dissent about breaches of 
the new rules. 

Others had not been 
approved because of “lack of 
documentation” or becaose of 
disputes between different fac- 
tions struggling for control of 
the party. 

Wrangles over candidatures 
have twice forced the FBI 
headquarters In Totacha, the 
most populous state of the 
union, to bolt its doors to 
avoid the premises being 
taken over by prot e s ti ng rank- 
and-file members. 

In response to what 
amounts to an embarrassing 
deadloc k the PRTs National 
Executi v e Committee has «»M 
that all complaints will be 
heard and emmuM-ted itself to 
“free and democratic election 
of candidates”. 

“No one win save them f ro m 
defeat” without genuine popu- 
lar s u p por t, warned Mr Igna- 
cio Pidharda Pagaza, the gov- 
ernor appointed after his 
predecessor was dismissed fol- 
lowing the crushing defeat suf- 
fered by the PBI in the July 
1988 presidential and parlia- 
mentary elections. 

Mr Luis DonaULo Colosio, 
national president of the PRI, 
was given three months to 
implement the changes 
approved by the National 
Assembly, bat doubts about 
the resolve at grass-roots level 
to eliminate old abuses have 
been reflected in an analysis 
by Coparmex, the employers' 
confederation, released at the 
weekend. 

This said that 20 modifica- 
tions to the party statutes and 
a simplification of its declara- 
tion of principles “may not 
have much significance”, 
asserting that modernisation 
of the country and its economy 

will be “incomplete” without 
complemetary modernisation 
of its party politics. 


De Klerk wins 
golden opinions 
in Washington 

US support is well ahead of 
Europe’s, writes Lionel Barber 


A T THE END of his 
brief but historic trip 
to Washington, Presi- 
dent F.W. de Klerk wore a 
smile which suggested a job 
well done. 

The three-day visit, which 
included an effusive welcome 
at the White House by Presi- 
dent George Bush, exceeded 
Mr de Klerk’s best expecta- 
tions. "He has displayed an 
earnestness and identifica- 
tion with change reminiscent 
of the mid-passage Gorba- 
chev,” the Washington Post 
said yesterday. 

Targeting the opinion-for- 
mers in the press and Con- 
gress was one of Mr de 
Klerk's missions; but he 
was also keen to exploit his 
audience at the White House, 
the first official visit by a 
South African head of state 
since Jan Smuts came to 
Washington in 1945. 

Dnring his trip, Mr de 
Klerk came across as an 
articulate and flexible 
spokesman for his country, a 
for remove from some of his 
bun-headed predecessors. He 
invoked the name of Dr Mar- 
tin. Luther King; he called the 
US the strongest economic 
and military nation in the 
world; and he even uttered 
the words “one ma n, one 
vote” - though combined 
with guarantees to safeguard 
the vrtii te minority in South 
Africa. 

The TV pictures beamed 
back home of Mr de Klerk 
and Mr Bush sitting along- 
side each other in the Oval 
Office on Monday were sug- 
gestive enough, particularly 
for the audiences back in 


South Africa. More impor- 
tant, however, Mr de Klerk 
was able to secure a pledge of 
tangible support for his effort 
to create a democratic post- 
apartheid society. 

When Mr Bush pronounced 
th8 reforms in South Africa 
“irreversible”, be adopted a 
politically loaded term which 
puts the US several steps 
ahead of its European allies. 
US officials, notably Mr Her- 
man Cohen, the senior State 
Department official responsi- 
ble for Africa, believe Wash- 
ington’s move should encour- 
age the EC to lift some or all 
of its sanctions, perhaps as 
early as the end of the year. 

This does sound a little 
brazen; after all, the US is 
about to press allies when its 
own hands are tied by the 
1986 Comprehensive Anti- 
Apartheid Act, which sets 
down five conditions before 
sanctions can be lifted. 

Administration officials 
say Mr de Klerk has met two 



President de Klerk addresses members of Congress on Capitol HU1 


suspend the sanctions once a 
minimum of four out of five 
Conditions are met 
Mr Bush believes this can 
be done under a "broad” 
interpretation of the provi- 
sions of the act Critics, nota- 
bly some of the Congressio- 
nal Black Caucus, want a 
“narrow” interpretation 
insisting 1 that all five condi- 
tions are met (including, 
therefore, the repeal of the 


ising a Congress still heavily 
influenced by well-organised 
anti-apartheid activists such 
as Mr Randall Robinson, head 
of Trans Africa. 

Mr Cohen, who has 
emerged as the driving force 
behind moves to encourage 
Mr de Klerk, wants the White 
House to take the plunge. 
Certainly there is no question 
of moving before next 
month’s congressional elec- 


Mr de Klerk was able to secure a pledge of tangible support 
for his effort to create a democratic post-apartheid society. 


of the conditions - entering 
into good-faith negotiations 
with black representatives 
and lifting the ban on demo- 
cratic parties. In the coming 
months, they expect him to 
fulfil two more: freeing all 
political prisoners and lifting 
the state of emergency in 
Natal province. 

The big bonus for Mr de 
Klerk came when Mr Bush 
said he would use his execu- 
tive discretion to modify or 


Group Areas Act and the Pop- 
ulation Registration Act, the 
cornerstones of apartheid). 

All this is reminiscent of 
the struggle between the Rea- 
gan administration and Con- 
gress over whether “Star 
Wars” development and 
deployment was allowed 
under the 1972 ABM Treaty - 
a struggle which congress 
won. The question is whether 
Mr Bush intends to press 
ahead at the risk of antagon- 


tions. But If Mr Cohen is cor- 
rect and the Europeans adopt 
the “irreversible” formula, 
then the time to watch for 
potential US moves would be 
early spring. 

Mr de Klerk made clear 
during his trip that time is of 
the essence. He wants to 
press ahead with negotia- 
tions with the African 
National Congress on a new 
constitution as fast as possi- 
ble - not just becaose of the 


violence in the townships, 
bat also because it is time for 
South Africa to play a con- 
structive role on the African 
continent 

In a speech at the National 
Press Club on Tuesday, Mr de 
Klerk picked up this theme 
and spoke of the need to har- 
ness South Africa’s economic 
power to revive the 
depressed, war-torn econo- 
mies in the region. It was a 
good, if rather long-winded 
effort - but the best was to 
come. 

Asked whether he could 
foresee a time when the 
prime minister of South 
Africa would be black, Mr de 
Klerk replied that blacks 
would doubtless fill many 
important government posts. 
Then he added: “Might be a 
prime minister, if there is a 
prime minister; we don't 
have one yet” 

As Mr Howard Wolpe, 
chairman of the House For- 
eign Affairs sub-committee, 
remarked after meeting Mr 
de Klerk, it all comes down to 
the fine p rint. 


Shortfall in Soviet supplies forces Cuban rationing 


CUBA'S communist 
government yesterday 
extended rationing of food, 
clothes ^ household items 
and res t rict e d sales of prized 
electrical goods in a former 
sign it was fading the pinch of 
the disruption o f Soviet 
Imports, Reuter reports from 
Havana. 

The austerity moves sig- 
nalled additional sacrifices for 
Cuba’s long-suffering 10 mil- 
lion people, who despite free 
health care «nd education have 
endured rationing and short- 
ages since the United States 
imposed a tight economic 


blockade on the i slan d follow- 
ing Fktel Castro’s 1959 revolu- 
tion. 

Less than a month ago. the 
government introduced strin- 
gent fuel rest ri ctions and ener- 
gy-saving measures to offset 
what it said was a shortfall in 
Soviet oil and other deliveries. 
It warned then of more cots to 
come. 

A sombre official statement 
published in yesterday’s Com- 
munist Party daily Granina 
said the country was entering 
“a special period in time of 
peace”. 

This is the government's 


euphemistic term for a siege 
economy caused by a sharp 
fell-off in trade with East 
Europe and growing disruption 
of scheduled imports from the 
Soviet Union, by far the 
island's main supplier, because 
of economic problems there. 

“We repeat that we must be 
ready to face even more diffi- 
cult circumstances than the 
present ones,” the statement 
said. 

It follows Tuesday’s warning 
from President Castro of large- 
scale unemployment. 

In a move to ensure fair dis- 
tribution and prevent hoarding 


and black marketeering, the 
government Imposed controls 
on the sale of 28 food Items 
which had previously been 
sold freely. 

These included tinned meat, 
fish and fruit, fresh and frozen 
fish, cream cheese, pasta and 
even items such as ketchup. 

Sale of these products would 
now be restr i c t ed by the family 
ration book, known as the 
“libreta”, where 35 essential 
Items are already listed, such 
as rice, meat, soap and miRr 

More than 180 items of cloth- 
ing, shoes and basic household 
and consumer goods were 


transferred to the ration book, 
leaving only some limited 
expensive luxury goods, 
beyond the reach or needs of 
most households, on sale to the 
public without any restrlc- 


Citing both uncertainties 

about future Soviet deliveries 
and the need to save energy, 
tee government restricted 
rale and distribution of refrig- 
erators, television sets, air cob* 
ditioners, fans, washing 
machines, blenders, radios* 
ra^td players, electric irons, 
coffee-makers and press ure- 
cookers. 
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march to retain 
rice import ban 

RuD.b . _ 


By Robert Thomson in Tokyo 


Carrying scarecrows to 
ward off US trade negotiators 
Japanese farmers yesterday 

SftL ch 5 d thr °UBh central 
1 ohyo demanding that the gov- 
ernment maintain a ban on 
nee imports to safeguard the 
country's culture and ensure 
food security. 

«- F ^P ers ' Sr° u Ps. sensing 
that the coming weeks will be 
crucial m the debate on agri- 
cultural trade, have intensified 
their campaign against an 
opening of the rice market as 
part of Japan's contribution to 
the Uruguay Round of negotia- 
tions under the General Agree- 
ment on Tariffs and Trade 
(Gatt). 

With “No Gatt Sell Out" and 
Stop US Rice" daubed on ban- 
ners, about 2,000 farmers 
applauded speeches suggesting 
that rice was “basic to Japa- 
nese existence" and warning 
that rice imports would leave 
the country at the mercy of 
unreliable foreign suppliers. 

Most criticism was directed 
at the US, with plarards depict- 
ing a rice-laden US ship with a 
frightening set of shark’s teeth, 
but EC countries were also 
condemned for urging Japan to 
open its rice market, while 
they maintain export s ubsidies 
for agricultural products. 

The farmers later marched 
through the government dis- 
trict of Tokyo, where bureau- 
crats are still (tedding whether 
to include rice on a list of sub- 
sidised and protected agricul- 
tural products that is due to be 
presented to Gatt by October 1. 
Washington is expected to 

Lesotho signs 
FFr2bn water 
tunnel project 

By George Graham 

in Paris i 

THE LESOTHO High la nds 
Development Authority < 
(LHDA) has signed a tetter of I 
intent for a FFr2bn <£200m) i 
water tunnels contract with a i 
consortium led by France’s I 
Spie Batignolles. I 

Fart of the Lesotho high- i 
tend s water project it includes 

three t unnels to talling Tflkm ffg p 
well as the supply of electro- (J 
mechanical equipment tJ 

When the project is com- n 
pteted in 2020, water will be 
transferred from four dams ol 
through underground tunnels fr 
to South Africa's Ash river, b; 
and from there into the Vaal E 
dam which helps meet m 
demands lor water from the hi 
Pretoria-Witwatersrand-Ver- si 
e en tgi ng industrial triangle. si 
At the heart of the project 
will be the Katse dam which cc 
will be the biggest in sub-Saha- M 
ran Africa. It is slated for com- (5 
pletion by 1995, when water Fi 
will start to flow to South Bt 
Africa. Pretoria will pay royal- 
ties for use of the water, and at 
these are expected to become co 
the largest single contrib u tion 36 
to government revenue. U1 

The second major benefit th 
will come from a LHDA hydro- ixu 
power scheme, due to go to an 
tender In 1992. This will make 
Lesotho, which takes over 90 si? 
per cent of its electricity needs pn 
from South Africa, self- Buffi- Mi 
dent in power. leg 

The protect will also allow Its 
the Irrigation of Lesotho’s all 
plains. on 

The Spie Batignolles ocon- coi 
sortium includes Campenon tot 
Bernard, Balfour Beatty, Zub- Fn 
En and LTA. Ay 


berate Japan if rice is left off 
the list, after recent US visi- 
tors, including Mr Clayton 
Ye utter, the agriculture secre- 
tory. have left with the impres- 
sion that Japan will reform the 
nee market as a gesture of sup- 
port for the reform of world 
trade. 

. Japan’s agriculture ministry 
is still debating how to deal 
with the Gatt deadline, but it is 
understood that rice will be 
included on the list 
Tokyo will not. as is 
required, suggest a tariff level 
that could be used to replace 
the present ban. 

Product supports are sup- 
posed to be Listed under three 
categories: domestic supports, 
border measures and export 
subsidies. The rice ban falls 
into the second category, as do 
tariffs and quotas, and coun- 
tries are required to propose a 
tariff level to replace their vari- 
ous non-tariff barriers. 

The US. in particular, has 
supported this ■‘tariffication" 
process, but some Japanese 
officials fear that suggesting a 
tariff level would be the first 
step in opening the rice mar- 
ket and so rice will be listed 
but no additional information 
is likely to be provided. 

Mr Tomio Yamamoto, the ' 
agriculture minister, recently 
told a gathering of the r uling 
Liberal Democratic Party, 
which is traditionally sup- 
ported by farmers' groups, that 
Japan could “make it through 
the Uruguay Round" without 
lifting the ban, “if we put our 
lives on the line". 


Battle hots up 
for Turkey 
helicopter deal 

By Jim Bodgener 

in Ankara 


COMPETITION Is increasing 
b etwe en foreign defence manu- 
facturers for two choice con- 
tracts expected to be awarded 
by early 1891 in the Turkish 
government's drive to update 
its military equipment: 

High priority is given to a 
project worth around 92bn 
(£l.lbn) for 200 helicopters by 
the defence industry develop- 
ment secretariat (SAGEM). 

Front-runner is the Sikorsky 
of the US with Its Blackhawfc 
troop heficopter. lt is backed 
by an offer of $lbn from the 
Export-Import Bank of the US, 
now more willing to lend 
because of Tunny's front-line 
support for the UN embargo 
against Iraq. 

Other competitors for the 
contract are West Germany’s 
Messerschmitt-Bdlkow-Blohm 
(MBB), Italy’s Augusta Bell, 
France’s Aerospatiale, and 
Bell Helicopter, also of the US. 

The second contract valued 
at around 5300m Is for fire 
control systems for Oerlikon 
35 m m anti-aircraft guns. The 
UK’s Eacal and Marconi with 
the local Tetetas are compet- 
ing against Signal of Holland 
and Switzerland's Contraves. 

Four contracts have been 
signed this year in SAGEM’s 
programme, a 596m order to 
Marconi for battlefield wire- 
less systems, a 51 7m award to 
It aly’s Augusta for training 
aircraft, and two associated 
orders for mobile radars and 
control centres valued at a 
total of around $300m to 
France’s Thomson-CSF and 
Aydin of the US. 


World steel output 
forecast to decline 

By Charles Leadbaater, Industrial Editor 


WORLD steel production is set 
to decline steadily over the 
next three years, ending the 
period of relative stability steel 
producers enjoyed in the mid- 
1980s after the structural crisis 
of the 1970s, according to a 
repent* published yesterday. 

The report by the Economist 
Intelligence Unit (EIU) fore- 
casts that production from the 
leading 33 steel-producing 
countries is set to fall by AS 
per cent this year to 459m 
tnnntKi and to 454m tcnrx»g in 
1991. Output is expected to 
pick up again fn 1992, reaching 
473m tonnes. 

Steel production was already 
starting to fall in most coun- 
tries prior to Iraq’s Invasion of 
Kuwait, the rise in oil prices 
and the growing pessimism 
about the outlook for .world 
growth. 

The decline will be a chal- 
lenge for most steel producers 
in the US and western Europe, 
where steel companies' finan- 
cial performance has recently 
recovered thanks to booming 
markets in the late-l98Qs. 

US production, which fell 1.9 
per cent last year, is projected 
to fall by 12.1 per cent in 
1990-91, white Japanese output 
is expected to tell by 52 per 
cent this year and by a further 
L7 per cent in 1992. 

Production in the European 
Community is protected to fall 


from 138.6m tonnes last year to 
131m tonnes this year and 
129m tonnes next year. 

The brunt of the cuts in pro- 
duction will be in West Ger- 
many, where production is 
expected from fall from 41m 
tonnes last year to a low of 
37.8m tonnes. Output in the 
UK is projected to tell by 1.8m 
tonnes over the next two years 
to 17m tonnes in 199L 
However, production in the 
leading newly industrialising 
countries will not fall as much 
as in the developed countries. 
These countries - mainly Tur- 
key, Yugoslavia, Brazil. South 
Korea, India, Taiwan and 
Mexico - will account for a 
growing share of world steel 
production. 

Production from this group 
of countries, which was &3 per 
cent of world output in 1977, 
was about 18.7 per cent of 
world production last year and 
Is projected to rise to 2L4 per 
cent by 1995. 

The growing share of world 
steel output accounted for by 
developing countries, com- 
bined with slowing demand in 
the developed world in the 
next two years, could rekindle 
interest in steel trade policies. 

* World Sled Forecasts, Spe- 
cial Report No 2058. is available 
from the Economist Intelligence 
Unit, 40 Duke Street, London 
W1A IDW, price £435. 


airport to 
get face-lift 

By Judy Dempsey 

LENINGRAD'S Pulkovov 
airport Looks set for a face-lift. 
Including a new runway and a 
clutch of luxury hotels, 
to the Initiative of the city’s 
town hall and a group of UK- 
based consultants. 

The scheme, proposed last 
year by Mr Anatoly Sobchak, 
the mayor of Leningrad who 
backs radical economic 
reforms as a means of attract- 
ing foreign Investment, 
involves a partnership 
between the city council and 

Aeroflot, the state-owned 
national carrier. 

They have signed a contract 
with LCB consultants to 
! develop the airport and 
back-np facilities. 

LCB specialises in east-west 
trade investments, aviation 
and the travel industry and 
was set up four years ago as 
the consultancy arm of the 
German-owned DG Investment 
bank. It is now forming a con- 
sortium of international inves- 
tors to back the scheme. 

The package drawn np by 
LCB is initially worth 5500m 
(£267m). The consortium, 
which has already attracted 
West German and Swedish air- 
lines, hotel and airport opera- 
tors, will be put together by 
end of the year and work te 
expected to be completed by 

1993. 


Angus Foster on how C&W is updating the country’s antiquated telephone system 


F IFTEEN Mongolian 
wrestlers hauling 18 
tonnes or telecommuni- 
cations equipment around 
Ulan Bator airport will proba- 
bly be remembered as one of 
the oddest events to follow the 
country's opening to the out- 
side world. 

The equipment came from 
Hong Kong as the first step in 
a joint venture between Cable 
& Wireless of the UK and the 
Mongolian government aimed 
at bringing the country into 
the modern world of communi- 
cations. Under a two-phase 
plan approved by the Mongo- 
lian government earlier this 
year, C&W is providing equip- 
ment and technicians to route 
telephone and telex traffic via 
the recently-launched AslaSat 
1 satellite, in which C&W has a 
33 per cent stake. 


Mongolia will then be 
plugged into the world system 
from Hong Kong, through 
equipment belonging to Hong- 
kong Telecom, the colony's 
monopoly telephone company 
and a subsidiary of C&W. 

The venture is small In scope 
and unlikely to be profitable in 
the early stages. Under the 
first phase C&W has installed 
equipment worth 5750,000 
(£400,000) which will continue 
to belong to the company. A 
mare ambitious second phase 
te due to come on line in time 
to celebrate the 70th anniver- 
sary of the People’s Republic of 
Mongolia next July. 

Mongolia's opening to for- 
eign investors predated last 
year's collapse Of co mmunism 
In Eastern Europe and owed 
much to the reforming pedicles 
of Mr Mikhail Gorbachev, the 


Soviet leader. 

Mongolia decided to restruc- 
ture its economy In December 
1988 and new investment laws 
were issued early last year. 
The decision followed nearly 70 
years of vassalage to the Soviet 
Union, its northern neighbour. 
Mr John Slaughter, director of 
marketing in the Asia/Pacific 
region for C&W, said Mongolia 
needs to update its telecommu- 
nications system as part of its 
opening to foreign trade and 
investment 

So far, the company has 
installed a new satellite earth 
station in Ulan Bator, 
improved capacity for interna- 
tional telex and telephone traf- 
fic and is now training staff in 
Mongolia. By next July, the 
company hopes to have 
switched the country’s interna- 
tional telephone system from 


an analogue to a digital net- 
work which will then be able 
to handle 30 simultaneous 
calls. Overseas callers will be 
able to dial Mongolia direct for 
the first time. There will be 
capacity for up to 100 telex cus- 
tomers and a second, larger, 
earth station will be ready. 

Change will be dramatic to 
begin with because Mongolia's 
telecommunications network is 
so backward. Until the recent 
improvements, the country bed 
only two telephone links with 
the outside world. Interna- 
tional traffic was routed 
through Moscow while China 
traffic went to Pelting. Trying 
to get a line in or out often 
took as long as eight hours, 
sometimes even three days. 

The venture’s success ulti- 
mately depends on how well 
Mongolia can attract foreign 


investors to come and use the 
equipment. 

Asian and multinational com- 
panies have visited Mongolia 
to asse ss its natural resource 
and tourism potential. The 
wnnnmy is mainly agricultural 
but copper and timber is. 
exported in addition to wooL 
However many remain cau- 
tious. 

C&W is more optimistic. It is 
now trying to accommodate 
the Mongolian government’s 
desire to broadcast next year’s 
anniversary celebrations on 
nationwide television. 

That will only become possi- 
ble once the second earth sta- 
tion is in place and linked to 
AsiaSaL. A network of smaller 
dishes across the Mongolian 
steppe could then bring televi- 
sion into the bouses, and yurts, 
of the country’s 2m people. 


AT&T wins lion’s share of Mexican cable contract 


AMERICAN Telephone and 
Telegraph (AT&T) has won the 
lion’s share of a $2l6.6m proj- 
ect for connecting 54 locations 
in Mexico through a fibre optic 
network mainly directed at 
improving links with the US, 
reports Richard Johns in 
Mexico City. 

The US company’s share of a 
Telefonos de Mexico pro- 
gramme which involves laying 


13,500 km of cable in a sizeab le 
expansion of Telmex’s system 
will be $130m, or 60 per cent of 
the total cost, AT&T 
announced. 

The US parent company is to 
supply cable and AT&T Net- 
work Systems of Spain equip, 
ment transmission. 

They will be partnered by an 
affiliate of Ingenerios Civil es 
Asociados (ICA), the largest 


construction company jo 
Mexico and Latin America. The 
project is due to be completed 
by the end of 1993. 

Alcatel Indetel has been 
awarded about 27 per cent of 
the project for 3,000 km of 
cable under a contract worth 
about 560m. Fujitsu of Japan 
and Teietra of Italy account for 
the balance of the business. 

Market commentators 


suggested the decision to give 
AT&T the greater port of the 
contract was not unrelated to 
the determination of President 
Carlos Salinas Gortari’s 
Administration to agree a free 
trade deal with the US. 

In the past Erlccson and 
Alcatel Indatel, both with well- 
established manufacturing 
bases, dominated the Mexican 
teleco mmuni cations equipment 


market. But held an obvious 
advantage in bidding because 
of its control of long-distance 
transmission systems in the 
US. 

Telmex is a 56 per cent 
majority state-owned monopoly 
scheduled for sale to a control- 
ling group by December 20 
with flotation of other shares 
on Japanese anti us exchanges 
due next year. 
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Prosecution of 



says Be Maiziere 


By Leslie Co IK! In East Berlin 


ME Lothar de Maizidre, the 
East Ger man prime minister, 
indicated that legal prosecu- 
tion of Mr Erich Honecker. the 
former East German leader, 
and other senior Communist 
officials is unlikely after Ger- 
man unification on October 3. 

Mr Honecker, who is 78 and 
ailing, was investigated by the 
East German authorities for 
allegedly squandering public 
funds and ordering border 
troops to shoot at escapees. 
But formal charges were never 
raised. 

Similarly, Mr Erich Mlelke. 
the head of the hated Stasi 
security police, was accused of 
falsely imprisoning citizens, 
breach of trust and perversion 
of justice. 

The 82-year old former Polit- 
buro member remains in pre- 
detention custody, while Mr 
Honecker was given refuge 
with his wife in a Soviet mili- 
tary hospital south of Berlin. 


He was found by doctors to be 
too ill to stand trial. His eco- 
nomics chief, Mr GOnter Mit- 
tag who was accused of corrup- 
tion and misuse of public 
money, is still under investiga- 
tion bat was released from 
detention because of failing 
health. 

"The greatest damage they 
wrought was of a moral nature 
and that would be difficult to 
prosecute,” Mr de Maizidre, 
who is a lawyer, noted. 

At his last news conference 
before German unification, Mr 
de Maizi&re said he was against 
a unification amnesty for 
German prisoners. Tninatpa in 
several East German prisons 
have taken part in non-violent 
revolts to underline their 
claims of having been wrongly 
sentenced for political reasons. 

“The day of German unity 
cannot be used to release every 
murderer and drug on 

to the streets,’' he said. 



i&ry report on 

corruption in Macao 


By Patrick Blum in Lisbon 

MR Carlos Melancia, the 
controversial Portuguese gov- 
ernor of Macao, is coming 
under increasing pressure to 
resign following accusations of 
bribery connected with the 
construction of a new $500m 
international airport in the 
Portuguese territory. 

A judicial investig a tion into 
allegations of corruption that 
have been widely aired in the 
Portuguese press has been con- 
cluded and its results passed 
on to the public prosecutor's 
office. Charges are expected to 
be made against several lead- 
ing officials in the territory, 
possibly including Mr Melancia 

himsfilf- 

Mr Melancia, a close friend 
of President Mario Soares who 
appointed him as governor, has 
denied any wrongdoing, but he 
is expected to offer his resigna- 
tion later this week when the 
report from the investigation is 


made public. 

Investigations began last' 
February after the publication 
in Xndependente, a weekly 
newspaper, of a facshnfte letter 
addressed to Mr Melancia 
detailing a payment of EscSQm 
($359,700) for attribution of a 
contract for the airport The 
report runs to 12 volumes of 
text focusing on the activities 
of several officials and busi- 
nessmen linked to a West Ger- 
man company. 

Mr Melancia is due in Lisbon 
today, officially for a "working 
visit”, during which he will be 
confronted with the enquiry's 
results. 

According to the state-owned 
daily newspaper Diario de 
Notaries, if the allegations are 
proven, Mr Melancia will face 
charges for passive corruption 
through third parties and a 
possible jail sentence of two to 
eight years. 


Brlttan complains about the 
practices of Eurocheque 


SIR Leon Brittan, the EC 
competition commissioner, has 
written to Eurocheque, the 
European cheque payment 
company, complaining about a 
series of uncompetitive and 
questionable practices, Lucy 
Kellaway writes from Brus- 
sels. 

He has also demanded that 
important changes be made to 
the functioning of the system. 

His intervention coincided 


with the publication yesterday 
of a Green Paper laying down 
the urgent need to improve 
Europe's payments systems in 
general. 

The Commission has consid- 
erable power over Eurocheque, 
which last year handled some 
42m cheques with a value of 
about Ecu5bn (£3.5bn). Since 
1884 the system has enjoyed a 
special exemption, which 
expired at the end of last year. 


Greek workers stage third 
strike over pension scheme 

By Kerin Hope in Athens 


GREEK workers yesterday 
started a 48-hour general 
strike, the third in as many 
weeks, in a last-ditch attempt 
to make the conservative gov- 
ernment withdraw legislation 
that will raise the retirement 
age «nd curtail over-generous 
pension schemes. 

The strike closed schools, 
government services and pub- 
lic transport, adding to the 
chaos already caused by an 18- 
day strike by bank employees, 
power workers and rubbish 
collectors. Power cuts last up 
to 10 hours a day. 

Outside die Bank of Greece 
yesterday riot police clashed 
with striking bank workers 
who were trying to prevent 
government officials from col- 
lecting several billion drach- 


mas in cash from the Treasury 
in order to pay pensions and 
Greek servicemen’s salaries. 

Prime Minister Constantine 
Mitsotakis has already a 
significant concession to the 
bank employees, promising a 
fresh study of their demand to 
retain a separate pension 
scheme nndw Bw new stream- 
lined system. But he has 
rejected the unions’ demand 
that the pensions bill should 
be redrafted. 

Successive governments 
over the past 15 years recog- 
nised the need to overhaul the 
pension system, in which civil 
servants can retire in their 40s- 
and privileged state employees 
are eligihle for pensions equiv- 
alent to highest monthly 
salaries. 


Political fixers confident of securing a CFE deal 

The Soviet obstructiveness and Western pessimism have now largely evaporated, David White writes 


HE main pieces of an 
unprece de nted multilat- 
eral pact to cut arma- 
ment levels in Europe «hmiM 
be in place next week. If not, 
time is running out for a treaty 
to be ready for signature at the 
planned summit of the Confer- 
ence on Security and Co-opera- 
tion in Europe (CSCE), due to 
Open in Paris on November 19. 

Apart from the tasks of tran- 
slating and arguing about 
punctuation, the Conventional 
Armed Forces in Europe (CFE) 
talks in Vienna bet we en the 
members of Kato and the War- 
saw Pact still face a number of 
unresolved issues. A foreign 
ministers’ meeting in New 
York cm Monday and Tuesday 
to prepare for the Paris sum- 
mit will effectively be the dead- 
line for settling most of them. 

Without a CFE treaty to 
sign, the US says it has no 
interest in a Paris summit. 
Western officials, counting on 
Moscow wanting the summit to 
go ahead, say they are "tolera- 
bly confident” that a deal can 
be done. 

Before the summer, Western 
negotiators complained of 
Soviet obstmctlveness and 
feared a resurgence of hard- 
line military infl uence. But 
these worries have been 
largely dispersed. 

The two sides are already 
near agreement on the heavy 
ground weapons that Nato 
originally set out to limit when 
talks started 18 months ago. 

For tanks, definitions and 
ceilings - 20,000 for each alli- 
ance from the Atlantic to the 
Urals - are agreed. A 30,000-a- 
sidfi limit an armoured combat 
vehicles is almost settled. For 
artillery, the two sides concur 


Limits by zones: NATO' s pro p osa 1 - * 



CeBngson 
for each 



ScMo( Utataa dMM irto mfiarr Mict 
JkiUMry Armoured 

pfecM comba t wMctoc 


16,500* 

9,000 

7,600 

4,500 


30.000 

20.000 
18,000 
11,000 
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German unity and Soviet withdrawals mean Warsaw Fact 
weapons in the innermost zone win be well under permitted 
limits. In Zone 3, the Pact's disadvantage would be less, acute. 


cm definitions but not yet on 
numbers. The Soviets say 
20,000 a side. Nato, possessing 
18,500 artillery pieces and 
unwilling to contemplate more, 
says 1&500. 

Nato initially tabled propos- 
als for only these weapon cate- 
gories, aiming to curb the War- 


saw Pact’s massive numerical 
superiority. Aircraft and heli- 
copters, which it believed 
would be harder to negotiate, 
were brought in later. On heli- 
copters, the two sides are now 
on the verge of agreement. But 
aircraft are the biggest stumb- 
ling block, with a wide gap 


both on numbers and on the 
treatment of naval aircraft. 

Nato wants to include land- 
based aircraft flown by the 
Soviet navy. In exchange the 
Soviets say US carrier-borne 
aircraft should be counted too. 
Moscow is as keen to get a foot 
into the door of maritime arms 
control as Washington Is to 
keep that door closed. 

Western officials foresee 
either a last-minute political 
"fix” on aircraft just before the 
s ummi t, or a treaty without 
aircraft 

Another belated addition - 
a limit on Soviet and US for- 
eign-stationed troops - has 
now been dropped. When Presi- 
dent Bush proposed a 195,000-a- 
side figure seven months ago, 
it seemed a tall order to expect 
the Soviets to reduce to that 
level. But the Soviet withdraw- 
als now planned from eastern 
Europe render the figure mean- 
inglessly high, 

As a result, the US will no 
longer be restricted to the addi- 
tional 30,000 troops it reserved 
the right to keep in the outly- 
ing areas of Nato. This now 
gives it more leeway to rein- 
force Turkey, for instance. 

Instead, overall troop levels 
in the central region are due to 
be in talks hold imme- 

diately after CFE signature 
and under the same mandate. 
Rather than continuing on the 
basis of alliance totals, these 
are likely to aim at an all-em- 
bracing manpower Umit, with 
a maximum for any one coun- 
try in the area. 

This would serve to mitig ate 
German concern about bring 
singled out. Under an agree- 
ment reached in July, vmital 
Germany’s armed forces are 


set to come down in the next 
four years to 370.000. compared 
with the West German : Bud£ 
swehr's current 490.000. We 
need a hedge in whteh to tode 
the German bush,” said one 
Western arms control official. 

Nato could table troop pro- 
posals at around the tune of 
the Paris summit. After 16 
fruitless years negotiating 
manpower in the MBFR talks 
(Mutual and Balanced Force 
Reductions, although even the 
title was never agreed), the 
aim this time would be a rapid 
agreement . __ 

A subsequent new set of CFE 
talks, under a fresh mandate, 
probably widened to include all 
34 CSCE countries, would be 
expected to focus more on 
building mutual confidence 
and reducing the risk of 
regional conflict. 

The opportunity for the kind 
of conventional disarmament 
foreseen in the current CFE 
negotiations will soon expire. 
As it is, the Warsaw Fact is 
barely able to maint ain a sem- 
blance of cohesion for the pur- 
poses of the talks. 

Work on overall equipment 
Emi ts is complicated by sev- 
eral other issues. One is East 
Germany’s departure from the 
Warsaw Fact. Now that Ger- 
man unifi cation has been 
brought forward, however, 
arrangements for this can be 
incorporated into the treaty 
rather than being added after- 
wards. East Germany’s entitle- 
ments are to be kept by the 
rest of the Warsaw Pact, so 
that alliance ceilings can 
remain balanced. The other 
members will be able to hold 
more weapons as a result, but 
not the Soviet Union, which 


will be limited by the so-cafled. 
“sufficiency” rule. . 

This - the maximum snare 
of the total allowable to agj 
mricHp cou ntry - is one <^ tbe 
remaining CFE obstacles. Nato 
JJSxJsesa limit of 30 per cent 
Jfto^Smbined total, ta 
words, the Soviets could have 
no more than 12,000 of the tofcd 

40,000 tanks. Soviet command: 
ere have Inristed^onU^OOO-- 
35 per cent - and negotiators 
have recently been pressing for 
40 per cent. . .. 

Another problem is the 
breakdown into zones, aimed 
at tackling the heavy conoaj 
tration of forces around what 
used to to be known as the 
central front. After Soviet 
withdrawal, Nato could now 
enjoy a four-tonne advantage 
in its narrowly-defined central 

zone, covering Germany, Bern* 

lux, Czechoslovakiaand 

Poland (see map). The Czecho- 
slovaks and Foies might nave 
around 1,000 tanks rach, whfie 
Nato was able to exploit sis full 
quota of 8,000 ta nks . 

Western officials recognise 
that this would create “presen- 
tational problems” for the Sovi- 
ets. They suggest that the-- 
inner zone proposals may now 
be dropped. In a wider zone 
including Francs, Britain, Den- 
mark and Italy cc the Nato 
side and extending into the 
Soviet Union's western mili- 
tary districts, the picture 
would become less unbala n ced. 

Big differences also remain 
on how a treaty should be veri- 
fied and monitored - with the 
Soviets only too aware that 
they would be the prime target 
for inspections, possibly not 
just from Nato but from some 
of their present allies. 


National council urges thorough overhaul of French tax system 


By George Graham In Paris 

COMPLAINTS have rained down over 
the years on France's income tax sys- 
tem, widely decried as one of the most 
m pi<»y [ illogical wnrf unprofitable in 
the developed world, and on its social 
security contributions, far heavier 
than in most other industrialised 
countries. Now, both problems may at 
last be approaching a reform. 

The assault on the income tax sys- 
tem is led by the national tax council, 
a body of distinguished senior civil 


servants which yesterday urged a 
thorough, overhaul of the tax, recom- 
mending a switch to Pay As You Earn 
(Faye) deduction in a bid to make the 
reform easier to swallow. 

France's version of income tax. the 
council says, is "of nnparallelBri medi- 
ocrity in its yield, its complexity, its 
progressivity.” 

The idea of Paye income tax has 
long been cherished by Mr Michel 
Rocard, the prime minister, but the 


complications of the current system, 
with no less than 13 different tax 
bands, quotients linked to the size of 
family, and a multitude of deductions 
for specific professions, has made it 
virtually impossible for employers to 
manage. 

Mr Michel Charasse, the budget 
minister, recently proposed ending 
some of these specific deductions with 
the aim of simplifying the system, but 
since two of the most favourably 


treated categories are members of par- 
liament and journalists, the reaction 
was predictably outraged. 

Income tax rules have been so tin- 
kered with over the years that now 
only one household in two pays any 
income tax at all, and the tax 
accounts for only 12 per emit of total 
government tax revenues, compared 
with 27 per emit in the UK and 29 per 
cent in Germany. But while income 
tax has been declining in yield, social 


security contributions, which in 
France are managed quite separately 
and out at parliament's control, have 
risen rapidly to cope with soaring 
health and pension payments. 

Now the government plans to intro- 
duce a new social security tax, substi- 
tuting for some existing social secu- 
rity contributions, which remedies 
both of these problems, and which in 
addition comes under parliamentary 
control 


SPD expresses 

By David Goodhart in Berlin 



THE German Social Democrats 
(SPD), whose eastern and west- 
ern parties formally merge 
today, expect to win only one 
of the five new East German 
Lander which go to the polls 
on October 14. 

With only two months to go 
before all-German elections on 
December 2, most SPD leaders 
privately believe they have lit- 
tle chance of replacing the cur- 
rent centre-right coalition, 
while party strategists believe 
that the East-SPD will win 
only Brandenburg, and per- 
haps be lucky enough to share 
power in Saxony. 

Mr Willy Brandt, the honor- 
ary SPD chai rman , along With 
other nffirials now see a partic- 
ipation In some form of tempo- 
rary national coalition as the 
best that can be hoped for. "We 
must ensure that Germany 
cannot be ruled against the 
Social Democrats,” be told the 
East-SPD. 

E ven Mr Oskar Lafontaine, 
the SPCs candidate for Chan- 
cellor, would regard as a "good 
result” any improvement on 
the party's performance in the 
last West German n a tio nal ele- 
ction in 1987 and the last 
national election in East Ger- 
many in March thin year. 

But the party’s confidence is 
undermined further by Mr 
Lafontaine. Older Social Demo- 
crats such as Mr Klaus Doha- 
anyi, the former mayor of 
Hamburg, believe that he is 
“the wrong man at the wrong 
time”. Mr Lafontaine also 
remains unpopular with many 
East-SPD offirials. 

But In a powerful addresss to 
th East-SPD, Mr Lafontaine 
repeated his pledge to place 



social issues at the heart of the 
election campaign. "For Hel- 
mut Krill, unity ends on Octo- 
ber 3, but for us it begins, end- 
ing only when living standards 
in both Germanys are equal- 
ised.” 

He said that poor prepara- 
tion by the Government for 
monetary union in July had 
created a boom in West Ger- 
many and collapse in East Ger- 


many. He warned against hur- 
riedly changing the German 
constitution to allow more 
active participation of German 
soldiers in the United Nations 
forces. 

He also said that it would be 
fatal for Europe if the the new 
economic and social wall was 
to be built along the Oder- 
Nrisse line, Mocking out East- 
ern Europe. 


Brussels warning for machine tool companies 


By Charles Leadbeater, Industrial Editor 


THR hundreds of mnall, mainly 
family -owned companies which 
make up the EC's machine tool 
industry are in for a rude 
shock, according to a report 
prepared for the European 
Co mmission. 

The report cm the industry’s 
p ro spects mnchidas that it will 
face a growing competitive 
threat from larger Japanese 
companies which are able to 
reap economies of scale in 
manufacturing, marketing and 
research and development 

It warns that the EG indus- 
try risks being “caught in the 
middle”, neither able to match 
the technological proficiency of 
the larger Japanese producers 
nor the lower cost producers 
such as Taiwan specialising in 
relatively low-tech traditional 
machines. 

The study, by WS Atkins, 
the British management con- 
sultants, concludes that as a 
consequence the European 
industry could lose out in both 
its domestic and export mar- 


kets in the next five years. It 
says "there is a threat, espe- 
cially in volume and some 
large specialist markets that 
EC producers will lose competi- 
tive advantage by being too 

small" 

The study warns that with- 
out a series of mergers and 
acquisitions to exploit syner- 
gies in marketing, research 
and production the industry 
could fall further behind its 
competitors. Some rnantrfar f > Tr- 
ers who are unable to gain suf- 
ficient size will be forced to 
become sub-contractors or dis- 
tributors, the study predicts. 

The EC’s machine tool indus- 
try is the largest in the world, 
accounting for 35 per cent of 
world production and 31 per 
cent of world demand. It 
employs 168.000 people, in con- 
trast to the 51,000 employed in 
Japan, 46,400 in the US and 
14400 in Switzerland. 

However, the average EC 
machine tool manufacturer is 
much smaller than its Japa- 


nese competitor. There are 
more than L300 machina tool 
makers in the EC, compared 
with 213 In Japan and 269 in 
the US. The average EC 
machine tool company employs 
128 people and has an average 
output of Ecu7.8m (£5.5m). 

Only West German compa- 
nies, which account for half 
the EC’s machine tool output 
match tiw> size of tin* Japanese. 
The average West German pro- 
ducer employs 247 people, com- 
pared with an average of 239 in 
Japan. However, output per 
employee is much higher in 
Japan, where the average com- 
pany has a turnover of 
Ecu27m, almost twice the level 
of the average West German 
company. 

Partly as a consequence of 
their size the Japanese are 
more efficient. The Japanese 
share of world production of 
machine tools rose from 14 per 
cent in 1980 to 24 per cent at 
the end of the decade. 
European companies have 


lower labour productivity than 
Japanese competitors, which 
regard output of 200 machines 
a month as typical and 60 
machines a m«m*h as the eco- 
nomic rafnfmiiTtr 

In contrast, many European 
companies produce only 30 

matmfofrq a month. 

Japanese companies alter 
their- product range more regu- 
larly and have a global 
approach to production, often 
because they are linked to 
larger automotive, engineering 
or electronics groups which 
have internationalised their 
operations. 

Most European companies 
only manufacture in one coun- 
try, although they have inter- 
national distrib u tion networks. 

Although the EC industry is 
catching the Japanese in some 
areas of computer controlled 
machines. European compa- 
nies have few leading position 
in new technologies such as 
electronic discharge machines, 
new materials and robotics, the 


report says. As a result of its 
fragmentation the EC industry 
“must suffer significant cost 
disadvantages by not realising 
economies of scale”, the repent 
adds. 

The industry's profit mar- 
gins are low at between 4 per 
cent and 6 per cent It urges a 
consolidation of the industry 
through mergers, acquisitions 
and joint ventures to reap 
economies of scale, improve 
returns and spur product 
development 

Yet there is an enormous 
obstacle. 

More than 70 per cent of Ital- 
ian and West German machine 
tool makers, the main EC pro- 
ducers, are privately owned, 
often by the third generation of 
fiercely independent family 
owners. 

Strategic Study on the EC 
Machine Tool Sector, is avail- 
able from WS Atkins planning 
Management Consultants Ltd, 
Wooacote Grave, Ashley Rd, 
Epsom, Surrey, KTI8 SBW. 


How German unification 
is giving Mitterrand ulcers 

W 


HEN the question of 
German unification 
comes up. President 
Francois Mitterrand makes a 
great effort to stay calm. It 
doesn't worry him, he says, 
provided it takes place peace- 
fully and democratically, and 
with due regard to Germany's 
external obligations. That is 
what has been happening, at 
French insistence; so every- 
thing is all right. 

The fact is, German unifica- 
tion gives him ulcers. Ten 
months ago in Berlin, just 
before the rupture of the Wall, 
he protested that he was not 
frightened by the prospect of 
unification; but nobody had 
asked him if he was frightened. 
On Tuesday of this week, he 
insisted at length that German 
unification is an absolutely 
natural and rightful event: 
"What is the point of groaning, 
of delaying the obvious?” he 
asked. 

But last week in Munich, the 
smooth presidential mask 
slipped. He was giving a 
speech which was supposed to 
be a toast of congratulation to 
Chancellor Helmut Kohl; but it 
turned into a bitter little 
tirade. History would not be 
decided by numbers of inhabit- 
ants or economic power, he 
said; France was satisfied with 
its frontiers and had no 
national complexes; there 
would be many conflicts, rival- 
ries and misu niferetanding w in 
future - and not just in 
future. It was an arid perfor- 
mance which entirely belied 
the President’s oft-repeated 
protestations of serenity. 

Objective reasons for French 
anxiety are not hard to find. 
France has got used to German 
economic power, even thnng h 
it effectively virtually defines 
France’s economic policy 
options; but the compensating 
political ascendancy which 
France has hitherto enjoyed, as 
a legacy of the war, will now 
be sharply reduced through the 
restoration of German sover- 

eignty and political indepen- 
dence. 

The French and German gov- 
ernments agree on an acceler- 
ated programme of European 
integration; but in terms of 
political legitimacy, the French 
are uncomfortably aware that 
they will no longer be quite as 
necessary to the Germans as 
they used to be. France is still 
nuclear power; but the 
advantage of possessing 
nuclear weapons is less evident 
than it was fin ring the Cold 
War. 

But if the French have mis- 
givings in the face of German 
u n ifica t ion, it is not just for 
reasons of power or geo-strat- 
egy. On the contrary, the 
nati on at large seems to be 
going through an introspective 
process of self-questioning, in 
which many of the deepest tra- 
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ditional values are at stake. 
The introspection is most obvi- 
ous in the political parties. 

The Socialist Party is cur- 
rently trying to modernise its 
party platform so as to bring it 
into tune with today’s needs. 

A discussion document - sub- 
mitted to the party leaders 
starts with a sweeping list of 
questions: "What is the use of 
politics? What is the use of 
France? What is the use of the 
Socialist Party?” The suggested 
answers are tentative, but two 
points stand out: the party 
needs new doctrines, since the 
traditional socialist dogmas 
based on the class struggle and 
the factory economy are out of 
date; and despite the trend to 
internationalism, the party 



Mitterrand: bitter little tirade 
needs to confront sensitive 
issues of national identity. 

In party political terms, the 
term “national identity” is a 
clear reference to the problem 
of immigration: the traditional 
political parties have largely 
turned a deaf ear to the under- 
current of populist resent- 
ments which have accompan- 
ied the stressful restructuring 
of the French economy, and 
which have focused on the 
large presence of immigrants; 
and the result has been the 
rise of the National Front 

But the question of naHnw^ 
identity has an altogether 
broader connotation In a new 
and fascinating forecasting 
study published by the govern- 
ment's Commissariat General 
du Flan. Called "Entering the 
21st Century”, it is subtitled 
more revealingly “Essay on the 
Future of the French Identity”. 

What emerges clearly from 
the book, hi that the drafting 
committee, which included a 
group of distinguished French 
Intellectuals, led by the histo- 
rian Emmanuel Le Roy Ladu- 
rie, has deep misgivings 
whether France's institutions 
and value-systems are going to 
prove seriously out of kilter 


with what will he required in 
the new world ahead. 

Some of the group's concerns 
are familiar anxieties related 
to socio-economic performance. 
How will France cope with an 
ageing population; and if 
retirement ages continue to 
decline while life expectancy 
expands, who will pay for the 
pensions? How will the young 
cope with growing up, amidst 
the increasing instability of 
family life? Will it be possible 
to raise the proportion of chil- 
dren taking the school-leaving 
baccalaur&ti examination to 80 
per cent; and If so, is that the 
answer to the problem of edu- 
cation qualifications? 

As the report acknowledges, 
these tensions are not more 
serious than those of other 
advanced democracies. But it 
goes on: “We have, however, 
the impression that many 
Frenchmen have doubts about 
the capacity of their country to 
meet successfully the dangers, 
opportunities and uncertain- 
ties which the future holds. 

“We put forward the hypoth- 
esis that this pessimism 
betrays an unease, related both 
to the role of France in the 
world, and to the model of 
national action long character- 
ised by the central position 
held by the French State: a dis- 
array of natinnaj identity, at 
the same time as a loss of legit- 
imacy of a state which tradi- 
tionally had responsibility for 
mobilising national energies.” 

In short, the group questions - 
the validity of the national 
myth of the Jacobin State, cen- 
tralised and universahst. 

One reason is that the 
national state has, been over- 
taken externally, by the global- 
isation of the world economy. 
President Mitterrand may 
claim that "France is comfort- 
ably ensconced within its own ’ 
frontiers”, but the big multina- 
tionals simply flow round 
these national obstacles. 

France has gradually 
adapted to this reality, by 
sloughing off its traditional 
reflexes of protectionism and 
state interventionism. But 
there are also profound inter- 
nal challenges to the Repnbli- 
myth. The forces of plural- 
ism are in conflict with the 
cl a i m s of the monolithic state. 

The report suggests that the 
branch system has been over- 
taken by two other democratic' 
models, the social-democracy 
^northern Europe, and the 
hheralism of the Anglo-Saxons. 

what then is to be done? 
The report has no recipe, but 
craw s a depressing conclusion, 
from the failure of the French 
po litical system to evolve a 
reform process. “When cme no 
hmger tries to show the people 
now they can improve their 
way of acting and thinking, is 
it surprising that they lose 
their self-esteem?” 


id 
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Financial sector faces skills shortage 

By John Gapper, Labour Editor 


BRITAIN IN 


THE City of London faces 
severe difficulties in recruiting 
skilled staff to fill an extra 
46.000 jobs likely to be created 
over the next five years, 
according to a study of 500 City 
institutions published yester- 
day. 

The study of employment 
prospects in the City, London's 
financial quarter, suggests the 
annual rate of job growth will 
slow to 2.5 per cent from a 
peak of 6.5 per cent in the 
three years running up to the 
Big Bang deregulation of finan- 
cial services. 

However, it predicts big 
problems for City institutions 
in attracting the right staff 
because 36,000 of the new jobs 
will be for highly-skilied 
"knowledge workers" who are 

UK engineering 
sector ‘heading 
for recession’ 

By Patrick Harverson 

THE UK's combined 
engineering Industries are 
heading towards recession, 
according to the latest eco- 
nomic trends report from the 
Engineering Employers' Feder- 
ation, which has forecast four 
consecutive quarters of lower 
output and employment 
The overall level of engi- 
neering output of HE compa- 
nies will fall by 5 per cent 
from mid-1990 to nud-1991, 
reducing the value of total 
sales (adjusted for inflation) 
from an estimated £127.4bn 
this year to £123.6bn in 1991, 
says the report 
The worst hit sectors will be 
those most heavily dependent 
on UK manufacturing invest- 
ment demand, such as electri- 
cal and instrument engineer- 
ing. and mechanical 
engineering. In both sectors 
output is forecast to fail by 7 
per cent The only areh expec- 
ted to report positive growth 
over the next year is aerospace 
equipment engineering, which 
is forecast to enjoy 8.5 per cent 
growth over the 12 months. 

The drop in output will be 
accompanied by an estimated 
loss of 80,000 jobs throughout 
the industries, leaving just 
over 2m in the total work- 
force. The largest fall is expec- 
ted to be in mechanical engi- 
neering. 


now in scarce supply in the 
south-east of England. 

Among tbe “knowledge 
workers'* the study suggests 
will be in most demand will be 
software engineers, accoun- 
tants, lawyers, senior bankers 
and analysts, and specialists 
working on financial instru- 
ments. 

The study suggests the 
strongest proportionate growth 
in employment will be in legal 
services. 

The employment shakeout in 
securities dealing is expected 
to continue, with further Job 
losses of 4,000 over the next 
five years. 

Mr Amin Raj an, the study's 
author, said City institutions 
would be unable to “vacuum” 
Staff from companies in the 


south-east in the same way 
that it did in tbe mid-1980s. It 
would instead have to train 
workers better. 

The study was jointly funded 
by the Government’s Training 
Agency and a group of City 
employers called the London 
Human Resource Group. Its 
implications are to be dis- 
cussed at a conference of Euro- 
pean employers in London in 
December. 

Mr RaJan said City employ- 
ers would have to introduce 
new patterns of work such as 
part-time working and flexi- 
time In order to attract more 
staff 

It would also have to moti- 
vate them to stay by giving 
them more responsibility. 

The study suggests that the 


City's labour market overheat- 
ing of 1984-87 will be repeated 
on a smaller scale for highly 
skilled workers. It says a large 
majority of people sacked from 
City companies have been re- 
employed by others. 

It found that about 54 per 
cent of the City workforce of 
357,000 were “knowledge work- 
ers.” Forty-four per cent were 
men and 10 per cent women, 
although an increasing propor- 
tion of such Jobs is expected to 
be taken by women. 

Most companies questioned 
expected to increase training 
expenditure in order to cope 
with skills shortages. However, 
most companies are spending 
no more than 3 per cent of 
their payroll budget on train- 
ing at the moment 


Serious Fraud Office to start 
inquiry into collapse of case 


By Emma Tucker 

THE SERIOUS Fraud Office 
(SFO) In London is to start an 
inquiry into the collapse of the 
Hill Samuel case in which five 
men were accused of conspir- 
acy to defraud the merchant 
bank of £B0m. 

Charges brought by tbe SFO 
1 against four of the men were 
dropped at Knightsbridge 
Crown Court in London on 
Tuesday when Mr Stuart 
Moore, prosecuting, offered no 
evidence. 

Last week, Mr Gary Blake, a 
former employee of Hill Sam- 
uel, the merchant bank, who 
was also charged with the 
alleged conspiracy, was acquit- 
ted at a pre-trial bearing. 

Judge James Mendl, who 
said on Tuesday he was sure 
there had been an attempt to 
swindle the bank, criticised the 
SFO for withholding evidence 
from the defence. 

Tbe case was based on an 
alleged attempted fraud on tbe 
bank in October 1988. Mr 
James CoLLa, Mr Michael Fage, 
Mr Leslie Harrison and Mr 
Alberto Loucaides - none of 
whom worked for HUI Samuel 
- allegedly used forged cable 
forms to defraud the bank by 
authorising tbe transfer of 
funds to overseas banks. 

Hill Samuel discovered the 
same day that tbe payments 


had been authorised and 
blocked them, thereby suffer- 
ing no losses. 

The case against Mr Blake 
was thrown out after the judge 
ruled that evidence was inad- 
missible because the proper 
procedures had not been fol- 
lowed daring a police inter- 
view. 

Mr Chris Dickson, a senior 
lawyer at the SFO, said yester- 
day that there was no sugges- 
tion that any of the police offi- 
cers involved had acted 
improperly. 

The case against the other 
four defendants collapsed on 
Tuesday after the prosecution 
decided to offer no further evi- 
dence. Defence solicitors said 
yesterday that for some 
months they had been asking 
the prosecution for documents 
which included interviews 
with two important witnesses 
that contradicted each other. 

The defence did not see these 
statements until last week. The 
Judge said the material should 
have been supplied long before. 

“The SET) is obliged to let 
the defence know who has 
been making statements and 
what statements have been 
made,” said Mr John Black- 
burn Gittmgs, Mr Harrison’s 
solicitor, yesterday. 

On Tuesday, Judge Mendl 


said: “It is the duty of the 
Crown to disclose to the 
defence, at the proper and in 
good time, material which 
should be properly disclosed.” 

Mr Dickson said: “There will 
be an immediate inquiry so 
that new guidhnes can be set 
up. We want to make quite 
sure that what happened can- 
not happen again. The SFO is 
conferring with the police to do 
just that” 

Hill Samuel made no com- 
ment yesterday. None of the 
acquitted men could be con- 
tacted yesterday. 

• Mrs Barbara Mills, director 
of the SFO, speaking yesterday 
to the Police Superintendents’ 
Association, warned that the 
removal of European barriers 
in 1992 would “inevitably give 
the frauds man greater scope.” 

She said there must be in 
place satisfactory arrange- 
ments to detect and investigate 
fraud, and to collect evidence, 
all of which would necessarily ! 
cut across national boundaries. 

Mrs Mills added it was being I 
considered whether investiga- 
tors from abroad could join 
from the Serious Fraud 
Office - winch was set up two 
years ago to handle major 
investigations - with investi- 
gators from Britain travelling 
to other countries. 



Telecom to 
cut staff 
‘by 80,000’ 

British Telecom has drawn up 
a secret plan to reduce its 
workforce by 80,000 over tbe 
next five years in a drive to 
cat costs and Improve effi- 
ciency. 

Tbe jobs, which will reduce 
BT's workforce by about a 
third are among the largest 
ever planned by a British com- 
pany. They come at a time 
when economists are predict- 
ing that US unemployment 
figures will rise about the two 
million mark and are almost 
certain to add to the general 
economic gloom. 

The reduction in staff num- 
bers is part of a massive reor- 
ganisation. called Operation 
Sovereign, announced by BT 
earlier this year, that is 
intended to reduce bureau- 
cracy and make tbe company 
more customer orientated. 

ABF closes-in 
on sugar group 

The chances of Associated Brit- 
ish Foods (ABF), the millin g 
and baking group, becoming 
the owner of British Sugar 
strengthened when its contem- 
plated acquisition of the beet 
refiner was granted the bless- 
ing of the UK regulatory 
authorities. 

Mr Peter Lilley, the trade 
and industry secretary, said he 
had decided not to refer to the 
Monopolies and Mergers Com- 
mission the proposed acquisi- 
tion by ABF of “assets of Beris- 
ford International, including 
British Sugar.” 

Change in 
customs work 

Customs and excise lau nc hed 
sweeping changes in die way 
£20bn each year - in duties 


on alcohol, tobacco, petrol and 
gambling — will be collected. 

The aim Is to eliminate ail 
extra paperwork for manufac- 
turers and traders. 

Instead of issuing forms, 
customs will rely on commer- 
cial documents businesses 
would need to n$e In any case. 

Officials admit that Hite will 
not be possible immediately, 
but streamlining will still 
drastically reduce tbe burden 
of red tape on businesses. 

Valio buys into 
UK company 

Valio, Finland’s largest food 
business with annual sales 
worth £2bn, bought a majority 
shareholding in Powell & Scho- 
lefield, the privately-owned 
Liverpool manufacturer of spe- 
cialised dietary and nutritional 
products. The price was not 
disclosed. 

The takeover will improve 
Valio's access to European 
niche markets which Powell & 
Scholefleld did not have the 
resources to exploit - its turn- 
over is only £6m a year. 

Crime figures 
reach record 

A record increase in reported 
crime exposed the government 
to heavy criticism. 

Home Office figures show 
that 1,113,000 offences were 
reported to English and Welsh 
police forces in the second 
quarter of this year - 17 per 
cent more than in tfn» mmc 
period of 1989. Comparisons 
for the two most recent twelve 
month periods, which the Gov- 
ernment believes give a more 
stable basis for comparison, 
still show a 13 per cent rise. 

More than half the overall 
increase in the twelve months 
to June arose from thefts. Mr 
John Patten, Home Office min- 
ister, said the nation was “suf- 
fering from an epidemic of 
minor and often easily pre- 
ventable crime against prop- 
erty.*' 

Changes to 
Taurus system 

Members of the International 
Stock Exchange will pay only 
for services they use rather 
th an a comprehensive charge 
when electronic settlement of 
bargains begins under the Tau- 
rus system next year, Mr John 
Watson, head of the Taurus 
project, said. 


“We have decided to unbun- 
dle the various services in Tau- 
rus so you will pay only for 
services you need,” he told an 
audience of stockbrokers. “We 
do expect that overall, prices 
will be lower than at present” 

Mr Watson gave no informa- 
tion about the likely size of 
Taurus charges, but an indica- 
tive pricing structure will be 
included in a package of Tau- 
rus documentation the stock 
ex chang e will send to members 
tomorrow 

Taurus - designed to allow 
the electronic processing and 
settlement of stock bargains, 
improving efficiency by ending 
paper records - has been in 
the planning stage for several 
years, and there had been wor- 
ries that it might never go into 
operation, but the exchange 
has settled on October 1991 as 
the opening date. 

Airlines contest 
domestic flights 

The battle over Britain's air 
shuttle services will reach a 
climax when British Midland, 
the second tier UK airline, will 
press its case before a Civil 
Aviation Authority (CAA) pub- 
lic hearing to restrict daily 
London to Scotland and Bel- 
fast flights by Us much bigger 
rival, British Airways. 

British Midland claims that 
BA is abusing its dominant 
position at London Heathrow 
Airport ny increasing flight 
frequencies to squeeze out 
competition on domestic shut- 
tle services. It wants the CAA 
to cap the frequencies of BA 
flights on the Scottish and Bel- 
fast shuttles. 

BA Is vigorously opposing 
the British Midland move 
arguing that any attempt to 
regulate frequencies would be 
anti-competitive and not in the 
interest of consumers. 


Single agency 
on pollution 

An independent national 
agency to control all forms of 
pollution has been proposed by 
the National Rivers Authority 
and is being considered favour- 
ably by the government. 

It would be formed by amal- 
gamation of the NRA, which is 
responsible for water quality, 
and Her Majesty's Pollution 
Inspectorate, which monitors 
industry’s emissions to air, 
land and water. 

The NRA emphasises that it 
is not proposing a new body 
along the lines of the powerful 


Environmental Protec tio n 
Agency in the US- But its pro- 
posal will be seen as a move in 
that direction. 

Curb on touts 
at Wimbledon 

A crackdown has been 
announced on the black mar- 
ket in tickets for Wimbledon - 
the world's top grass tennis 
tournament 

New conditions imposedJW 
the All-England Club will 
mfflH any ticket sold by an 

unauthorised agent, such as a 
tout, will be invalid. 

The club said individuals 
trying to sell tickets without 
authority may be committing 
a serious cr imin al offence - 
obtaining money by deception. 
John Curry, chairman of the 
club and of the championships 
committee of management, 
said: “The black market makes 
a mockery of oar caref ully 
considered pricing and distri- 
bution system because it redi- 
rects far too many tickets to 
those who can afford to pay 
grossly Inflated prices." 

More time for 


oil safety 


The government said it would 
relax the year-end deadline for 
installation of offshore safety 
equipment for oil companies 
affected by industrial action. 

Mr Colin Moynihan, the 
energy minis ter, however, also 
warned that the government 
would scrutinise carefully any 
requests for exemption from 
the deadline. 

As part of the review 
prompted by the Piper Alpha 
disaster two years ago, off- 
shore operators have been 
required install emergency 
shutdown valves by 199L 

Energy plan 
for used tyres 

A large US utility has put its 
weight behind a UK-based 
project to generate electricity 
from scrap tyres, a move 
which reflects growing US 
Interest in the UK privatised 
electricity industry. 

Nipsco Industries, an Indi- 
ana gas and electricity utility, 
will take a sizeable stake in 
tiie £3Sm renewable energy 
.project to be set up by the UK 
subsidiary of Elm Energy and 
Recycling of the US in 1992 in 
Wolverhampton, central 
England. 
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UK companies urged to protect employees overseas 


By Alan Pike, Social Affairs Correspondent 

COMPANIES sending similar factors, 
employees overseas should pre- Crisis management teams In 
pare “crisis management” the head office should then 
plans to protect them in the become responsible for liaising 
event of disorder, a London with British embassies, prepar- 
conference was told yesterday, mg conting enc y plana and tak- 
Mr John Moses, a 'manage- ing responsibility for evacuat- 
ment consultant and specialist ing staff and families, 
in overseas employment prob- Living in some overseas 
lems with Henson Associates, environments, said Mr Moses, 
said that before sending had a detrimental effect on the 
employees abroad companies morale of staff and their farm- 
should evaluate risk based on lies. Contingency plans were 
levels of domestic stability, needed to ease this problem 
armed conflict, terrorism and and protect the company’s 


property and rep u t a tion. 

Yesterday’s conference, 
organised by Bupa, the private 
health, care provident awnria. 
turn, was given the results of a 
survey conducted for Bupa by 
Mori. 

The research - carried out 
before the Gulf crisis -showed 
that Africa, followed by the 
Far East, were considered the 
toughe st locations for overseas 
postings. 

Personnel managers told Che 
researchers that problems with 


local customs and culture, 
political instability and poor 
health facilities were among 
the leading concerns of staff 
sent to work overseas. These 
ranked hi gher on the list 

than eHmate »ndi lang uage. 

Mr Roger Stubbs of Mori told 
the conference the survey 
showed that 87 per cent of com- 
panies provided accommoda- 
tion for employees posted 
abroad and most paid for trips 
home. The vast majority pro- 
vided medical insurance cover. 


One-third of personnel direc- 
tors said that they had encoun- 
tered reluctance to return or 
difficulties in re-integrating 
into British life among staff 
sent abroad. The research 
showed that younger people 
had particular difficulties in re- 
adjusting when returning 
home. More women than men 
experienced integration prob- 
lems and a sense of isolation 
while working overseas, while 
also finding it harder to adjust 
on t he ir return. 


EC employment 
code backed by 
personnel sector 

By John Gapper 
Labour Editor 

PROPOSALS by the European 
Commission to give part-time 
workers working more than 
eight hours a week a right to 
equal pay and employment 
conditions to those erf full-tim- 
ers were yesterday backed by 
the Institute of Personnel 
Management. 

The TPM’s conditional back- 
ing for draft directives on 
part-time work contrasts with 
strong opposition to the pro- 
posals from the government 
and employers organisations 
including the Confederation of 
British Industry. I 

The Institute, which repre- 
sents personnel professionals 
in British industry, said it sup- 
ported the Commission’s four 
draft directives on working 
time and part-time and tempo- 
rary contracts as far as they 
applied to part-timers. 

But it said the Commission’s 
proposals to all staff 

working more than eight 

hours pay national Insurance 

contributions amid affect the 
earning s of existing staff. 

The IPM said it had long 
advocated equal employment 
protection and benefits to 
part-time workers on a pro 
rata basis where that was 
appropriate. 

However, it objected to a 
requirement for employers to 
provide comparable training 
for temporary staff should be 
related to the needs of the job 
being carried out. 

The EPA found that a legal 
requirement for equal access 
for temporary workers to occu- 
pational pensions, health 
insurance and loan schemes 
would not be practical in all 
cases. 


September marks the month of fall 

Rachel Johnson says IMF meetings tend to spell trouble for sterling 

A S MR John Major i r-:r ;t*v t ^ on its effective index. The 


A S MR John Major 
returns from Washing- 
ton to bis Treasury 

rtosk t friw m orning , he Will Aral 

the pound almost two points 
lower than the day he left the 
country. 

Sterling closed almost a 
point lower yesterday at 93.1 
on its trade-weighted index, 
from 919 on September 18, the 
day he left the UK to fly to 
Trinidad to meet common- 
wealth finance ministers. The 
currency continued to be vola- 
tile throughout his trip to 
Washington for the annual 
meeting of the International 
Monetary Fund, from which he 
returned today. 

But some would count him 
fortunate that sterling did not 
go into a free-fall while he was 
away. Sterling crises are 
almost de rlgeur at annual Sep- 
tember IMF meetings; they dog 
the release of the trade figures; 
and the pound is liable to fall 
as soon as chancellors leave 
the country to attend meetings 
of fallow finance ministers in 
for-flung parts. 

Mr Major has been contend- 
ing with not one, but all three 
of these high-risk scenarios. In 
the past fortnight he has bean 
to Trinidad to meet Common- 
wealth finance ministers, then 
to the IMF meeting. This Mon - 
day the August trade figures 
were released. 

Although these were better 
than expected, Mr Major did 
not escape entirely imraratbpri 
Last Friday, three central 
banks — the West German 
Bundesbank, the US Federal 
Reserve, and the Bank of 
En gland — had to engage in 
concerted action to support 

sterling. 

The pound's virility on the 
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Denis Healey (left) and John Major: different tactics 




foreign exchanges - largely 
based on the market expecta- 
tion that the UK would soon 
join the exchange rate mecha- 
nism — was unmanned by 
remarks by the Bundesbank. 
Countries with high inflation 
would bmIw dfffinn'H: partners 
in the ERM, it said, and Mrs 
Thatcher, the UK prime minis- 
ter, appeared to agree. 

It was the first time the 
three banks had intervened 
together since October last 
year. On that occasion, the res- 
ignation of Mr Nigel Lawson, 
the then chancellor, under- 
mined the pound so much that 
the authorities had to spend 
billions in propping it up. 

With losses of four pfennigs 
against the D-Mark and two 
rente against the dollar on Fri- 
day, it looked as though the 
Chancellor was facing a rlaaair 
“sterling crisis”. 

Alongside ERM worries, the 
evidence of a recession was 
mnnnting fast The employers’ 
association, the Confederation 
of British Industry, gave a for- 


mal recession warning, and 
industrialists pleaded for inter- 
est rate cuts. 

As the gloss of the good 
trade figures has worn off, the 
pound was still exposed yester- 
day. But Mr Major is back, hav- 
ing escaped the ignominy that 
some of his predecessors' suf- 
fered in gtaniwr gftanrtjqna 

One occasion had all the best 
ingredients. In September 1976, 
amid seamen’s strikes, poor 
trade figures and rows about 
tiie overspending of the Labour 
grreg m mpnt . the H yp chancel- 
lor, Mr Denis Healey, it 

was a waste of reserves to sup- 
port sterling, which then went 
into a dwJtaM. 

As defined by the Bank of 
England, a sterling crisis is 
“when the markets suddenly 
cannot see the bottom. The 
pound goes through its last 
chart point and th«n there is 
an abyss.” 

As Mr Healey drove to 
Heathrow en route to the IMF/ 
World Wwifc amniai meeting In 
Manila, sterling fell IS points 


on its effective index. The 
Treasury team turned back at 
the airport Mr Healey kept to 
his policy, left sterling alone 
and went to the IMF for a 
credit 

The term of the next chan- 
cellor, Mr Geoffrey Howe, is 
not coloured by such esca- 
pades. But the sterling crisis erf 
September 1986 prompted Mrs 
Thatcher to comp lain that, 
“something always goes wrong 
when Nigel goes abroad.” 

In W ashing ton, at the IMF, 
Mr Lawson was made to sweat 
as he heard that the pound was 
faffing fast He was farced to 
turn, as Mr Healey had done, 
to the West Germans, lobbying 
their finance minister ana 
Karl- Otto Pofil for a large 
credit line. 

Bundesbank credits, and 
central bank intervention, usu- 
ally stop a currency from 

phonwwfcing On tho last OCCa- 

sfon, the dual tactic kept ster- 
ling np until after the 1986 
Conservative conference and 
saved the party some political 
embarrassment But base rates 
were raised to 11 per cant 
shortly after the conference. 

That base rates can rise even 
after large sums have been 
spent by the Bank s upp o rtin g 
the pound poses the authori- 
ties a serious dilemma. Is ft 
worth it? 

Intervening to support the 
pound has been likened to 
stopping traffic by standing in 
the middle of B ritain 's biggest 
motorway with a raised hand. 
And the Bank, which carries 
out orders from the Treasury, 
h«a wr i t t en in a bulletin that 
intervention is virtually use- 
less unless combined with pol- 
icy changes. 
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High security: passengers face further checks before they travel 

Britain steps up security for 
international travellers to UK 


By Paul Bette, Aerospace Correspondent 


MR Cecil Parkinson, the 
transport secretary, yesterday 
launched a campaign to 
tighten security at British air- 
ports, ports and the Channel 
Tunnel rail link between 
Britai n and France when it 
eventually opens. 

A new chief inspector of 
transport security is to be 
appointed in the coming weeks 
to oversee aviation and mari- 
time security. 

Mr Pa rkinson wild he QT aha 
would also advise on the secu- 
rity of Channel Tunnel 
operations. 

The latest initiative involves 
a poster and sticker public 
awareness campaign at all 
large British airports remind- 
ing passengers of the security 
precautions they must take. 

Undo 1 the new Aviation and 
Maritime Security Act, which 
came into effect yesterday, it is 
an offence carrying a fine of up 
to £2000 to give false informa- 
tion about baggage contents 
when checking in at ai rports. 

Passengers must also declare 
electrical items carried in their 
baggage, must never leave 
hand luggage unattended and 
must not chBck in bags for 
other travellers. 

Mr Parkins on said yesterday 
that, while gove rnments were 


working together to redtipe the 
threat of terrorism at airports, 
there was much the public 
could do to assist security'staff 
and thwart terrorists. 

“One obvious area is care 
over baggage, where a few sim- 
ple precautions will minimise 
delays and could save lives,” 
he said. 

He confirmed the govern- 
ment’s driwrmmaHnn to intro- 
duce a complete search of air- 
craft hold baggage at British 
airports, but he i that 

there were difficult logistical 
problems because airports had 
not been built to accommodate 
such searches. 

An additional problem was 
the difficulty of developing 
technology to screen hold bag- 
gage, Mr Parkinson said. 

Airports are experimenting 
with new X-Ray equipment 
and thermal neutron activation 
(TNA) screening . devices, 
winch use low energy neutrons 
to detect explosives in bags. 

Stepped-up security require- 
ments introduced foHowiiig the 
Lockerbie disaster in December 
1988 have sharply increased 
airport and airline costs. 

Mr Parkinson said security 
was now costing BAA, the air- 
ports company, just under 
£5Qm a year. - 


Higher airport and airline 
security costs are putting addi- 
tional pressure on air fores- Mr 
Parkinson acknowledged that 
tighter security would result in 
higher fores. 

The government campaign 
coincides with the start on 
Monday of a fatal accident 
Inquiry into the Lockerbie 
disaster, in which 270 people 
died when a Pan American 
Boeing 747 was destroyed by a 
terrorist bomb. 

Mr John Prescott, the opposi- 
tion Labour Party's transport 
spokesman, dismissed the 
changes as “a load of rhetoric 
and not much substance.” 

He mid that to stop taxor- 
ists from placing bombs 
“req u ires you to inspect every 
piece of luggage and to make 
sure the money is there 
through a levy system to pay 
fpr \ 

"The government has set its 
face against these two central 
requirements and, therefore, 
this Is all about rhetoric and 
not about substance.” 

Mr Prescott said only some 
10 per cent of luggage was 
searched before being loaded 
onto British airliners, com- 
pared to much higher figures 
of up to 100 per cent on US 
aircraft 


A ROWING-BOAT FOR A LIQUEUR 


(POSSIBLY THE BEST SWAP IN HISTORY.) 
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A red-faced English officer burst into 


the little hut. 


We have found jour boat, MacKinnon! 


You will rot m prison, 


There was no fear in the old dan chiefs 


heart, only pride. And in bis plaid, a strange gif 


from the royal rebel be bad spirited to safety 


MacKinnon survived the dungeon and so 


did bis reward: the nape for Prince Grades 


Edward Stuart’s personal liqueur: 


The drink that became Drambuie 


To this day only one MacKinnon in each 


generation knows the formula. 


He will confess to the use of various 


15 year old malt whiskies. 


He will reveal that Drambuie is sweet and 


mellow on its own, slightly drier over ia and 


match for most mixers. 


But ask about a certain secret herbal 
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/ The single market presents a golden opportunity 
to spread consumer goods and services across borders 
aid to build bigger and better brands, faster and with 
fcven more certainty. 

/ But if you still have different advertising agencies in 

I 

/ different countries, you still face a major stumbling block. 
/ Ifoull know from experience that it will be a struggle 

I getting them to agree the same goal, let alone working 
j together to achieve it. 

/ Even if you already have one agency across Europe, 

serious jingoistic tendencies can still be disruptive. 

One year ago at JWT we took a very simple but 
enormous step. We restructured the whole European 
operation into one unified agency. 

Since we took this action we’ve won over $250 


million of new business across Europe. That’s a turnover 
growth of 16% in just six months. 

Obviously clients are attracted to the idea of one 
agency, one team, one phone call, one decision point and 
one briefing session to cover an entire continent. 

Just as with a local agency, you have one Director- 
in-Charge, but across the whole of Europe. This person 
is not an old-style ineffectual co-ordinator, he or she is 
a very senior professional who has total line authority 
over the whole account from Athens to Zurich. 

You have one Media Director one Head of Television 
Production and one Creative Director. 

Everything we do is based on this strategy The 
career planning of all our people from Stockholm to 
Lisbon is carried out on a European scale. 


Even our graduate recruitment and selection is 
organised on a pan-European basis under our European 
Personnel Director. 

Indeed, if you are interested in one agency across 
Europe, there is only one to choose from. 

Because, quite simply, no other agency has made 
this leap. To give you a full picture of this radical new 
agency, we’ve prepared a detailed guide. It’s called ‘A new 
map for Europe! 

If you would like a copy, or you wish to discuss 
the wealth of possibilities in the European Market, please" 
phone Dominique Simonin, Chairman ; Miles Colebrook, 
President; or Brian Johnson, 
our New Business Director 
on 44 (0) 71 499 4040. 
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MANAGEMENT: Marketing and Advertising 


Profiting by the 
direct approach 

Alice Rawsthoro on one area of marketing 
which is predicted to have a rosy future 


L etter boxes bulge with 
junk mail. Phone lines 
are jammed by salesmen 
sailing ins u rance 
time share holidays. Televi- 
sions beam out commercials 
adjuring consumers to order 
clothes and catalogues through 
the past or on the phone. 

Direct response marketing 
grew at a rapid rate in the UK 
dnring the 1380s and is almost 
certainly poised for further 
growth in the 1990s, despite the 
slowdown in other areas of 
marketing, notably in tradi- 
tional media advertising. 

Yet there is relatively little 
information available on the 
and structure of the direct 
response market. An analysis 
of the market just published by 
Colorgraphic Group, a com- 
pany which provides services 
for the direct response indus- 
try, helps to fill the gap. 

Direct response is really an 
umbrella term for all the vari- 
ous means of persuading peo- 
ple to buy thing s directly on 
the phone or through the post 
Most of the techniques of 
direct response marketing 
were first developed In the US, 
but have since been exported 
to Europe. Colorgraphic esti- 
mates that the market in the 
UK alone is now worth around 
£L8bn and should have grown 
by two thirds to £Ubn by 1995. 

The marketing services 
industry has come under 
intense pressure in recent 
months as companies have cut 
back on expenditure. So far the 
advertising and design indus- 
tries have borne the brunt of 
the cutbacks. There are now 
signs that other sectors, nota- 
bly sales promotion and public 
relations, may be suffering. 

Direct response, by contrast, 
has emerged virtually 
unscathed. Colorgraphic sug- 
gests that thin will continue 
mainly because companies 
tend to prefer more ‘account- 
able’ marketing disciplines - 
where they can assess the 
impact of their expenditure - 
when trading gets tough. 

The only significant excep- 
tion Is expected to be direct 
advertising, whereby consum- 
ers buy things directly in 
response to advertisements in 
magazines or on television. 
Though the market may slow 
down this year, direct advertis- 


ing, which is worth £8 10 m and 
is the biggest single area of 
direct response marketing, is 
expected to grow by nearly two 
thirds by 1995. 

Mailing is the second largest 
direct market area and was 
worth £445m last year. It, too, 
should grow by two thirds by 
the mid-1990s. 

The fastest growing direct 
marketing sector will be tele- 
marketing, selling things by 
telephone, and computer pack- 
ages, where companies sell 
hardware and software for use 
in direct response. 

Telemarketing increased five 
fold to £75m between 1985 and 
1989. It is expected to treble in 
size by 1995. The market for 
computer packages is presently 
worth £7.5m and should double 
in five years. 

Other areas, such as list 
management and data capture, 
should also experience robust 
growth in the 1990s. These sec- 
tors ought to benefit from the 
general trend towards more 
accountable marketing tech- 
niques. 

The approach of the unified , 
European market after 1992 , 
should stimulate additional 
growth for some sectors, nota- 
bly direct mail and telemarket- 
ing. But the impact of 1992 will 
be limited by the labyrinth of 
legislation across Europe 
which means that certain 
direct response techniques are 
fcasihia in some countries but 
not in others. 

Telemarketing, for instance, 
is widely practised in some 
countries but is virtually ille- 
gal in West Germany. And dif- 
ferences in postal systems and 
standards for different coun- 
tries could pose significant 
problems for pan-European 
direct mail programmes. 

Even etiquette is a problem. 
The bright, brash American 
direct mail methods used in 
the UK would be considered 
anything but courteous in 
France. While the flowery 
phrases of a formal letter in 
France would definitely be de 
trap on the other side of the 

rfiannel. 

“Direct Response - The Mar- 
ket Map", commissioned by 
Colorgraphic, is available for 
£125 from Research Associates 
at The Radfords, Stone, Staf- 
fordshire, ST15 8DJ. 


W aving a copy of 
British Petro- 
leum’s latest 
garage forecourt 
leaflet above his foel tank, Riz- 
wan Rabbani said: "It's all very 
well the oil companies produc- 
ing leaflets like this ey piwfning 
why petrol prices have to rise. 
But what about all that oil 
they own in the ground which 
Is now worth so much more?" 

If this view accurately 
reflects the British public's 
scepticism about the need for 
petrol price rises, it says vary 
little for how years of corpo- 
rate advertising have served 
the oil companies since the 
Gulf crisis began. 

When Saatchi and Saatchi 
bid successfully for what 
became BP’s “Britain at its 
best" campaign in the early 
1960s, part of its pitch was that 
corporate advertising would 
“give BP the benefit of the 
doubt when doing something 
unattractive,” recalls Neil 
Munro, bead of public relations 
at BP Ofl. 

Judging by responses from 
the pumps, BP might as well 
have saved its money. How is 
it that the oil companies, by 
their own admission, have 
foiled to deliver the message 
that they do not collude on pri- 
cing and that price rises are 
necessary, even though they 
are armed, with February’s 
Monopolies and Mergers Com- 
mission report which com- 
pletely exonerated them of all 
misdeeds? 

Within the next few weeks, 
the Office of Fair Trading is 
expected to conclude its latest 
investigation of petrol pricing 
policy during the Gulf crisis. 
Even if it exonerates the petrol 
retailers once again, as the 
industry clearly expects, the 
majors are not planning to 
.change the way they present 
their case to the public. 

Part of the problem appears 
to be tiie complexity of the 
issues. Stock profits and losses 
re quire a grasp of current cost 
accounting; the Rotterdam spat 
market, from which the majors 
take signals for price rises, 
needs a not-so-brief explana- 
tion of world oil trading; infor- 
mation about the speed at 
which prices have to follow 
Rotterdam prices up is not eas- 
ily available from anyone other 
than the oil companies; and 
the idea that oil companies are 
required by law to maintain a 
so-called “ring-fence" between 
their production and refining 
arms to preve n t transfer pric- 
ing or cross-subsidisation of 
retailers, hardly lands itsel f to 
catchy one-liners in 30-second 
radio spots. 

So far no oil company has 
bought national advertising 


Petrol price rises 

No goodwill 
from slick ads 

Richard Goorlay on a besieged industry's 
inability to placate a fractious public 

(how tx> iCMOO f-f'£ COOING TO &E j 
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explaining its position. Shell 
and BP both say It would be 
counterproductive and would 
merely attract charges that 
themoney could be better spent 
keeping prices down. 

Both companies have printed 
leaflets, which are available on 
some forecourts in a question 
and answer format. BP’s, for 
example, deals succinctly with 
stock profits and the speed of 
the price rises. But it dismisses 
accusations that it is “coining 
it” at its production stage by 
merely asserting that cross- 
subsidisation would lead to 
“wrong investment decisions 
and product shortages and 
queues at the pumps." How- 
ever true that argument might 
be, a swift forecourt survey 
suggests deep suspicion 
remained. 

All the majors have 
increased their lobbying of 
MPs and civil servants, and 
have tried to convince the pop- 
ular press of their case, 
although success in convincing 
reporters often falls foul of 
news editors looking for “oil- 
company bashing” stories. 

The majors will also selec- 
tively accept invitations for 




radio and TV interviews 
Shell, BP and Esso think they 
receive a fair crack of the whip 
on the BBC’s PM and Today 
programmes while they all 
refused to provide a spokes- 
man for LBC radio's Geoffrey 
Goodman hour-long phone-in 
last week. As one executive 
said, it was feared the oil man 
would be the fall guy in a light 
entertainment show. 

Another element is the lack 
of an industry body to act as 
spokesman for the ail compa- 
nies as a whale, in the way the 
Brewers Association will act 
The UK Petroleum Industry 
Association can not consider 
anything to do with pricing 
policy for fear of breaching US 
anti-trust regulations. 

In the absence of an industry 
body Shell, for example, is 
reluctant to be seen as the only 
company bearing the indus- 
try's common message. “If we 
are publicly on record every 
time there is a price increase, 
it will turn into headlines of 
‘Shell puts up prices’," says 
Jim Slavin, Shell UK’s director 
of re tailing . “We don't want to 
take 100 per cent of the flak for 
the bad news.” 


While this might be under- 
standable when the news is 
bad, like in the current climate 
of rapidly rising prices, the 
MMC blessing provided an 
opportunity to present its 
record to the public. The MMC 
actually said that the oil com- 
panies had partly brought the 
inquipr on themselves by not 
explaining more clearly their 
pricing policies. 

However, in advertising 
terms, the MMC report was 
also bad news. “People are not 
going to say thank you for tell- 
ing them they are going to 
have to pay more for their pet- 
rol or that current high prices 
are justified,” says an advertis- 
ing executive who helped 
launch one oil company’s cor- 
porate advertising campaign . 

The oil companies, in not as 
many words, agreed and kept 
their own counsel Frank Dob- 
son, the Labour MP who would 
like to see a new statutory 
body, like Oft el to cover petrol 
retailing, says the oil compa- 
nies simply wanted to put the 
inquiry behind them. “It was a 
public relations disaster for 
them,” he says. “No one 
believed the oil companies 
were entirely in the clear 
except the MMC." 

However, it would be a mis- 
take to conclude, as some have, 
that, faced with the difflcuiHes 
of explaining their case, ofl 
companies are simply turning 
a cheek and letting the blows 
rain down on them. 

BP says one of its prime con- 
cerns has been to explain to 
shareholders ami its staff why 
the price rises have been neces- 
sary. Shell says it became par- 
ticularly concerned for staff 
morale after stories started 
appearing in the popular press 
saying that while “our boys” 
were going to fight in the Golf, 
the oil companies were lining 
their pockets at home. 

Some executives have 
already reported being 
harangued at normally civi- 
lised dinner parties, an occur- 
rence common enough for one 
cartoonist to quip that oil com- 
pany executives at social 
events should pretend they are 
poll-tax collectors. 

The reason there is no need 
to turn the cheek is that even 
on their most vulnerable point 
- the fact that they are inte- 
grated from the oil field to the 
petrol pump and are making 
windfall profits upstream - the 
oil companies have a good case 
to make. Oil exploration would 
not take place without large 
investments of capital over 
long periods, the motive for 
which is pure profit. The trou- 
ble is it sounds far too hard- 
nosed when Joe Public is feel- 
jpg the pinch at the pumps. 


It may be free, 
but is it read? 

John Thornhffl on advertisers’ attitudes 
towards complimentary magazines 

Which women's consumer There is also a fair spread of 


Which women's consumer 
magazine in the UK has the 
biggest readership? Good 
Housekeeping? Woman's Own? 
FUmlly Circle? Well, according 
to the Oxford Research 
Agency, it is Hi-Time, a free 
publication produced by Asda, 
the grocery chain. 

The agency’s research dis- 
closes that each of the l-6m 
copies of Hi-Time (a circula- 
tion figure assessed by an 
independent audit commis- 
sioned by Asda) has an aver- 
age of 3.47 readers, giving a 
total readership that dwarfs 
other wapwinBf , The claim is 
hard to verify since ffi-Time’s 
circulation is not authenti- 
cated by other sources because 
of its free distribution. 

It is also a claim treated 
with scepticism in the adver- 
tising industry. “We do not 
accept any figures Him that at 
face value. We only accept 
audited figures. They may 
print 1 . 6 m copies but that 
number may not get distrib- 
uted,” says Dominic Proctor, 
executive media director at 
J. Walter Thompson. 

“The issue for us Is whether 
they are read. We have more 
interest in the quality off read- 
ership. We would not expect a 
free ma ga»iin» to be read with 
the same intensity as a paid- 
for p ublicatio n,” he adifa. 

Nevertheless such maga- 
zines are often viewed as an 
attractive advertising medium 
and the number and quality off 
such publications ' has 
increased over the last few 
years. Other retailers, such as 
Marks and Spencer, the Co-op, 
and W illiam Low, also run 
their own magazines although 
not on the same scale as Hi- 
Time. 

Other free magazines which 
are highly regarded by adver- 
tisers are American Express’s 
Expressions and British Air- 
ways’ High Life. 

Asda’s bi-monthly publica- 
tion, usually around 64 pages 
in len g th , contains the staple 
fare of recipe suggestions, 
horoscopes and fashion fea- 
tures. The ma g«*Hia aim con- 
tains a lot of product promo- 
tions both for food 
manufacturers, Asda’s own 
food items, and its George 
range of clothes - developed by 
George Davies of Next feme. 


coupon advertising. 

Bnt Hi-Time is not a low- 
auality company hand-out. It 
fe a well-produced magazine 
resembling other consumer 
publications. 

Vicki Davies, adverusemmit 
director at Madison Bell, the 
media selling company which 
works on the Hi-Time account, 
believes “the quality ofHl- 
T3zne means that it will hst 

-If the quality is not there to 
start with then it will be 
chucked. Complimentary titles 
have to be fer highiu in goat 
ity,” she says, adding that 
they also have to get over the 
hurdle of initial reader resis- 
tance to free publications. a 

Hi-Time alms to be self-fund- 
ing but It is subsidised by 
Asda, which means the adver- 
tising rates are competitive 
with other publications. A rail- 
page advertisement works out 
at fast under £ 12,000 which is 
the middle of the range for 
women’s magazines. But the 
medium is a cheap means of 
reaching a wide audience, 
according to the Oxford 
Research Agency, and the cost 
per reader is the lowest of all 
the comparable magazines. 

Some retailers, particula rl y 
in the US, have had a bad rep- 
utation for pressuring suppli- 
ers into running advertise- 
ments in their magazines in 
return for accepting a product 
in a store or giving it greater 
shelf display. 

But Davies says although 
she stresses the mutual bene- 
fits of advertising in this 
mwimtn there is no coercion. 
“It is not necessary to be 
aggressive. None of my team 
has black eyes,” she says. “Hi- 
Time Is part of Asda’s own 
wmriniHng effort but they are 
going forward together for 
both parties’ benefit,” she 


Proctor off JWT says: “In the 
last couple of years the quality 
of these magazines has gone 
up. Now the quality is good 
they are more acceptable as 
advertising vehicles.” 

But Proctor makes a big dis- 
tinction between those maga- 
zines which people would be 
likely to buy if they had a 
cover price and those that “get 
thrust into your hands outside 
Tube stations.” 


ANEW 
CORPORATE 
IDENTITY 
FOR UNDER 
£ 40 , 000 ? 

Prudential adopted Prudence as their new symbol. IQ lost a couple 
of waves from theirs. And BP added a lot of green to their shield. 

' Information supplied to the press indicates that they all spent a 
million pounds or more on design fees. 

So how did Murphy manage to unify the image of their £130 
million turnover construction group with a complete new corporate 
identity for less than £-40,000? 

MURPHY? 

"Yes. Smaller companies have to work much harder to make a 
name for themselves,'’ says Chris Uddiard, the man responsible for 
their new image, "l believe Prudential, 1C and BP got good value for 
money. It's just that Murphy got better value". - 
• If you’d like proof that Murphy "got better value" telephone 
071-247 4785 now for your free colour brochure or send back the 
coupon today. 


T« Bottom Line Design. FREEPOST, London El 7BR. Telephone: 071-247 47B5 
i. j Please send me a free copy of your brochure on the Murphy identity demonstrating your abiBty to 

{•' I create value-forwnorw&y design that cotfits. 
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COMPANY NAME 
ADDRESS 
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POSTCODE 


BOTTOM LINE 
design that counts! 


MALTA 

The Financial 
Times proposes to 
publish this survey 
on: 

16th October 
1990 

For a full editorial 
synopsis and 
advertisement 
details, 

please contact: 

HENRY 
KRZYMUSKI 
on 071-873 3699 

or write to him 
at: 

Number One 
Southwark 
Bridge 
London 
SE1 9HL 
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Make 

cancer 

weak. 

Last week was offici- 
ally Imperial Cancer 
week. But this week 
the Fight against can- 
cer continues. Mease, 
help us win. 

Donations to: PO Box 
123. Room DM1. 
Lincoln’s Inn Fields, 
London WC2A 3PX. 
Credit Cards: Dial TOO 
and ask for Freefone 
Cancer. 

— S*" Imperial Cancer 

. t- Research Find 


ART GALLERY 


THOMAS OB90H IM MW 44 OM Band 91 
W1. C71-49B 0573. FMtwr ma cMrpiacOB el 
la anetont Andaan world. MoivFil MM*. 
UMII 2 No*. 


The MacArthur Club — 
not just your general business accommodations 


The MacArthur Club at The 
Manila Hotel offers a choice of 
accommodations - a room or 
suite high in the tower 
overlooking Manila Bay or 
famed Intramuros, or one of 
the superbly renovated rooms 
in the original historic 
building. 

Special amenities and 
services offered to members 
are express check-in and 
out with the Club 
Receptionist, 

complimentary -.7 • 

Continental 

breakfast, . ' 


and dry cleaning and the first 
cocktail of the evening at the 
dub Lounge. 

Other facilities include the 
dub Reading Lounge and 
Board Room, 24 hour Telerate 
financial services information, 
quick access to our fully 
equipped Executive Sendees 
Center and the Bay Club with 
pool, gymnasium, sauna, | 
tennis and squash courts. 1 

The MacArthur Club; 
unmatched service 

• dti 45- a™* ^ aci ^ t * es at 

Manila's most 
w elegant 

hotel. 




Thexe on p erhaps a down incredible pboes you must see in the Orient. 
One of them ts a hotel. 



Pki tippiH rs 


Rizal Park (P.O Box 307), Manila, Philipptnes Telex: 40537 MHOTEL PM, 
Telephone: (632) 47-0011. Fax: (632) 47-1124 or 48-2430. 

Or contact UteQ International, Swissair /Horn, KLM/Golden Tulip 
Inti B.V„ Philippine Airfines Sales & Reserrations Worldwide 
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one spending good money on advertising 
should have their brains examined 




I t s now a generally accepted fact that each side of 
-a. the brain is responsible for particular attributes. 
The left hand side is all about rational thinking and 
analysis, the right side is the seat of creativity and 
emotions. 

Without pushing it too far, this left versus right 
situation could be a neat analogy to explain the 
problems that always have — and apparently always 

d°g the unique and complex relationship 
between clients and agencies. 

Clients, by the very nature of their jobs, could be 
classified as left brain people but, as purchasers and 
therefore judges of advertising, are asked to take right 
brain decisions. Agencies, as suppliers of creativity 
have right brain tendencies and yet, as the client’s 

advisers, they must show abilities dominated by the 
left. 

But do advertisers have the left hand side of their 
brain on full alert when it comes to spending money on 
advertising? 

Of course, few clients spend money irrespons- 
ibly. But it is true that many do not challenge the 
unspoken rules of the advertising game; rules that were 
designed for the friendlier climate of the ’60s, ’70s 
and ’80s. It is highly questionable if those rules are 
still relevant to the game as it needs to be played in the 
’90s and beyond. 

Agencies bear their share of the blame. However 
modem and progressive they may appear to be, this 
surprisingly conservative profession has changed far 
less than markets and clients. The way advertising 
is produced and the agency attitude to client 
relationships differs little from a couple of decades 
ago. If there has been any significant movement, it has 
been in the way agencies have become involved in the 
money game, setting up conglomerates and selling 
shares on the open market ... a move that has had 
noticeable effects on the way they manage their 
business, develop organisations and service packages, 
and focus on their client’s problems. 

Before you can win the game, 
you have to change the rules 

With the increasingly chilly business climate of 
the nineties, no advertiser should take the status quo 
for granted. 

The difficulty in finding real selling propositions 
has led many to accept that advertising answers lie in 
image and lifestyle and this has fostered the shift to 
* creativity’ and all its accompanying mystique. 

Indeed, there sometimes appears to be an 
embarrassed reluctance to use that invaluable left- 
brain rationality when judging advertising recommen- 
dations and their possible effectiveness. 

Another fact that many advertisers have failed to 
recognise is that, because of the way the business 
climate has changed, a different approach to the client/ 
agency relationship is called for. Our rough estimation 
is that around 50% of the clients of any agency who 
want the best that agency has to offer and which its 
reputation and work for other clients led them to 
expect, actually never get even close to achieving it. 

Only by changing the rules of the game — and 
possibly the players — can that expectation be 
properly realised. 

Inside the agency, 

you’re in competition with its other clients 

The best talent in any agency is a valuable and 
scarce commodity and works best not for those clients 
with big budgets, but for those who mobilise it most 
effectively. Most clients are aware of this, but are not 
sure of how to solve the problem of getting their 
money’s worth. Simply using their power as clients to 
threaten or cajole is not the answer and often has quite 
the opposite effect. 


What is called for is a different approach, based 
on a careful analysis of both the client and the agency. 
Current practices should not be taken for granted but 
questioned and re-structured so that all the resources 
necessary to make advertising budgets more effective 
are actively managed. 

Briefing systems need to be fine-tuned, clear 
procedures put into place for the planning, judgement 
and assessment of both creative work and account 
management. Both sides need to be made more 
accountable. Only by laying down the right ground 
rules can a climate be created for the production of 
sales building and cost effective advertising. 


It 



In some cases, this will call for a different 
agency, more in tune with the needs, culture and in- 
company expertise of the client. 

But, here again, when looking for a new agency, it 
often appears that the left side of the brain is playing 
less than its due part. The company money that will 
move through the agency’s hands in the course of a 
relationship can be counted in millions and is often 
more than the cost of a fleet of new trucks or building a 
distribution depot. Yet agencies are still regularly 
selected on the basis of ,their image or reputation, 
client list, recommendation, or following agency new 
business initiatives which impress clients before they 
have sat back and established what they are really 
looking for and what is available. 

Clearly, agency remuneration is a vital part of the 
total package. It should not be looked at in isolation, 
but be integrated into the working relationship by 
making it flexible, linking it to results, making sure 
that it is enough, but not too much, carefully pitching 
it to give the client value for money, but also ensuring 
that it incenti vises the agency by being the right 
reward for their talent and dedication to the account. 

The answer is Scan 


For agency selection, agency remuneration 
and agency/client relationship review 


In the tough new world of the nineties, 
advertising budgets should be made to work 
harder than ever before. Providing the right 
climate for success is vital . . . but not easy. 

If you believe in getting the very best from 
your budgets and your agency, we can help. 


We have 12 years’ experience, and our 
executives come from well-known and highly 
respected companies and agencies. We provide 
not a replacement for the client’s knowledge 
and judgement, but act as both a subjective and 
objective adviser. We base our advice on an 
in-depth understanding of clients as well as 
agencies and their respective problems. We 
constantly talk to agencies, examining and 
assessing their talent and abilities, not only in 
creative but throughout their organisation. We 
constantly follow and analyse developments in 
the communications industry, not just 
advertising but also PR, promotions and direct 
mail. And working with advertisers in many 
different industries has provided us with 
unique and invaluable insights. 

These include such names as KLM, 
UNILEVER, ELIDA GIRRS, HEINEKEN, 
VOLVO, AMRO RANK, CENTER PARCS, and 
many more. 

No other organisation can offer more 
experienced, impartial and proven advice on 
agency selection, agency/client relationship 
reviews or agency remuneration. 

Preparing for 1991 


We are convinced that the working 
methods of the communications industry will 
have to change fundamentally. Rut the initiative 
must come from advertisers as change will only 
follow demand. We believe that clients should 
be more ambitious in those demands, asking 
for more and better from their agencies rather 
than surrendering to the status quo and 
reducing their expectations. This can only lead 
to a weakening of that crucial weapon . . . 
communications. 

Rut let us move from the broad overview 
and focus in on you. In 1991, either here or in 
Europe, your objective must be to make more 
effective use of hinds in a tight economy. We 
can help in the area of advertising budgets by 
ensuring that you work with the right partners 
and by designing, negotiating and implement- 
ing a tailor-made, motivating and cost effective 
remuneration package. We can advise you on 
how you can produce the climate and relation- 
ship in which you get the best from your agency 
for the money you pay. And that must appeal to 
that essential left-hand side of your brain. 

So, before you cut your budgets, call us to 
see how we can make them work harder. 

Call Samantha Smith or Kevin Chadwick 
on 071-873 8576. 



agency selection • agency remuneration 
• client /agency relationship review • 
national • pan-european 
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TECHNOLOGY 


Carbon 
finds a 


new use 


SOLID carbon has a split 
personality. It can exist as dia- 
mond, the hardest form of 
matter, or graphite, one of the 
softest Today scientists from 
the US and Germany report 
the successful synthesis of a 
third and entirely new form of 
carbon, consisting of footbaH- 
shaped molecules. 

The discovery could spawn 
many new uses for carbon. 
Including highly efficient 
lubricants, novel catalysts to 
speed op chemical reactions 
and “molecular-scale packag- 
ing" for smaller molecules. 

Physicists from the Univer- 
sity of Arizona and the Max 
Planck Institute for Nuclear 
Physics describe in the journal 
Nature how to make gram 
quantities of the new carbon, 
which they call follerite. They 
evaporate graphite electrodes 


Fuilerene molecule 


in a helium atmosphere; the 
resulting soot contains small 
quantities of follerite which is 
concentrated and purified by 
dissolving in benzene. 

Fnllerite crystals consist of 
spherical “fuilerene" mole- 
coles packed closely together. 
Each sphere contains 60 car- 
bon atoms arranged around 
the surface In H icosahedral 
symmetry ”, giving a pattern 
like the panels on a football. 
The names come from the late 
Buckminster Fuller who 
designed geodesic domes with 
Icosahedral shapes. 

There has been much theo- 
retical discussion and specula- 
tion about fuilerene. Astro- 
physicists believe that large 
quantities may exist in inter- 
stellar space. Now scientists 
will have enough fuilerene to 
measure physical properties 
and evaluate many possible 
applications. 


Clive Cookson 


B uilding a cable televi- 
sion network In 
Britain has frequently 
been equated with 
throwing money into a hole in 
the ground. But a renewed con- 
fidence in cable television, 
fuelled by a spurt of overseas 
investment, means that the 
UK’s 137 cable television com- 
panies are now bullish about 
the prospect of making money 
- if their investors are not 
frightened away by the pros- 
pect of British Telecom invad- 
ing their monopoly market 
position, that is. 

As the government's Novem- 
ber review of the UK phone 
duopoly draws near, the lobby- 
ing has begun by BT and the 
fledgling cable TV companies 
over the types of services each 
will provide in the next cen- 
tury. At stake for consumers is 
the degree of choice they will 
be given in who provides their 
local phone service. 

At the heart of the debate, 
say the cable television compa- 
nies. is whether BT should be 
allowed to use its national 
phone network as a medium 
for sending television pictures 
directly to homes - in compe- 
tition with them. They believe 
it should not. 

On the other hand they 
argue that they should be 
allowed to offer phone services 
over their television networks 
- at the moment they can do 
so only in conjunction with 
British Telecom or Mercury 
Communications, the UK’s two 
licensed phone companies. 

British Telecom says that is 
not the major issue: the real 
question is pricing. Because 
the cable television companies 
are likely to escape price 
restrictions on their phone ser- 
vices. the entertainment com- 
panies could undercut BT, 
which has strictly controlled 
tariffs . 

BT fears that as the cable 
franchises cover major conur- 
bations, the cable companies 
could be handed Britain's big- 
gest business customers on a 
plate. As a senior BT spokes- 
man puts it. it is not just a 
case of them being handed the 
cherry orchard but being able 
to pick “the ripest cherries" 
within it 

BT’s concerns have been 
fuelled by the degree to which 
US phone companies such as 
US West, Pacific Telesis and 
Nynex have gained control of 
Britain’s nascent cable televi- 
sion industry. The lion's share 
of potential investment in the 
industry will come from Amer- 
ican or Canadian companies, 
many of them the traditional 
“Baby Bells”. 

BT’s worries appear justi- 
fied. Greg McLean, manag in g 


Della Bradshaw examines the battle to transmit 
phone calls over the cable television network 


A struggle to be 


at your service 


director of Nynex UK Tele- 
phone and Cable Television, 
says it is unlikely that Nynex 
would have got involved in 
cable without the phone ser- 
vices. “We view our business 
as the telephone business," 
says McLean, who lists Ameri- 
can Express, Chase Manhattan 
and IBM as some of the big 
companies in one Nynex fran- 
chise area. 

BT argues that it is being 
cast in the role of “bogeyman”, 
while it will have to face com- 
petition from cash-rich phone 
companies of equal muscle. It 
is using the argument to resur- 
rect the case that it should be 
allowed to offer bulk rfificnrmtg 
for large telecommunications 
users. At the moment BT has 
to charge the same rental for 
every line whether a site has 
one fine or 100. 

BT admits that it would like 
the right to offer local televi- 
sion services over its network. 
The cable television lobby 
counters by saying that if BT 
wanted to run cable television 
services it should have applied 
for the licences as they did. BT 
had a stake in six cable televi- 
sion companies, but put them 
an the market earlier this year. 

BT’s response is that it is not 
an antertj nmpn t company — 
that Is why it decided to pull 
out of wriating franchises. But 
it would like the ability to 
carry entertainment channels 
over a local broadband net- 
work to make It economical to 
wire up large customers for 
communications services. 

Even if BT is allowed to 
transmit entertainment over 
its network immediately, the 
fpfthnirai issues. they say, will 
prevent it from doing so. That 
is because the lion's share of 
BT’s local network is twisted 
pair cable, which does not pro- 
vide the capacity to carry the 
pictures and sound needed for 
broadband* television transmis- 
sion. Even BT admits to thfa. 

The economics of replacing 
the twisted pair cahle do not 
add up, says Brace Laidlaw, a 
telecommunications iwnaiHant 
for both the CTA and Mercury. 
He calculates that the average 


UK Broadband Cable TV 
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revenues from cable television 
are 25p an hour, compared 
with the much higher revenues 
for phone calls. So BT would 
be faced with the problem of 
rewiring the local phone net- 
work with a more expensive 
infrastructure in order to bring 
in relatively little revenue. 


0 


The economics of transmitting 
phone calls over the television 
network are not l 06 t on the 
cable companies. The Cable 
Television Association, which 
represents the cable operators, 
estimates that once estab- 
lished, a cable company could 
get 50 per cant of its revenues 
from communications services. 

Their resulting interest in 


providing local phone services 
without recourse to BT or Mer- 
cury is likely to disturb Mer- 
cury. It is looking to a dose 
relationship with cable televi- 
sion companies as a way of get- 
ting its own local phone ser- 
vice without having to dig up 
the streets. 

Until recently Mercury was 
criticised by the cable compa- 
nies because it only allowed 
them to keep a small propor- 
tion of phone call revenues. 
Bnt Mercury has now 
increased the proportion of the 
revenues that it gives them 
from around 15 per cent to 
around SO per cent. 

This, says Peter van Cuylen- 
burg, chief executive of Mer- 


cury* reflects a change in focus 
from the company. “The prior- 
ity of Mercury in the first few 
years was building a 
long-distance network. Now we 
have the problem of getting 
people on to that network. 
Cable television is the most 
effective way of doing that" 

Although Mercury Is happy 
for the cable television opera- 
tors to be granted the right to 
set up their own phone ser- 
vices, van Cuylenbnrg believes 
Mercury has pre-empted their 
need to do this by offering' 
these increased rates. The 
CTA, on the other hand, is sus- 
picious that this may be just a 
cheap trick in duopoly review 
year in order to lull them into 
a false sense of security. 

At the moment cable televi- 
sion companies selling Mer- 
cury phone services have to 
install a telephone cable down 
the same duct as the co-axial 
cable. But technological devel- 
opments could give cable com- 
panies more flexibility. 

Cabletime, which supplies 
cable television services based 
on a “star" topography, with 
the individual co-axial loops 
radiating out from a central 
hub to the individual homes, is 
developing a system where 
both phone calls and television 
programmes could be sent over 
the same co-axial cable. 
Because the signals are sent at 
different frequencies, a televi- 
sion company could decide to 
install the system for televi- 
sion only, and then upgrade it 
later to offer phone calls as 
well by changing the electron- 
ics at the central hub and in 
the home, so reducing costs. 

Although not for widespread 
implementation until farther 
into the future, BT has devel- 
oped a way of sending both 
television and phone calls 
down an optical fibre by using 
different coloured light to dif- 
ferentiate between the signals. 

Just how soon such technol- 
ogies are available could be 
instrumental in determining 
the government ruling on 
cable and phone services in the 
duopoly review. 

There is a growing consen- 
sus across the industry that 
the cable companies will be 
allowed to carry voice across 
their networks. And Oftel has 
specified that BT will be 
allowed to carry entertainment 
- the only question is when. 

Both the cable companies 
and Mercury believe that they 
should be given a breathing 
space - between 5-15 years - 
before BT is nniftashpri. BT, on 
the other hand, believes that 
the technology to allow it to 
install broadband cable eco- 
nomically in the local network 
could be available before then. 


The Shakespeare 
pub goes ‘green’ 


By Philip Rawstome 


N othing about The 
Shakespeare in central 
Birmingham suggests 
that it is unique among 
Britain’s 75,000 pubs. To the 
customers sipping pints of cool 
draught Bass In the bar, all 
appears comfortably tradi- 
tional. But this Victorian city 
tavern is the country’s first 
ozone-friendly pub. 

Bass, the UK’s leading 
brewer, has installed in The 
Shakespeare's capacious cellar 
a new cooling system in which 
the chlorofluorocarbon (CFO 
refrigerant, known commer- 
cially as Eli, has been replaced 
by R134a, an environmentally 
harmless hydrofluorocarbon. 

If trials prove successful — 
and the first four months’ per- 
formance has been encourag- 
ing - Bess plans to Introduce 
the new refrigerant throughout 
its pub estate. Bill Little, 
design and development engi- 
neer, Bass Brewers, who 
designed the prototype, says: 
“We decided to go ahead with 
the new system, quite simply 
because there was a need." 

Bass, with a company philos- 
ophy which commits it to con- 
duct its business “with due 
care for the environment," has 
more than 6,700 pubs, every 
one of which has a cellar cool- 
ing system containing around 
10kg of R12 refrigerant 
Bass implemented safety 
procedures to minimise leak- 
age of the ozone-depleting CFG 
and to ensure its proper dis- 
posal, bnt in 1967 began to con- 
rider possible substitutes. 

“Some companies were tam- 
ing to hydrochloroflaorocar- 
bon, known as R22, which 
causes only 5 per cent of the 
damage to the ozone layer 
inflicted by R 12 ,” Little says. 
“But equipment suitable to use 
R22 was not available for the 
small capacity refrigeration 
which cools beer and other 
drinks for retail.” 

Such a change, too, seemed 
to offer only a short-term 
answer. In the US. there are 
proposals for phasing out the 
use of R22 completely over the 
next 25-40 years. “Everybody 
was talking about the advan- 
tages of R134a." says Little, 
“but nobody seemed to be will- 
ing to do anything with it” 

It was not simply a question 
of removing R12 from Moling 
equipment and pouring in 


R134a. Hydroflurarocarbons are 
not compatible with the lubri- 
cants, expansion valves and 
other equipment used m wn* 
systems. “Chemical companies 
had the r efrigerant engineers 
thought they might teve the 
compressors and condensers, 
others thought they might 
have the lubricant But no one 
was putting them together m a 
new system.” ,, . 

Bass decided that it would he 

comme rcially as well as envi- 


ronmentally prudent to take 
the initiative. Little began to 


scour the UK, US, and Europe 
for the required products. 

From Du Pant International 
of Switzerland came the KIMa 
refrigerant. Copeland, of the 
US, supplied the polyglycol 
lubricant, and its UK subsid- 
iary designed the compressor. 
Another US company, Sporlai^ 
provided a specially adapted 
expansion valve and a drier; 
and Searle, of the UK, deliv- 
ered the evaporator. Little 
began running the new system 
in May and alternates it for 
two-week periods al o ngside the 
listing installation. 

Both systems are linked to 
monitoring equipment which 
records cellar temperature, 
energy use, and other perfor- 
mance measurements. “So for, 
the new system has worked 
successfully,” little reports. "It 
matches the R12 cooler in per- 
formance mid uses slightly less 
energy." 

In further experiments, he 
has now extended the use of 
R134a to bottle and small pack 
coolers. Bass will decide on the 
basis of the tests whether to 
switch all its retail cooling 
equipment to Rl34a during the 
next decade. 

The refrigerant is expected 
to become available in com- 
mercial quantities within the 
next 12 months. Du Pont and 
ICI are building production 
plants. “It may initially cost 
between £5 and £10 a kilo more 
than R12,” says Little. "But as 
demand for it grows, the cost 
seems likely to fell." 

“We took the initiative 
because we needed information 
on which to base our own deci- 
sions,” says Little. “Others are 
now starting to taka an inter- 
est, but if that helps to encour- 
age marnifar t iTT pra to Commit 

themselves to the system, we 
shall not complain." - 
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CINEMA 


Of madness and murder 



aort of a chimpanzees' 
tea party, the most 
i unreliable opinion-mak- 
— tog body In the world is 
a film festival jury. In May 1983 
the Cannes judges gave no 
prize at all to Jane Campion's 
bril liant first feature Sweetie. 
Sixteen months later the 
Venice jury gave the New Zea- 
land-born director's lesser sec- 
ond feature An Angel At My 
Table - hardly a feature, more 
three episodes of a TV series 
sewn together - the presti- 
gious Special Jury Prize. 

It fair makes you shrug in 
bewilderment. Where Sweetie 
was a true original flaring with 
vitality, An Angel My Table is 
2% hours of autobiographical 
literature re-processed for the 
screen. Based on the three-vol- 
ume memoirs of New Zealand 
poet and novelist Janet Frame, 
the film has the sturdy banal- 
ity one would expect from a 
TV-intended mini-series (which 
this is) about life, art, growing 
up and mental Hinges 

What virtues it boasts are 
honest and sublunary. Part 
one, the finest section, is a 
touching picture of childhood 
in which the young Janet 
(Alexia Keogh) strives to push 
her individuality out into the 
world through the prison bars 
of school and home. With her 
pudgy frame and mop of curly 
red hair — the mop is handed 
on later to the two other act- 
resses who play her - she 
looks like “Annie" blown up 
with a bicycle pump. 

The chfld’s-eye view allows 
Campion early on to do what 
she does best: to show the 
world as a comically menacing 
place in which our “betters" - 
doctors, teachers, parents - 
loom over us as beings who 
have to be obeyed but cannot 
be trusted. A schoolmistress 
sports purple lipstick and a 
vindictive sarcasm. An 
unknown man entering the 
family home snaps “Send that 
child away” to Janet’s Mum 
before brusquely breaking the 
news of Janet's elder sister’s 
death by drowning at the local 
swimming pool. (Her other sis- 
ter drowns a few years later in 
a ghastly echo designed by 
fate.) 

But as this long, too-hnear 
tale enters adolescence and 
then ad ultho od, surprise and 
particularity are pushed aside 
by the brute necessity to get 
from point A to point Z. Janet's 
eight-year sojourn in a mental 
home after being diagnosed as 
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schizophrenic should have 
been harrowing. (The author 
claims she had over 200 doses 
of electric shock therapy, 
“each one equivalent in fear to 
an execution") Instead it is a 
generalised fresco, rushed 
through with the usual 
vignettes of nasty doctors and 
dotty patients in smocks. No 
time dawdle, for we must get 
to part three, where Janet 
grows up, has her first novel 
published and goes to Europe 
on a writing bursary. 

The European material is 
dismayingly routine. Dingy 
lodgings in London; a perfunc- 
tory romance, her first, in 
Ibiza; the eternal artist's strag- 
gle with typewriter and 
voice-over. Only when the 
grown-up Janet (Kerry Fox) 
returns home does the film 
rediscover its modest roots and 
put out a few valedictory 
shoots. Campion's distinctive 
voice is restored; but we are 
still waiting for the exultant 
shouts that voice gave in 
Sweetie rather than the nice, 
controlled noises it gives here. 

Nigel Andrews 


A crime novelist who wants 
to give his readers does must 
do it in the most subtle way. 
On film it should be easier. 
The camera nm «f*an expres- 
sions, interaction, and little 
details in™ the arrangement of 
fhrnitnre, or a row of glasses. 
So it is disappointing for those 
who have read Scott Turov's 
Presumed Innocent, to discover 
that many of the itttip hints 
towards the truth are missing 
from Alan J Pakula’s film of 
love, corruption and murder in 
an American justice depart- 
ment. 

Harrison Ford plays prosecu- 
tor Rusty Fabich as a man, 
contentedly locked into a mar- 
riage based on friendship, who 


has been destroyed by his one 
short-lived and exciting affair 
with an ambitions colleague 
(Greta Scacchl). His investiga- 
tion of her rape and murder is 
suspended when he becomes 
the mqjor suspect He denies 
everything, but be is so dev- 
astated that be bandy seems to 
know the truth himself. 

Between the comfortable 
domesticity of his borne, where 
he is a typical husband and 
father, and the formality of the 
court room scenes with their 
overwhelming impressions of 
mahogany furniture, dark 
clothes and darker moods, 
Ford gives an intelligent, con- 
trolled performance as a man 
not quite at the end of his 
tether. There are so many rich 
characters and possible 
murderers in the story, and so 
many good actors playing 
them (Raul Julia, Brian Den- 
nehy, Paul Winfield) that ft 
takes all the director’s time to 
give a glimpse of everyone, and 
what them tick. 

The film is about a crime of 
passion, but there is very little 
passion in it, as If the sheer 
weight of dealing with all the 
information has drained it of 
vitality. Even if you have read 
the book. Presumed Innocent is 
an intriguing film, bat it has a 
sterile, almost teehnii-ai feel to 
it. Some spirit of chaos of 
events and emotions r unning 
out of hand, is sadly miss ing 

Mo' Better Blues is a power- 
ful demonstration of the versa- 
tility of writer/director Spike 
Lee, who considers an environ- 
ment be knows well from his 
own family background and 
offers a remarkably sober 
account - no booze, no drugs 
- of the world of jazz musi- 
cians. 

His central character is the 
aptly named Bleek (Denzil 
Washington), a gifted trum- 
peter who lives for music, and 
boyishly two-times his girl 
friends (Joie Lee and Cynda 
Williams) who both deserve 
better. There is some debate 
about the ethics of compromis- 
ing black music to please white 
ears, and the music (composed 
by Lee’s father Bill and played 
by Branford Marsalis, Terence 
Blanchard and Kenny Kirk- 
land) is indeed of the easy, 
bluesy kind, not the sort of 
musical inteilectualising that 
gives me indigestion. But the 
film is much more about a 
young man growing np, learn- 
ing who his friends are, maybe 
repeating his parents' mis- 



Victim: Greta Scacchi in ‘Presumed Innocent’ 


takes, and the general circular- 
ity of life. 

Evenly paced, and photo- 
graphed with authority by 
Ernest Dickerson, Mo' Better 
Blues conies on like a mature, 
thoughtful film , completely 
different from the agitated 
semi documentary feel of last 
year's Do The Right Thing . It is 
immensely plearing to watch, 
with the sort of impressive per- 
formances yon would expect 
under Lee’s direction, but 
Bleek and Lee both seem to 
have set their professional 
sights too low - slick but lack- 
ing in depth. Do the Right 
Thing’s deceptively slapdash 
account of racial tension was a 
much more profound and 
dynamic film. Mo’ Better Blues, 
beside it, is a accomplished but 
Ear less challeng in g . 

No one in his right mind 
would go to the rid, deserted 
graveyard, day or night except 
Boone (Craig Sheffer), the hero 
of Nightbrted. He does have his 
reasons - his psychiatrist 
(David Cronenberg) has con- 
vinced him he is a serial killer, 
th police believe it, and they're 
all after him . Boone thinka 
that Bfidian, the land of his 
childh ood dreams, hidden in 
the bowels of the graveyard, 
will give him refuge. The 
strange community of living 
dead and shape shifters cer- 
tainly seems no worse than the 
unbalanced, fascistic humans 


he is escaping, which seems to 
be the single point of the film. 

Clive Barker's latest bit of 
body horror is a simple tale of 
peaceful monsters who are 
simultaneously feared and 
threatened by the outside 
world. This is not my favourite 
genre, but body horror is cur- 
rently regarded as Grimm’s 
foil? tales for grown-ups. The 
ugliness we dislike is our ter- 
ror of ageing and dying; the 
physical destruction, often 
from within, represents our 
fear of our own bodies, and 
how they might go wrong. A 
man trying to slice off his own 
face, or a pair of reptiles 
springing from someone’s 
stomach can be cathartic con- 
frontations of our own fears, 
that shake us up and smooth 
us down again, like a session 
on the analyst’s couch. 

R is a tough world when you 
cannot even flinch from vio- 
lence any more without feeling 
emotionally inadequate, but 
luckily Nightbreed deals as 
much with illusion as hard 
core gore; and the population 
of MMian take ona grotesque 
when considered calmly. The 

film ’s main failing is that ODCB 
you have figured out the not 
totally ori ginal massag e, there 

is not much left to wait Era: 
beyond the usual showdown. 

Ann TotterdeO 


Into the 

PHOENIX THEATRE 

There has been a sign outside 
the Phoenix Theatre for almost 
the whole of this year saying 
that Stephen Sondheim’s Into 
the Woods was on its way. On 
Tuesday it arrived. It is very 
good - in parts. The trouble is 
that there is not nearly enough 
musk: in it Those who know it 
only from the recordings are 
liable to be disappointed, for 
there is an awful lot of busi- 
ness In between the songs. 

Into the Woods is a collection 
of fairy tales rolled into one 
and, for the most part, played 
as pantranmiA . QlWBrrilk, Lit- 
tle Red Riding Hood, Rapunzel 
and jack and the Beanstalk are 
all there. The last one gives 
rise to the line: “If the end is 
right, it justifies the beans.” 

Some of the business at the 
start is clever. If someone talks 
of birds singing, birds appear, 
suspended from the arches. If 
they talk of mice, little crea- 
tures come out of holes. There 
is a splendidly urbane wolf 
played by Chve Carter. After 
he has eaten his fill, first Red 
Riding Hood, then the grand- 
mother seem to emerge from 
his stomach. The cow being 
taken to market winks, cries 
and stops just short of defecat- 


Woods 


big. The witch (Julia McKen- 
zie) has wonderfully long green 
fingernails. Bat yon can’t go 
on like for ever because there 
is a limit to how Ear stage busi- 
ness can amuse and surprise. 
Richard Jones, the director, 
evidently thinks otherwise. It 
hardly stops. 

There is another problem 
with pantomimes, especially if 
you trying to play half a dozen 
at mice. The characters speak 
in silly voices, dress in silly 
clothes and have silly haircuts. 
It wears thin. The dialogue 
also has its limitations. For 
example: “1 thought giants 
never struck the same house 
twice." "You heard wrong." 
That is scarcely sparkling. 

All that is very odd when 
you think of Sondheim’s music 
and lyrics. The words here are 
as clever as ever. The music is 
slow in its build-up, but that is 
deliberate. It is also used more 
sparingly, or so it seems, in the 
first act than in the second, 
but that again is part of the 
art. It becomes cleverer and 
more complex as the show goes 
on. “Moments in the Woods”, 
sung by Imelda Staunton as 
the Baker’s Wife, half way 
through Act 2 is one of Sond- 


heim's best songs and there is 
a lot to be said for “No One is 
Alone” almost at the end. 

Yet lis tening to the music, 
however well performed, and 
comparing It to the rec ordi n gs 
is to have a myth dispelled. I 
had thought of Into the Woods 
as a beautifully constructed 
piece about innocence and 
experience. Going into the 
woods means growing up and 
going into ^ world. It has its 
rewards as well as perils. Cer- 
tainly that is what the music 
suggests. It is also what the 
love scene between the Prince 
and the Baker’s Wife is about 
The magic foils to work, how- 
ever, if a bunch of clowns 
keeps getting in the way. 
Them is no pathos in them and 
not much fun. The love scen e 
is more like a roll in the hay. 

Perhaps there is still time to 
cut some of the business out 
and concentrate on esse n tial s . 
The audience on Tuesday night 
seemed than ecstatic and 
at tinwa faintly bored. 


Malcolm Rutherford 
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Lotus and the Rats 


City of London Sinfonia 


ROYAL FESTIVAL HALL 

From Aix-en-Provence and Edinburgh 
there have been delighted reports of the 
soprano Catherine Dubose on this page, 
and on Tuesday she delighted a London 
audience in Poulenc's 1989 Gloria. The 
voice sounds fresh and free, though 
immaculately cultivated, and her lower 
register is stronger than I remembered 
- her declamation in the Gloria was 
Incisively modelled. But that particular 
work tapped only one part of this lovely 
singer's considerable musical range: 
now she owes us a recital or two, or 
several 

Miss Dubose was an ornament to the 
Sinfonia’s well-planned programme, 
which included also Poulenc’s first 
sacred composition, the Litanies a la 
Vierge Noire (the sponsors of the even- 
ing were the former family firm, Rhdne- 
Poulenc), Fa ore’s Requiem and 
Debussy's well-loved Faun. She would 
have gleamed still more (nightly in a 
performance that allowed Poulenc his 
irrepressible vitality. Upon every piece 
here the conductor Richard Hickox 
imposed a respectful solemnity; and for 
all the executive virtues of bis players 
and his excellent Westminster Singers, 
the net effect of the concert was slightly 
dispiriting. 

The Debussy, too slowly drawn out to 
suggest any erotic flicker, made a 


downbeat prelude to the Gloria, which 
rollicked Ear too rarely and was uncon- 
scionably stretched in its “melting” pas- 
sages. And oh! the relentless smooth- 
ness, the stately rallentandi at 
section-ends, the heavy insistence on 
subsequent silences: again and again, 
the music seemed to have lost any 
impetus whatever. The chorus sus- 
tained their increased burden bravely, 
but they are not very numerous, and in 
the Festival Hall their collective sound 
isn’t weighty. 

After the interval, the shy, rapt L na- 
mes paled under similar treatment and 
so Faurg’s gentle Requiem bad to con- 
clude the concert; after an unhelpful, 
non-contrasting sequence of music. 
There were bright moments, but also 
long, pious trudges. The live passion 
that Alan Ople’s baritone lent to the 
“Hostias” and the “Libera me” was dis- 
proportionately welcome; and though at 
first it seemed a waste not to have Miss 
Dubose deliver FannS’s “Pie Jesu". 
Hickox’ s choice of the St. Paul's treble 
Nicholas Thompson justified itself. 
Small, serious and bespectacled. Master 
Thompson boasts musicianship* pure, 
unaffected tone and flawless pitch. 

David Murray 


Thomas Allen 


WK2MORE HALL 

A recital that had looked promising 
obstinately withheld its rewards until 
late in the day. We know that the 
baritone Thomas Allen is a masterly 
interpreter of English song, but it is 
unlikely that many people in the 
audience at his Wigxnore Hall recital on 
Tuesday wifi have expected there to be 
such a gulf between the English music 
and the rest 

The first half of the evening 
passed by with almost nothing to 
engage the senses. It is not often 
that this singer sounds as reticent 
vocally as he did here. In the 
opening Haydn group there was no 
energy (the “hurlyburly” of the Sailor's 
Song coining entirely from Roger 
Vignries in the accompaniment). The 
Schubert songs were disappointingly 
flat and Ear too constricted in range - 
whether of colour, of dynamics, or of 
verbal point. 

Negative feelings predominated 
at the interval. Then came 
Butterworth's Six Songs from 
A Shropshire Lad and all such 
thoughts were immediately dispelled. 
There is marvellous material here 
for a sympathetic musician. Housman’a 
poems of young men fated to die before 
their time provide a sombre colouring 


within which Butter worth finds many 
subtle shades, and the w arm , flexible 
singing of this performance did both 
full justice. 

Allen may not be a challenging 
interpreter of English texts in the 
way that Janet Baker was or a 
poet of the language like Pears; 
but his understanding of how to 
shape vocal lines so that the 
words emerge naturally and full of 
meaning can hardly be faulted. In 
the hushed, almost confidential 
singing of the last two songs every 
word went to the heart Butterworth's 
music can rarely have seemed so 
deeply-felt 

Afterwards American songs by 
Barber and Ives proved sure-fire 
successes as always, but Thomas 
Allen is too polite an artist 
to sell the music in as brash a faahipn 
as it asks (which Vignoles, full of 
panache at the piano, certainly was 
not). Perhaps the truth of the matter is 
that the sincerity of the Butterworth 
simply shone through these 
comparatively shallow pieces. That 
alone win be the hauntmgly beautiful 
memory of the evening. 

Richard Fairman 


ETCET E RA THEATRE 

You have to walk up 
litter-strewn Camden High 
Street to get to the Etcetera 
pub theatre. Performances are 
punctuated by the howl of 
police sirens and car alarms. 
The traffic noise is almost 
continuous. Andrew Simon 
Stirling’s new play, Lotus and 
the Rats, staged by Arts 
Threshold, fits this uneasy 
setting well. 

Stirling’s plot characters 
seem familiar these are the 
same low-lifes and police 
officers who people countless 
gritty television dramas like 
The BUL A hardened copper 
H a« to take an inexperienced 
WPG (a Catholic with a liberal 
conscience) under his wing; 
two prostitutes ■ - one, 
Inevitably, with a heart 
of gold - are terrorised by a 
drug-dealer and pimp. Lotus 
only rises above this when 
the production abandons 
realism and uses the 
constraints of fringe theatre 
to its advantage - for example 
in the frightening climactic 
scene, illuminated only by 
torchlight. 

But for the rest of its 90 
minutes tins is a drama played 
out precariously on the border 


between authenticity and 
cliche. Stirling is aware 
of the p itfalls , and be m ocks 
his own pretentions with some 
wit through the character 
of a young middle-class writer, 
researching but failing to 



Xanthe Gresham 


understand the prostitutes' 
existence. “I don’t suppose 
you've come acrosB someone 
called Wittgenstein?” the 
writer asks one of the 
girls. “I’ve had Germans 
over here on business,” she 
replies. 

But the production's real 
strength is a series of fine 
performances from the cast of 
nine, a large company for the 
fringe. At times I longed 
for a more focused approach. 
With a smaller cast and a 
shorter play, Stirling and 
director Siddig El Fadil could 
have explored just one of 
these stories to much greater 
effect 

But Arts Threshold’s 
laudable aim Is to nurture 
young theatre talent, and 
there is much on display here. 
In particular, Xanthe Gresham 
ana Use Bruno - respectively 
vulnerable and embittered, as 
the two prostitutes - rescue 
their central roles from 
the dangers of superficiality in 
an often overcrowded 
production. 

Lotus and the Bats plays at 
the Etcetera until October 7. 

Andrew Hill 


ARTS GUIDE 


EXHIBITIONS 

London 

Royal Academy of Arts. Monet 
in the 90s: The Series Paintings. 
The long-awaited blockbuster 
exhibition has opened in London 
sending reviewers scurrying to 
explain the artist’s double vision. 
p^iriingtryn House, Piccadilly 
(287 9579). 


Hayward Gallery. Eduardo Chil- 
lidn Major retrospective of the 
Spanish sculptor (261 0127). 

Paris 

Marmottan’s Monets. For lovers 
of impressionism, the Muste 
Marmottan is a must. 2 rue Lou- 
is-Boilly, closed Mon. 

Louvre. Euphronios. Some 60 

objects, craters, amphoras and 
bowls testify to the art of 


Euphronios, painter and potter 
in the 6th century BC In Athens, 
in mastering the technique of 
red figures on black background. 
Open all days from 12am to 
10pm, except Tue. (40206166). 
Galerie dn Carrousel- 19th cen- 
tury French masters. (42831075). 
Closed Sun and Mon. 

Grand Palais. Picasso, dosed 
Toe, Wed late dosing: 

Mus£e d’Orsay. The spectacular 
museum of the 19th c en t u ry is 
situated opposite the Tuileries 
gardens within the metallic 
structure and the glass-roofed 
vault at the vast Belle Epoque 
railway station. It bouses paint- 
ings. sculptures, objets d’art and 
photographs from the end of the 
romantic period to the begin- 
nings of modern art and the 
Impressionist and post-lmpres- 
skmiat collections formerly in 
the Jeu de Paume. l rue BeUe- 
chasse (45494814). Closed Mon. 
Picasso Museum. The restored 
17th century Hotel Sale provides 
a fitting home tor the world’s 
largest collection of Picasso’s 
work. (42712421). 

Morale de Chmy. Goldsmiths’ 
work, carved altar pieces, ivories, 
fabrics, with two English royal 
standards embroidered in gold 
on red velvet. (43266200). Closed 
Tue and lunchtimes. 

Mus^e Rodin. Delightful 16th 
century town house - Hotel 
Biron- contains the life work 
of Auguste Rodin. Closed Tue. 

Martfigny 

Fondatkm Pierre Glanadda. 

Modigliani. <26 223978). 

Brussels 

Palais des Beam-Arts. 5 million 
years: The Human Adventure. 


Man’s evolution seen through 
200 Paleontological exhibits. 
Daily. 

Mus£e d'Art Modems, Place Roy- 
ale. The Goldschmidt Collection 
of Modern paintings recently 
left to the museum is on view 
in its entirety for the first time. 
Works by Braque, Chagall, Hock- 
ney, Klee, Miro and others. 
Closed Mon. 

Bfusfes Royamc d’Art et d’Hls- 
toire. Inca- Peru an exhibition 
that traces the evolution and 
itoHiw of the Inca culture 
through 450 artefacts. Closed 
Mon. 

Barcelona 

2nd Barcelona International 
Art Forum. Fundacion Miro. 
Joseph Beuys. Some 130 draw- 
ings on the theme of oriental 
philosophy. Closed Moo. 


Florence 

Palazzo Veechlo. The age of Mas- 
accio. 109 works by painters and 
sculptors who worked in Flor- 
ence in the golden years between 
1401 and 1440. Included are fres- 
coes, sculptures and drawings 
by Paolo Uccello, Beato Angelico. 
Gentile da Fabriano. Donatel l o, 
fe-unellescbi, Ghiberti and Filip- 
pino Lippi. Ends Sept 30. 

Venice 

Palazzo Grand- From Van Gogh 
to Picasso - from Ka n d in s ky 
to Pollock. Ends Dece m be r 9- 
Palazzo Ducate. Titian. The larg- 
est for over 60 years with more 
than 70 paintings on show, lent 
by American, Russian and Euro- 
pean museums. Ends Oct 7. 
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September 21-27 


DfisseMorf 

K nn s t musemn, wtinmhnf 5. Con- 
rad Felixmueller- Around 80 
paintings, 80 watercolours, draw- 
ings, 40 prints as well as five 
plastics by the expressionist 
painter. 


New York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the claim 
for Albert Pinkham Ryder as 
the first modern American 
painter. 


FhaiEtSurt 

Jfatisehes Museum, Dntermain- 
kai 14/15. Expressionism and 
Brill* from the most important 
private collection of Ludwig and 
Rosy Fisher, 117 paintings are 
exhibited. Among the artists are 
Kirchner. Heckei. Nolde and 
Mueller. Until October 10. 

Hanover 

Sprengel Museum. Kdethe Kafl- 
witz (1867-1945). Eleven plastics, 
70 paintings 70 prints of the polit- 
ically radical artist are to be seen 
until October 28. 


Museum Fdlkwang: Vincent Van 
Gogh and Modern Art. On the 
100 th anniversary of Van Gogh's 
riggth , this exhibition aims to 
display his influence on Euro- 
pean modern art. Goethestrassa 
414300, E" 80 *" 1- 
V51U Hoesel 15. St Petersburg 
around 1800. With 555 pieces on 
loan from Leningrad’s state Her- 
mitage Museum, the exhibition 
details the developments of Rus- 
sia from a great empire to a 
European power. 

Berfin 

Martin-G ropins-Bau, Streee- 
xnannstrasae no. Bismarck's 
Prussia, Germany and Europe. ■ 


Washington 

National Gaiter;. Artistic divi- 
dends of the raid of the cold war 
continue with a comprehensive 
show of Suprematist Kastmfr 
Malevich and his Soviet contem- 
poraries with works never before 
lent by the Soviet Union. 

Chicago 

Chicago Historical Society. A 
House Divided, America in the 
Age of Lincoln. Documents, 
mementos and personal effects 
of the Great Emancipator. 

Art Institute. French master- 
pieces borrowed from the Soviet 
Union's Hermitage and Pushkin 
museums. 


tkyo 

ra Museum . Hara Annual 10- 
ice its establishment 10 yearn 
), museum has held an 
nual show of young and 
erging Japanese artists - a 
jd opportunity to observe nev 
rekrpmeats and directions 
Japanese art. Opens Sept 28. 
oko Museum. Issey Miyake: 
tats Please. Costumes and art 
tects by Japan’s top fashion 

frq fljy a If nwwniH. British Art 

w. 16 artists are represented, 

juding David Mach who 


a three-dhopgretanal seascape. 
Closed Mon. 


Stunning the 
Punters 

WATERMANS, BRENTFORD 


fantasises, Sproat’s writing Is 
as lively as White Hart L* np 


Stunning the Punters is a trio 
of plays performed by George 
Dillon. Hie is a mesmeric actor, 
physical and unsettling, who 
has worked extensively with 
Steven Berkoff And that says 
it alL Anyone who agrees with 
the programme note, that 
Berkoff is the greatest living 
British actor/writer/director, 
will wallow in Stunning the 
Punters. Anyone who has the 
teeniest of doubts will just be 
rather impressed. 

Dillon has the Berkoff 
shaven head; the Berkoff 
obsession with acting through 
the body. He also has the 
Berkoff sneer and, much more 
sinister, the Berkoff smile. And 
the first playlet. Master of Cafi 
Society, is written by Berkoff 
It Is the weakest at the three. 
“H” is an out of work actor 
who makes a ritual of 
breakfast because it is the only 
fixed element in his day. After 
returning from the cafd he 
becomes non-existent. 1116 play 
is pretty non-existent, too, and 
for all his grimacing and 
posturing Dillon never really 
makes yon care. 

Next comes Stunning the 
Punters , a faithful adaptation 
of a Robert Sproat short story 
about Tottenham skinheads. 
Here the ground is firm and 
fruitful. While Berkoff 


on a Saturday afternoon. 
Gesture and physical posturing 
are crucial in skinhead culture 
and Dillon welds the words of 
his street sharp character to 
almost balletic movement, 
Fortunately he has the chance 
of a tour de force : the 
electrification of one of the 
characters; but it is in the 
ingratiatingly familiar, and 
fanny, words that Dillon 
makes his impact There is 
even a thoughtful message. 
“By pretending something's 
nev er be en said you end up 
screaming it” 

The longest piece is the last 

The Dream of a Ridiculous 
Mian is Dostoevsky at his most 
febrile, a romantic mighmaeK 
of fantasy and passion. In 
which a sleeping man 
discovers paradise and poBntes 
it, yet is redeemed by his 
vision. In less committed 
hands it would fall apart 
through its pretensions but 
Dillon makes it a compelling 
vision. 

Laurence Boswell directs the 
triple bill, and the 
performances end on Saturday 
It is all strangely arresting. 

Antony Thorncroft 
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Unnecessary 
oil shock 


T he Gulf cnsis is transforming 
the debate on the future of 
European integration- Politi- 
cal integration, which was 
already being poshed forward by the 
pressure of the Single Market and 
German unification, is now being 
focused more shar ply ami urgently by 
security and defence issues. 

The practical responses so far have 
been li mi ted, but the political stakes 
could be very high. For the first time 
in many years, the imperative need 
for European co-operation may have 
some chance of breaking down old 
French taboos on defence policy. 

Against all expectations, the coop- 
eration is taking place inside the 
Western European Union, the long- 
quiescent nine-nation European 
defence organisation. It seemed ini- 
tially to have little chance of success, 
since it was begun against the nation- 
alistic inclinations of Britain and 
France. Now, co-operation appears to 
have taken hold, and to be acquiring 
credibility at both political and opera- 
tional levels. 

Questions of defence co-operation 
are particularly neuralgic in France, 
where a long-standing consensus has 
been built on Gaulllst principle of 
absolute national independence. It is 
an article of faith that France, as a 
nuclear power, cannot share or subor- 
dinate the ultimate dp«-i<rirr n w of life 
and death. Therefore, France’s 
defence cannot be integrated with 
that of any other country, above 
all cannot be part of Naio's integrated 
military structures. 

French officials have in recent 
years sought to smooth the asperity 
(and tiie unreality) of Gaullist doc- 
trine, with increasingly outspoken 
assertions of France’s political loyalty 
to the Alliance, and of its active mili- 
tary co-operation with Nato forces. 
But until now, President Francois 
Mitterrand admitted no infringe- 
ment on tiie principle of French inde- 
pendence, nor any exception to his 
hostility to any sort of Nato military 
integration. Questioning this policy 
has been taboo. 

Yet the Gaullist principle of abso- 
lute national independence now 
appears to be confined exclusively to 
the defence domain. It certainly does 
not seem to apply to economic and 
political Integration in the European 
Community. In the 1960s, General de 
Gaulle fought bitter battles to hold 
back the forces of integration in the 
Community, and managed to delay 
the process for quite a while. Now 
there appear to be no sacrifices of 
economic and political sovereignty 
which President Mitterrand is not pre- 
pared to envisage in the cause of a 
coherent and united Europe. 

In 1985. he and Mr Helmut Kohl, the 
West German chancellor, launched 
the process which led to the Single 
European Act, the programme for the 

singlA mark et and the w panrinn of 

majority voting in the Council of Min- 
isters. Since then, the two leaders 
have successively urged their part- 
ners on to ever more ambitious goals: 
first the objective of economic and 
monetary union (EMU); then a firm 
commitment to the opening erf negoti- 
ations on an EMU treaty; then the 
added objective of a parallel treaty on 
political Tin i nn, inrlnriing an unspecif- 
ied security and foreign policy ingre- 
dient; and finally a commitment that 
negotiations on the two treaties 
would start together this December. 

This summer President Mitterrand 
finally said the wends which describe 
his vision of the end of the Commu- 
nity road; a European federation. 

In the end, the divergence between 
President Mitterrand's policy of politi- 
cal and economic integration and his 
rhetoric of military nationalism 
would be bound to lead to severe con- 
tradictions. Indeed, these contradic- 
tions are already apparent President 
Mitterrand regularly alludes to the 
desirability of a more united Euro- 
pean approach to defence issues, and 
just as regularly blames Mrs Thatcher 
for making it impossible. He does not 


THE LEADERS of the imi 
inte rnational community have hav 
deservedly been praised for of 1 
their firm and united military the 
response to the Gulf crisis, the 
Unfortunately, the same can- $35 
not be said of the less glamor- the 
ous. but arguably more impor- $4tn 
tant part of the policy nue 
challenge which the world wou 
faced on August 2: the need to reL 
protect the international econ- und 
omy from the potentially of t 
destructive consequences of uctr 
Sarfrinm Hussein's folly. In the Woi 
economic and financial con- and 
frontation, Iraq is winning, not 
Either through Sheer incompe- 
tence or, more likely, because 
of inattention at the top. the Em 
western world’s economic s« 
response to the Gulf crisis has 
been a total failure. enct 

As a result of these policy now 
failures, oil prices have risen haia 
by 90 per cent in response to a 
supply drop now r unnin g at pno 
less than 2.5 per cent of world ^ $ 
output. con; 

The pain caused by this take 
price explosion, especially in w 
the most vulnerable countries j nsl 
of the Third World and eastern gi, 0I 
Europe, will not be lessened 
one iota by spurious compari- 11 
sons between the severity of 
the present oil shock and the ““ 
two that went before. The fact 
that the world has already ? ou: 
experienced two oil-related f?-® 8 
disasters is no argument for me 
plunging headlong into a third esst 
- especially when the nature rese 
of the present oil shock makes 
it far more amenable to intelli- ~ e 
gent economic policymaking. 

There are at least two reasons 
why policymakers can and r® 11 
must act to control the eco- P zm ] 
nomlc impact of the confronts- 1 
tun with Iraq. 

start 

end 

Heavy replacement used 

In ih'g oil crisis, unlike 
previous two, the world's most Be 
important producers have on t 
shown themselves to be every then 
bit as keen to avoid disrupting at w 
the world economy as the con- out 
earners. OPEC has already redo 
replaced 60 per cent of the 43 nific 
mbd of exports lost from Iraq glc ' 
and Kuwait and by the end of out. 
the year there should be 95 per instz 
cent replacement, according to at n 
the International Energy dail; 
Agency’s latest figures. How- pres 
ever, the richest oil producing were 
countries in the Gulf should year 
now be called upon by the relei 
International community to do for 
even more. They must use the man 

A country 
divided 


Enormous reserves 

Secondly, the world should 
have learnt from its experi- 
ences In 1974 and 1979 - we 
now know that the worldwide 
balance between oil supply and 
demand is unlikely to sustain 
prices above $20 to $25 a barrel 
in the medium term, and large 
consuming countries have 
taken the precaution of build- 
ing up enormous reserves to 
insure themselves against 
short-term supply disruptions. 

The failure to use strategic 
reserves to stabilise oil prices 
has been an extraordinary and 
unforgiveable omission. Of 
course, if a shooting war 
breaks out in the Gulf, use of 
the reserves will be even more 
essential. But using the 
reserves now would not in any 
way impede further releases in 
the event of additional disrup- 
tion. The size of the reserves 
held by the US, Japanese and 
German governments, is so 
immense that compensating 
for the entire estimated short- 
fall in supplies between the 
start of the Gulf crisis and the 
end of the year would have 
used up only 25 per cent of the 
amount available. 

Because the real constraint 
on the use of reserves is not 
their absolute size but the rate 
at which they can be pumped 
out of storage, this reserves 
reduction would have no sig- 
nificant impact on their strate- 
gic value should a war break 
out. The US reserve, for 
instance, can probably be used 
at no more than 23m barrels 
daily. Even if 25 per cent of its 
present 600m barrel capacity 
were used up by the end of the 
year, this reserve could still 
release oil at its maximum rate 
for more than six further 
months. 


REGIONAL divergence in 
economic performance, long a 
bugbear of the British econ- 
omy, accelerated in the 1980s. 
The disparity in regional 
wealth and employment is 
more likely to widen over the 
next 10 years than be reduced. 
These pessimistic conclusions 
- published this week by a 
group of academics in the Cam- 
bridge Regional Economic 
Review - are justified despite 
some recent signs of improve- 
ment The regional disparity in 
economic performance over the 
past 10 years has become more 
entrenched, a powerful qualifi- 
cation to government claims 
that the UK economy has 
become more responsive to 
market forces. 

The absolute North-South 
unemployment differential 
rose from 23 percentage points 
in 1979 to 33 percentage points 
in 1989. For males aged 20-24 
the gap rose from 3.7 to 63 
percentage points over the 
same period. Similarly, 
employment grew by 7.6 per 
cent In east Anglia between 
1980 and I960; by 73 per cent in 
the southeast; but ML by 6.7 
per cent in the northern region 
and 5.3 per cent in the 
north-west. Over the next 
decade, the Cambridge study 
predicts that employment will 
grow by 33 per cent in east 
angfia but by only 13 per cent 
in the north- west 

The concentration erf employ- 
ment losses in heavy manufac- 
turing industry in the North 
during the 1980-81 recession 
continued the process of rela- 
tive economic decline of these 
regions. The sharp apprecia- 
tion of sterling accelerated, 
rather than initiated, this 
decline. But it did lead to rapid 
growth erf long-term unemploy- 
ment, concentrated in the 
North among unskilled males, 
both young and did. 

Wealth creation 

Save for the century or so 
foll o wing the industrial revolu- 
tion, the southern regions have 
been the centre of wealth cre- 
ation in the UK, not to mention 
politics, commerce and the 
media in almost no other 
developed country has eco- 
nomic and political power been 
so concentrated for so long. 

British markets have failed 
to redress this imbalance. The 
Cambridge report argues that 
even though nominal wages 


have grown more slowly In the 
North, they have risen relative 
to wages in the South in real 
terms, despite relatively high 
unemployment. National wage 
bargaining has prevented 
adjustment of relative wages in 
the North from attracting 
employers to these regions. 

House prices 

Equally important are the 
wide disparities in house 
prices, combined with the 
absence of an adequate private 
rented sector. Only skilled 
workers in the North who can 
expect large wage increases fol- 
lowing a move south can afford 
to migrate; but these are just 
the people the North needs to 
retain. Meanwhile, manual 
workers have been unable to 
move, since southern house 
prices are prohibitively high, 
the stock of council housing is 
dwindling away and the pri- 
vate rented market is both 
expensive and minuscule. 

Government policy has 
fiiiiwt to aririfmfta these defects 
in the market, while com- 
pounding the regional division. 
Spending on regional policy 
has fallen 60 per cent in real 
terms. Furthermore, the loca- 
tion of the third airport at 
Stansted, the Channel Tunnel, 
the building of the Mas anil 
Mil have all encouraged fur- 
ther development in the over- 
stretched south-east, while 
reducing the attraction of the 
North. 

The Cambridge report pro- 
poses two solutions: a region- 
ally differentiated component 
in the financing of the new 
Training and Enterprise Coun- 
cils ;and co-or dinatio n of 
investment in “business infra- 
structure’' at selected sites 
within the northern regions. 

While laudable, such propos- 
als will prove insufficient. 
Training skilled workers is of 
little use if they then move 
south. Investing In business 
parks is erf little use if busi- 
nessmen cling to their 
deep-seated prejudice against 
the North. 

The Cambridge report fails 
to propose a convincing solu- 
tion. This failure is Itself symp- 
tomatic erf the severity of the 
problem. But the report Is well 
timed and substantive in its 
analysis. What is needed is rad- 
ical policy action on a number 
of fronts simultaneously. The 
North has waited long enough- 


immense windfall profits they 
have been earning as a result 
of higher oil prices to support 
the worst -afflicted victims of 
the oil shock. With oil prices at 
$35 a barrel, Saudi Arabia and 
the UAE alone are earning 
$4bn to $5bn more in oil reve- 
nues each month than they 
would have been at $20 a bar- 
rel They should now formally 
undertake to recycle the bulk 
of this surplus to non-oil prod- 
ucing countries in the Third 
World and eastern Europe - 
and to do so as straight grants, 
not loans. 


French stand-alone military doctrine is 
becoming harder to square with EC 
integration, writes Ian Davidson 

Gulf shakes 
Gaullist taboos 
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acknowledge that there is as great an 
obstacle in the Gaulllst doctrine of 
French national independence. 

In domestic politics this sus tained 
contradiction has had advantages. It 
h«K Anahipri him to pursue a policy of 
political e c on omic integration in 
Europe without provoking serious 
political opposition at home, notably 
from his main potential adversaries, 
the Ganlhst RPR party led by Jacques 


SOVEREIGNTY 

Chirac, the former p rime minister. 

Over the past few yean, all the 
main conservative parties have gradu- 
ally been sucked into the logic of eco- 
nomic integration and the open mar- 
ket. It has been a recent conversion 
for the Gaullist Party, which remains 
spiritually divided. There is a modern- 
ist wing, led by Ur Edouard Balladur, 
the former finance minister, which 
would rathe - junk the rusty doctrines 
of General de Gaulle and tom itself 
into a rational, free-enterprise, conser- 
vative party like any other; and there 
is a populist wing, led by Mr Charles 
Pasqua, the former interior minister, 


which remains ever ready to beat the 
nationalist drum and yearns to return 
to its old emotional roots. 

The reservations of the populist 
wing on economic and political 
aspects of European integration are 
being accommodated in Gaullist party 
policy. Mr Raiiadnr assuages Gaullist 
feelings on the issue of economic and 
monetary union when he declares 
that his party supports a “common” 
currency, but not a “single” currency; 
and Mr Chirac differs from the Presi- 
dent’s objective of political union in 
Europe, storing that France must keep 
control of “all the in str um ents neces- 
sary to the mastery of its destiny”. 

But the terms erf this accommoda- 
tion are Completely iTnfrhr«»gti»ning to 

President Mitterrand’s broad strategy, 
partly because the Gaullist party is 
divided, partly because the other 
main conservative parties, which 
account for about half of the conser- 
vative opposition, are much more 
unequivocally committed to the strat- 
egy of European integration. In short, 
the Gaullist party has wirwinted no 
sustained public campaign against the 
President’s EC policy, and it is 
unlikely to mount such a campaign 
even when the prospective treaties on 
Economic and Monetary Union and 
political union start to take shape. 

Nationalism is not confined to the 
Gaullists. There is a nationalist wing 
in the Socialist Party, led by Jean- 
Pierre Chevenement, the defence min- 
ister, which though now reduced to 
about 8 per cent of the party mili- 
tants, remains vocaL 

If one adds up all the factions 
opposed to President Mitterrand’s pro- 


Community strategy - the Commu- 
nists, the Ecologists, half the Gaull- 
ists, and the extreme right-wing 
National Front - one probably comes 
out with some 30 per cent of the elec- 
torate. Moreover, nationalist and 
interventionist reflexes remain alive 
within the political consensus, even 
among loyal socialists such as Mrs 
Edith Cresson, the European affairs 
minister. 

Whatever its domestic 
virtues, the contradiction 
could not be indefinitely 
sustained without 
jeopardising the 
government’s credibility 

But ™np of the big political parties 
has been willing or able to offer an 
alternative to the logic of the large 
European market, or to its conse- 
quence of economic and monetary 
union, and none is likely to do so. 

In the presidential election trf 1988, 
there was simply no real debate on 
Europe, because the whole of the 
respectable political establishment 
had been co-opted by the logic of the 
president and the logic of the market- 
place. In 1986, after their return to 
power, the Gaullist party was induced 
to endorse and ratify the Single Euro- 
pean Art, and it remained committed 
to its new pro-European policy. 

That is one reason why Mr Jean- 
Marie Le Pen, leader of the extreme 
right-wing National Front, was able to 


score more than 14 per cent in the 
Hist round, because he was the way 
TTIHH actively p eddlin g nationalism 
and xenophobia; ana it js one reason 
why at fepigt until the Gulf crisis, Mr - 
Pen continued to score about 15 per 
cent in the opinicsi polls. 

President Mitterrand has deployed 
the contradiction between his ; pro- 
Community policy and his defence 
doctrine, as the ultimate political 
insurance policy agamst fas domestic 
opponents. By convention m the «fth 
Republic, the president has absolute 
responsibility for defence and forelm 
policy issues. IT he remained unassail- 
able here, be would have more free- 
dom of movement on lesser issues, 
such as economics. 

Whatever its virtues in the arena off 
French domestic politics, the Europe/ 
defence contradiction would sooner or 
later have had to be confronted. ft 
could not be indefinitely sustained 
without jeopardising the govern- 
ment’s credibility. The question now 
raised by the Gulf crisis Is: has the. 
moment of truth at last arrived? 

As yet, there is no unequivocal 
answer. In public, the contradictions 
and the inconsistencies are as glaring 
as ever. In private at the highest lev- 
els of the adminis tration, there is a 
new interrogative note. Last week, a 
highly-placed official asked: "Has the 
taboo been broken?” It may seem 
innocent enough, but two weeks ago 
such a query would have been inad- 
missible and inconceivable. 

Last week in Paris, the foreign and 
defence ministers of nine European 
governments agreed to reinforce the 
co-or dina tion of their contribution to 
the embargo against Iraq. Mr Roland 
Dumas, the French foreign minister, 
railed the agreement “a big step in. 
the search for a c ommo n [European} 
security and defence policy” . 

Other parts of the government con- 
tinued to say that French forces in 
the Gulf would be under indep end e nt : 
French command. Few people in 
France can believe this , since it must 
be obvious that the choice between 
war and peace will be taken by the 
US, with 165300 men. or by the Iraqis 
with lm - not by the French with 
13,000. But it is still anathema to 
admit that French forces in Saudi 
Arabia, like the British, will have to 
be under tactical US command. 

On the same day last week in 
Munich, after a meeting with Chan- . 
cellor Kohl, President Mitterrand 
announced the withdrawal of half the 
French forces stationed in Germany. 
The German authorities made dear 
. that they would be glad to have the 
French forces stay; and staying would 
be a useful way of keeping the Ger- 
man army bound into the collective 
defence of western Europe. But stay- 
ing would have to be re-negotiated on 
terms of equality with a newly sover- 
eign Germany, and that could raise 
uncomfortable questions about 
France's defence doctrine. President 
Mitterrand preferred to go. 

Events are moving too fast to pre- 
dict the bourse of French, thinking. By 
the middle of November, President 
Mitterrand must decide what be 
wants to say at the pan-European 
summit in Paris. By the middle <rf 
December, he must decide what secu- 
rity ingredients he wants in the proj- 
ected treaty erf political union. By the 
end of the year, be must decide what 
contribution Fiance intends to make 
to the reform of Nato, or whether it 
intends to abdicate from the process. 

But by common consent, the criti- 
cal variable will be the crisis in the 
Gulf: This will determine the debate 
in France and elsewhere an European 
security. Economic and Monetary 
Union is a decision of principle which 
has already been taken, whatever Mr 
Walgel and Mr Pdhl may say. The 
serious choices facing western Europe 
now focus on questions of national 
and European security. 

This article is the latest in a series 
on EC states’ attitud es to sovereignty 
that started on August & 


Shrinks back 
wrinklies 

■ Not everyone would 
welcome news that the 
psychology profession is 
coining to their aid. Indeed, 
to same, it would smack of the 
comedian Max Boyce’s 
discovery that tfw Sa m ar i taiw 
had gone ex-directory. 

But older workers cannot 
afford to he choosy about their 
allies (except, perhaps, in the 
US and Sweden which ban age 
discrimination, and France 
where it Is discouraged). 

In most places elsewhere, 
as they've grown older, the 
age when employers are apt 
not just to throw them out but 
bar their re-entry has got 
younger. Five companies 
surveyed by the Manpower 
Studies Institute this year 
believed senility started at 40. 

Nor is the outlook for people 
much above that age any 
better. On past experience, 
they'll be the prime victims 

Of im pending middle mans g pr- 

scrapping in industry. 

The hanl evidence on their 
capabilities is spelt out by two 
researchers in the British 
Psychological Society bulletin. 
They report that, regardless 
of age, “intelligent people 
remain so, and provided that 
they employ their intellectual 
capacities they should main- 
tain their performance. In 
a d d itio n , there is likely to he 
an increase in expertise and 
accumulation of knowledge.” 

While the evidence is 
impartially scientific, by the 
way, the same cannot quite 
be said of the psychaiogtets' 
interest in it. £ Ageism "is 
apparently becoming rife in 
the universities where many 
cf them work. 


Scots wha hae 

■ “Does Britain need a new 
foreign policy?” was the title 
of yesterday’s valedictory 
address to the Royal Institute 
<rf Inter national Airaim from 
its retiring Director of Studies, 

William Wallace, who leaves 


Observer 


Chatham House next week for 
St Antony’s College, Oxford. 

Be answered hto own 
question in the affirmative, 

(me of his thanes being, as 
a self-styled "Scot working in 
London”, that there was too 
much emphasis on En gHsh, 
as opposed to British, tradi- 
tions and values. 

Lord Beloff who w as in the 
au d ie n ce, was having none 
of ft. The Act of Union, he 
thought (hoped?), might 
soon come to be seen as “a 
temporary episode In English 
history”, since “Scotland is 
now the only count ry in 
Europe, apart from Albania, 
that takes socialism seriously.” 


Ambushed 

■ The Vancouver stock 
e xchan ge ha s a mor e pressing 
worry than slumping share 
prices or stagnant volumes. 

Having battled to ove r co m e 
its reputation as a penny-stock 
casino better stated to co w bo y s 
than investors, the VSE is now 
wonted that ita work will be 
undone by a primetime TV 
broadcast next week by the 
US network ABC. Vancouver 
officials have accused ABC 
nf flmhnsh jn irmaltan in 
preparing i is programme. 

The network has apparently 
rrrrflul taring evidence 
about the way Vancouver- 
listed companies raise money. 
It did so by sending a couple 
posing as investors, but 
m i i y l w g lifcMfln wmara fi, to 
meetings with some of the 

VSE’s more colourful stock 
promoters and brokers. 

An ABC crew showed brief 
excerpts of the encounters to 
VSE president Donald Hudson 
at the end of what one aide 
calls a tough one-hour inter- 
view. The exchange says it 
wants to investigate any 
excesses by its members, but 
the network has refused VSE 
lawyers' requests for unedited 


VSE has been wary of 



lars of the old order was 
packed with media gl i tter a ti. 
But the only real Establish- 
ment figure I could find was 
one of the Queen's private sec- 
retaries. 

Perhaps that was because 
(as Mr Paxman puts it) power 
in the Thatcher era resides 
with those who are “One of 
Us”, not in membership of any 
particular social circle. 


Fast post 


“Brian’s delighted with the 
white paper, but then 
he’s a polluter." 

the media since Forbes maga- 
zine eaTItfd ft Hip “Scam rfw pi foj 
of the World”. However, that 
description hasn’t stopped 
thousands of Neath American 
and European investors from 
pmn-in g mnnpy Into VSE 
companies involved in a 

modern-day gold rush in 
north-east RHHsh Cbhxmbia. 


High spaces 

■ This week's party to mark 
the publication of Jeremy 
Paxman’s book on the British 

Ratahtiahwant hdd nnt thp 

promise of an evening 
mingling with the Great and 
the Good at the Athenaeum. 

The invitation from Michael 
Joseph told me Mr Paxman 
had interviewed more than 
150 a£ the most p o wer fu l men 
and women in the land during 
hia research. 

Alas the BBC television 
presenter seems to have few e r 
Friends in High Places than 
I imagined. The basement of 
one of St James’s most 
favoured resting places for 
bishops, judges and other pO- 


■ “A S timulating , rhallmpmg 
opportunity to apply your 
accounting and mflnagnmpnt 
skill," enthused a job 
advertisement by Britain’s 
Inland Revenue. It was also 
a race against time. 

The advertisement for a 
head of an accounting unit 
in Worthing appeared oa Sep- 
tember 13. The closing date 
was the 19th, 

giving contenders just six days 
to send for an ap p lication form, 
complete it, and have it back 
in the recruiters’ infray. 

“A bit of a rush job," breezed 
the Revenue. “But we had 
more than enough applicants.” 

Could it be that they all had 
family connections with the 
Post Office? 


Comment 

■ East-west relations are 
improving even more quckly 
than we tho u g ht 

At the dinner after the ”2 
plus 4” agreement sealing Ger- 
man unification, the 
German negotiator entertained 
his Soviet counterpart with 
the story of the arrival of the 
newspapers at a future Busb- 
Gorbachev summit. 

George Bush turns straight 
to the FT to check the dollar/ 
DM rate. Gorbachev takes the - 
paper Cram him saying be 
wants to check the rouble-DM 
rate. 

“You won’t find it there, 
Mikhail." says Bush. “Why 
not,” asks Gorbachev, “Lot* 
at the front page headline,” 
answers the US president 

The headline read: Trouble 
on Gennan-Chinese border. 
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The Formula For Success. 

... 9.5 million potential customers right on the 
doorstep and with 2 free ports and air freight 
facilities only 40 minutes away - international 
markets are within easy reach . . . 

. . . Commercial property and development land 
at competitive prices, with grants available for 
construction, refurbishment, research and 
development and marketing 

. . . The advice and expertise offered by the 
local authority is second to none - making 
relocation painless ... J 

■ vj* e . choice, size and style of housing is wide 
with paces well below the national average. 

™ E rgQPQ Li TAN 

WIGAN 

Get the facts from.- 

Wigan Metropolitan Borough Council 
PO Box 36, Civic Centre, Mil/gate 
Wigan, WN1 1YO, UK 

Telephone (0942) 44991. 

Ideal ^nkrance, andfu^ns. 
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T he former British deputy 
Prime Minister, Lord 
Whitelaw, once accused 
his political opponents of stir- 
ring up apathy. I was reminded 
of this charge by the World 
Economic Outlook, prepared 
by the international Monetary 
Fund for this week's annual 
conference in Washington. 

One does not expect fire- 
works from the -Outlook". 
This time, however, the techni- 
cal limitations are compounded 
with all the other forces of 
inertia and wishful thinidng to 
downplay the consequences of 
Middle Eastern conflict on the 
world economy. Faced with 
Armageddon, world economic 
statesmen try to declare busi- 
ness as usual and confine 
themselves to finicky adjust- 
ments to forecasts. 

But before stating my own 
conclusions, let me pursue 
some boring arithmetic. 
Growth in the industrial coun- 
tries averaged around 3 per 
cent per annum in the decade 
up to 1987. It then accelerated 
to an unsustainable 4 per cent 
in 1 9 88-89 and has since been 
declining under the influence 
of counterinflationary policies. 

According to the IMF it will 
bottom out at the respectable 
rate of 2.4 per cent in 1991. 
before recovering in 1992-95 to 
an average of just over 3 per 
cent - in line with the growth 
of productive capacity. Infla- 
tion (measured by consumer 
prices) is expected to peak at 
4.8 per cent in 1990 before fall- 
ing to 4.3 per cent next year 
and then returning to the 3-4 
per cent range in 1992-95. 

The IMP forecasts are based 
on a breath takingly modest 

Faced with 
Armageddon, world 
economic statesmen 
try to declare 
business as usual 


price of crude oil of 826 per 
barrel in the remainder of this 
year, coining down to the Opec 
reference price of 821 per bar- 
rel by the end of 1991. 

Economic commentators - 
myself included - have hith- 
erto said that the current oil 
price shock is much less severe 
than the two previous ones fol- 
lowing the Yom Kippur War 
and the downfall of the Shah. 
But this assessment needs to 
be revised. For at anything 
above say $54. the oil price wfll 
have trebled, as it did in 
1978-81. The World Bank’s 
worst “war scenario” envisages 
a price of $65, reached fairly 
soon and only dropping in 1992. 

Unfortunately Mrs Thatch- 
er’s reported scepticism about 
sanctions an Iraq ever working 


Economic viewpoint 

Fiddling before 
Armageddon 


By Samuel Britt an 


is likely to be justified; so the 
chances of such a war are very 
serious. It is thus a pity that 
the Bank’s published simula- 
tions omit the worst cases and 
are similar to the Fund's. 

Let us cautiously assume an 
average price of $44, not for 
1992 but for next year. This is 
hardly Car-fetched in relation 
to the movement of Brent 
crude prices in the past few 
days and makes only a gesture 
towards the prospect of a 
shooting war. 

What would be the implica- 
tions of such an oil price for 
the Fund forecasts? The Eco- 
nomic Outlook itself has a sim- 
ulation showing real growth 
rates down by 0.3 percentage 
points for every S7 rise in the 
oU price and inflation up by 0.5 
percentage points (measured 
by consumer prices). Applied 
to a $44 oil price the effect 
would be to bring average 1991 
growth rates dawn to 1.5 per 
cent and inflation rates up to 
5.3 per cent 

At first sight this might 
seem not too bad in the face of 
the Middle Eastern crisis - 
just a growth recession and 

infla tion tro tti ng rather than 

creeping. But then apply the 
IMF adjustments to countries 
where inflation was already 
expected to be faster than aver- 
age and growth slower. The US 
and Britain would both be near 
zero growth. The British infla- 
tion rate, instead of coming 
down to nearly 5 per cent as 
shown in a Fund chart, would 
on IMF arithmetic be stuck at 
nearly 7 per cent and in reality 
much higher. The worst effects 
however would be on the Third 
World and Eastern Europe. 

Up to now I have ignored the 

fact that the IMF simulations 

are at the low end of the range. 
Oxford Economic Forecasting, 
for instance, has oil effects 
twice as large. Moreover, I 
have played safe in ignoring 
what mathematicians would 
call the “non-linear” effects of 
oil price increases. In other 
words, the effect of a $21 
increase would almost cer- 
tainly be much worse than 
three times the effect of a $7 
one. Supply side effects would 


OIL PRICE SCENARIOS 


erode (S per barrel) 


Source: World Bank 
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also be “non-linear ", as many 
products and production meth- 
ods based on low energy prices 
would become uneconomic as 
oil prices soar. 

In the more severe case, mul- 
tiplier effects would develop 
more quickly, as the countries 
worst affected began to cut 
their spending and contraction- 
ary forces gained ground. 
Investment and non-oil stock- 
building would be hit by the 
general stagnation and in turn 
add a farther downward 
impulse. The problems of 
firiwnrial institutions already 
suffering from bad debts and 
low profitability would be com- 
pounded in an environment of 
high rtnminai interest rates. 

The effect of a prolonged 
period of very high oil prices 
would, as in past oil crises, be 


. 1st 2 nd 

[ half haft 

1991 1992 

a world slump combined with 
an acceleration of inflation. 
(Anyone who believes that 
slump and severe infla tion can- 
not coexist together has only 
to look at the 20th century his- 
tory of Latin America.) 

So far from being able to 
relax monetary policy to com- 
bat recession, central banks 
would have to maintain tight 
policies to prevent a wage-price 
scramble from developing: The 
IMF simulations imply an 
increase in short term interest 
rates of 2.4 percentage points 
for a $44 oil price; and this is 
more likely to be an under 
than an overestimate. 

Moreover, everything so far 
said has concentrated on quan- 
tities and ignored the quality 
of output The diversion to mil- 
itary spending erf what would 


otherwise have been the 
“peace dividend” Is a net sub- 
traction from world welfare 
not shown in the statistics. 

Can anything be done to 
avert the threatened slump? 
The IMF rightly warns against 
trying to counter the recession- 
ary effects of higher oil prices 
by easing monetary policy. 

But the best of macroeco- 
nomic responses is only dam- 
age l imitation, a nmre funda- 
mental approach, supported for 
instance by Nigel Lawson (who 
is a former Energy Secretary) 
at the Italian Chamber of Com- 
merce last week, was to release 
some of the large official west- 
ern oil stocks to dampen down 
prices and thus tackle stagfla- 
. tion at its source. He pointed 
out that in the 197960 crisis 
there was hardly any reduction 
in supplies and the price explo- 
sion was almost entirely due to 
precautionary stockpiling: 

The release of oil stocks 
should be sharply distin- 
guished from the bad populist 
idea of putting pressure on oil 
companies to prevent them 
passing on price increases to 
the consumer. As the IMF 
remarks, this would merely 
distort the functioning of mar- 
kets and cause shortages. 
Another fail Mm is that of a 
“dialogue” between oil produc- 
ers and consumers which could 
only legitimise the Opec cartel. 

A comparison can be made 
with the foreign exchange mar- 
ket. The more crudely inter- 
ventionist ideas correspond to 
foreign exchange controls. 
Sales from official oil stocks 
correspond, on the other hand, 
to central bank mar ket inter- 
vention which, if shrewdly 
timed, can be both stabilising 
and profitable. 

The response of the Interna- 
tional Energy Agency — that 
oil stocks should only be used 
if there is a physical shortage 
- shows deep ignorance of the 
role of prices in dealing mar- 
kets before shortages can arise. 

A more serious but sinister 
objection is that official oil 
stocks - which are 60 per cent 
American - are being kept for 
use in the event of a prolonged 
shooting war which took Ara- 
bian oil fields out of action for 
many months. Even in that 
case the time to intervene will 
be not when the disruption 
occurs but when it Is dearly 
anticipated by the oil market. 

I share the suspicion that 
any war with Iraq would be 
longer and messier and leave a 
nastier legacy than generally 
realised. But 1 would still take 
the risk of placing some official 
stocks in the market at the 
right tactical moment. After 
all, an international slump 
would be the first big victory 
that Saddam Hussein has 
achieved since his conquest of 
Kuwait. 


Book Review 


Fictionists should 
stick to their last 


A coincidence of the pub- 
lishing calendar brings 
new books by Salman 
Rushdie and Harold Pinter 
hard on the heels of each other 
nqri it is illuminating to con- 
sider them side by side. 
'Although Rushdie’s is for chil- 
dren and Pinter's for adults, 
taken together they make a 
powerful f qs** for the view that 
a literary artist is at his most 
effective when he restricts 
himself to the world of the 
Imagination. 

The two men are friends. 
Pinter has been a powerful 
support to Rushdie in the 
storm that broke over him 
after the publication of The 
Satanic Verses. Pinter was at 
the head of a writer’s delega- 
tion to Downing Street over 
the book in 1989. 

Rushdie was one erf the origi- 
nal group of anti-Thatcherite 
writers who used to meet to 
discuss political matters at Pin- 
ter’s and Antonia Fraser’s 
house in London. In 1986, 
Rushdie made a three-week 
visit to Nicaragua and became 
absorbed in the internal poli- 
tics and power struggles or 
that country. He wrote about 
tfrwn in The jaguar Smile. 

Pinter has turned from cre- 
ative work to devote a lot of 
time and energy to questions 
of human rights worldwide. He 
has been a force in Interna- 
tional PEN, the writers’ organi- 
sation which fights a continu- 
ing battle through its Writers 
in Prison Committee to allevi- 
ate the lot of authors who have 
been sent to jail on account of 
what they have written or may 
perhaps write. 

Pinter’s political conscience 
has motivated his most recent 
plays. One For the Road 
showed people being tortured 
for opposing a totalitarian 
regime. Mountain Language 
depicted the wiping out of a 
minority group’s language and 
way of life by a ruthless cen- 
tral government. 

Cynical admirers have 
suggested that there is a corre- 
lation between the extreme 
brevity of these recent plays, 
combined with Pinter’s failure 
to produce much else in the 
way of new work for the thea- 
tre, and his active political 
involvement. Patrons look 
back with fond regret to the 
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fertile period of The Birthday 
Party and The Caretaker when, 
by conjuring up a shadowy, 
disjointed world of his own 
devising, Pinter seemed a play- 
wright of universal scope. 

Pinter’s novel The Dwarfs 
dates from the earlier vintage 
period. He explains: *T wrote 
The Dwarfe in the early 1950s, 
before I began writing plays. £ 
didn’t offer it for publication at 
the time.'* In I960, he extracted 
a part of it to make a short 
play under the same title, but 
reading it again last year 
decided that alter some cuts it 
was worth publishing in its 
original form as a novel. 

Tike several of the plays, it 
treats of an alliance between 
three men and the events, real 
and imagined, that cause it to 
crumble. Set in different 
houses near Hackney Downs, 
where Pinter was brought up, 
it haw most in common with 
The Homecoming, and consists 
almost entirely of desultory 
conversations between the 
men and a young woman. 

They begin the book in a 
high degree of inter-depen- 
dence, but they are capable of 
sudden bursts of violent verbal 
aggression against each other. 
They all have lowly jobs and 
little formal education; yet at 
times they are capable of 
extremely subtle discourse. 

These discourses vary widely 
In tone - from drunken rib- 
aldry to incandescent Indigna- 
tion at a discovered betrayal. 
The fiction has a key place in 
the understanding of Pinter's 
work and shows his gift for the 
disclosure of the deceptions 
perpetrated by the private self. 

Salman Rushdie’s novels, 
especially the Booker Prize- 
winning Midnight’s Children, 
have always had an abrasive 
topical element among more 
genial, traditionally Indian 
ingredients. 


Rushdie was born, like the 
hero of that book, into the 
divided world of the period 
immediately following Inde- 
pendence, and the ugly specta- 
cle of civil strife and private 
vengeance has been present to 
him ever since he was a child. 

Rushdie’s Haroun and the 
Sea of Stories is about a a pro- 
fessional story-teller, Rashid, 
whose pit^manne is the Shah of 
Blah. The episodes of the story 
were told In the first instance 
by Rushdie to his own son. 

Rushdie gets as much 
mature resonance out of his 
tufa — tracing the story-teller’s 
quest for the elixir that will 
bring his gift back on stream 
— as bis eminent predecessors 
do in their multi-layered fables. 
Rashid and Haroun traverse an 
Imaginary country spanning 
great distances; the erratic 
over-crowded public transport 
system there (“buses that 
dripped people the way a 
sponge drips water") suggests 
it is not unrelated to India. The 
Arabian Nights was Rushdie’s 
favourite reading when he was 
a boy, and there is a strong 
strain of that, too: a mood of 
en cbantingly exuberant fancy. 

The ultimate story is the one 
that concerns the story-teller 
Mmfiftlf- Pfis own Hfe depends 
on the power of his stories to 
please and to persuade. 
Throughout the book political 
argument and the absurdly 
pompous language in which it 
is couched, becomes hilari- 
ously funny and this is a great 
relief. Local Indian English has 
a vein of poetry which Rushdie 
taps in the speech of a number 
of petty officials. Nor is the 
tale insulate d against the sad- 
nesses of our contemporary 
world. At the start, the boy 
and his dad suddenly become a 
one-parent family. 

Both these books underline 
the truism that it is when he 
stays within Jiis boundaries, 
and when he is in full occupa- 
tion of his own peculiar terri- 
tory. that a writer reaches the 
widest audience. It would be a 
blank day for our culture if cir- 
cumstances should ever pre- 
vent Pinter or Rnshdie from 
/bring what they do best, which 
is writing novels and plays. 

Anthony Curtis 


Letters 


Danger in discrimination against part-timers 
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From Mr John Hughes. 

Sir, The FT seems addicted 
to editorials reproducing gov- 
ernmental responses to the 
European Co mmis sion’s draft 
employment directives, notably 
on part-time employees. Your 
editorial comment (“How not 
to create jobs," September 25) 
Is the second this summer. 
This addiction could seriously 
damage the health erf the FTs 
reputation as a responsible 
European newspaper. 

You take umbrage at propos- 
als that would substantially 

end ex pl ic it In 

pay and conditions against, for 
example, part-time and tempo- 
rary employees, and therefore 
against the 4 Km part-time 
female employees In Britain 
(over 80 per cent of British 
part-timers are women). You 
do not challenge the reality of 
such discrimination, rightly, 
since the 1988 National Eco- 
nomic Development Office 


(Nedo) report, Changing Work- 
ing Patterns, documented such 
practices in detaiL Conse- 
quently yon cannot but accept 
the Commission’s key argu- 
ment that such large-scale dis- 
crimination distorts competi- 
tion since it has effects on 
labour costs, avoids social 
security costs, and therefore 
imparts on comparative costs. 

Your arguments (I say your, 
but the voice is recognlsably 
the government’s) are danger- 
ous as well as wrong. 

On the logic of your editorial 
we should never have 
embarked on equal pay for 
equal value for full- time work- 
ers previously discriminated 
against, for fear of their unem- 
ployment. Yet in the last 
I’Wstrip it was full-time female 
employees whose employment 
increased by over half a mil- 
lion, while it was men’s 
employment that fell by LTm. 
With females who work 


part-time still victims of cost- 
cntting discrimination, their 
employment also rose by over 
half a million, bat their aver- 
age (constant price) earnings 
rose only 20 per cent compared 
with a 37 per cent gain for 
women who work fall-time. 

The government itself esti- 
mates that “over 90 per cent" 
of UK labour force growth in 
the next decade will he 
accounted for by women. The 
reality is that there are many 
efficiency and cost-saving rea- 
sons why employers will seek 
to employ pert-tuners even if 

explicit iUwrriTTilY«iBr« n ig for- 

bidden. As the paymaster gen- 
eral said recently: “Against the 
background of the likely demo- 
graphic shortages of the 1990s 
the Civil Service must be able 
to retain those trained and 
experienced staff who cannot 
work full-time." 

In political and moral terms 
your arguments are indefensi- 


ble. One cannot tolerate such 
double standards of morality - 
in a single market - as to say 
as the government does: 
“Britain is firmly committed to 
equality of opportunity” for 
men and women, and then 
defend the practising of cumu- 
lative discrimination against 
the 42 per cent of our female 
employees who work part-time. 

It is also politically danger- 
ous in the run-up to a general 
election to be publicly Involved 
in a punch-up with most of the 
rest of the Community in 
defence of such discriminatory 
practices when this posture 
might be noticed by the part- 
timers themselves. The major- 
ity of those 4 Vim women are in 
the age ranges 30-59. The 
majority will vote. What if they 
vote against discrimination 
and for equal opportunity. 
John Hughes, 

Trade Union Research. Unit, 
Ruskin College, Oxford 


Soviet restructuring: privatisation must begin now Numbers game 


From Mr Oleh Baarylyshyn. 

Sir, Alexander Kennaway 
(“Soviet economic restructur- 
ing,” September 21) fears 
"immediate privatisation 
would lead to ruin" and offers 
instead a steady-pace pro- 
gramme to make enterprises 
more responsive to quality 
improvement needs. 

He is certainly ri g ht about 
one t h ing ministries perform 
no useful function except to 
keep bureaucrats in privilege. 
Alas, what he recommends 
would only reinforce this privi- 
legentsia. If privatisation is not 
to be used, who is to establish 
direct supply relationships 


between firms? Who is to 
organise the competitive sup- 
ply relationships over short 
distances? Who is to decide 
what is short and what is long? 
Who is to determine Kenna- 
way 's ideal locations where 
workers have little alternative 
so that they cannot simply go 

elsewhere? 

For the last I have a sugges- 
tion: the KGB will do better 
than Gosplan. For the rest, it 
seems Mr Kennaway has 
unknowingly rediscovered the 
Ryzhkov formula of reform: we 
shall plan our way out of the 
Flan. 

In Mr Kennaway*s world, is 


it not usually the case that, if 
someone has done a terrible 
job, you bring in a different lot 
to dean up the mess? There is 
no different lot other than pri- 
vatisation Mr Kennaway, and 
while the task of privatisation 
need not be completed immedi- 
ately, it should certainly begin 

¥TfiTW«tinfftly _ 

Proposals to first develop 
this or encourage that come 
down to nothing more than: 
"We know better than the old 
planners and the market.” 

Oleh Havrylyshyn. 
professor of economics. 

George Washington University, 
Washington DC 


Learning to live with stock market volatility 


From Professor David Allen. 

Sir. No one is going to dis- 
agree with Mr Winteley (“id 
chief urges action,” September 
14) when he says the arrest of 
Britain's relative industrial 
decline demands improve- 
ments in education, infrastruc- 
ture, and managerial perfor- 
mance. But his assertion, that 
the volatility of the UK stock 
market cannot be reconciled 
with long-term development, is 
more contentious. In sympathy 
with the accelerating rate of 
change in every other aspect of 
the business environment, this 
volatility is more likely to 
increase than decrease, so we 
must learn to live with it. 

As a world class manufac- 


turer, it would be surprising if 
Id's investment strategy were 
not determined by its directors’ 
perceptions of the long-term 
Rnunriai health o£ their busi- 
ness, which for all practical 
purposes is the present value 
of projected cash flows. Unfor- 
tunately many boards have 
implied that this jg the name as 
the "market capitalisation" 
you publish every Monday. 

Hie idea, that the value of a 
business can be extrapolated 
from the price which happens 
to bring the supply and 
riband for small lots of a com- 
pany’s shares into equilibrium, 
Is patently absurd, yet it per- 
sists in the minds of many peo- 
ple: Uncomfortable as it may 


be, the Tact is that projections 
of future cash flows cannot be 
objectively verified like 
accounting statements. 

Boards of directors ought to 
do what they, subjectively, 
believe is right for their share- 
holders as a totality. This will 
rarely correspond with what is 
right for individuals who want 
to cease to be shareholders in 
the near future - or people 
who wish to cash in their 
options. They are the only ones 
for whom the volatility of the 
market is a problem. 

David Allen, 

Department of Management 
Studies , 

University of Technology , 
Loughborough, Leicestershire 


From Mr loan K. Cohen. 

Sir, Mr L.G. Hunt writes con- 
cerning “psychologically 
important” prices such as 2100 
for the FT-SE 100 share index. 
(Letters, September 11). 

I am unaware of evidence 
that market behaviour per se 
changes when price move- 
ments cross these critical 
points, but it would be accu- 
rate to argue that they often 
induce a change in the expecta- 
tions of market participants. A 
change in expectations on 
aggregate will be self-fulfilling. 

Thus, if the price of a given 
stock rises above a critical 
(“psychologically important") 
point, it may well induce more 
positive expectations leading to 
increased demand and a fur- 
ther increase in the price. The 
reverse is true for a price Call 
Because the FT-SE Is an index 
of stock prices the same situa- 
tion may occur. 

Mr Hunt inquires why 2100 
is so psychologically Impor- 
tant. The answer is because 
market participants deem it to 
be so. It is decided by arbitrary 
consensus in the same way 
that it is considered unlucky to 
walk under a ladder. There 
need be no logical reason. For 
further rationale may I suggest 
that Keynes’s analogy of the 
stock market with a beauty 
contest mig ht prove enlighten- 
ing! 

Ivan K, Cohen 
35 Firs Avenue, 

Friem Barnet, Nil 


WHEN WE 
NEEDED TO RAISE 
£870 M FOR 
THE ELECTRICITY 
COMPANIES, 
WE GENERATED 
PLENTY 
OF INTEREST 


la August, we were mandated by three of the electricity companies 
(Midlands, London and South Wiles) to arrange syndicated loan facilities totalling 
£8 70m. This reflects our longstanding relationship with these 
companies, and the specialist advice and guidance provided by our 
dedicated team at a time of radical change for the whole industry 
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Workers hang the Bonn parliament’s eagle emblem on the building in Berlin where the all-German parliament will meet next Thursday 

BONN SHORT-TERM FORECAST: 

E German economy ‘will remain in decline’ 


Bv David Marsh in Bonn 

THE East German economy 
will remain in steep decline at 
least for several months after 
German unification next week, 
with unemployment there pos- 
sibly reaching 2m before it 
starts to fall, -a senior Bonn 
official said yesterday. 

Mr Otto Schtecht, state sec- 
retary in the West German 
Economics Ministry, said the 
economic slump in the East 
was not likely to bottom oat 
until the first half of next year. 
Gross national product in the 
present area of East Germany 
is expected to fall by at least 10 
per cent this year, and will 
drop by a similar amount in 
1991, he told the Financial 
Times. 

Mr Schiecht combined his 
sombre short-term forecast 
with strong confidence that the 
East German economy would 
pick up “once the legacy of the 
old (communist) system has 
worked through". But he 
added: “This will not go with- 
out pain.” 

The further deterioration 

UK orders 
review of 
air ‘slots’ 

By Paul Betts, Aerospace 
Correspondent, in London 

THE British government is 
considering abolishing some or 
all of its rules restricting new 
carriers from offering air ser- 
vices out of heavily congested 
London airports in a move to 1 
increase competition. i 

This emerged yesterday as 
the government commissioned 
a review of the allocation of 
airport take-off and landing 
slots to see if the existing sys- 
tem - which is run by the air- 
lines themselves - can be 
improved at overcrowded Euro- 
pean airports. 

The Initiatives coincide with 
controversial European Com- 
mission plans to introduce a 
code of conduct on take-off and 
landing slots to force large 
European carriers to hand over 
slots to their smaller competi- 
tors. Large and small airlines 
' have criticised the EC propos- 
als, warning they risked 
adding to the chaos at con- 
gested airports. 

The UK move reflects grow- 
ing concern in Whitehall that 
the Commission plans could 
put Brussels on a collision 
course with the airline indus- 
try and could, in turn under- 
mine British aviation interests. 

Lord Brahazon, aviation min- 
ister, said the review of slot 
allocations had been commis- 
sioned jointly with the Civil 
Aviation Authority and would 
be conducted by SD-Sdcon. a 
UK consultancy firm. The 
review would provide an 
important contribution to the , 
discussions on slot regulations 
in Brussels. 1 


over the next six to nine 
months would be the result of 
bankruptcies and lay-offs 
among East German enter- 
prises which had so far been 
delayed. He suggested that it 
might be “good fortune" for 
Chancellor Helmut Kohl's gov- 
ernment that the December 2 
general elections were taking 
place before the worst point in 
the East German downturn. 

Mr Schiecht is the most 
senior of Bonn's civil servants 
connected with economic poli- 
cy-making. He said that politi- 
cal unity next Wednesday was 
an important precondition for 
bringing economic help east of 
the Elbe through a transfer of 
administrative and financial 
resources. "At the moment, 
there is chaos", he said. 

The Treuhand, the govern- 
ment agency in charge of pri- 
vatisation, was facing prob- 
lems in speeding up 
decision-making, he said. Addi- 
tionally, Mr Schiecht pointed 
to the lack of a functioning 
regional government apparatus 


in the five East German states 
or Under, which will not be 
formally resconstituted until 
next month. 

Mr Schiecht called on the 
Bonn government to take 
tough decisions on catting 
back subsidies as a condition 
for avoiding tax increases next 
year. Hie acknowledged, how- 
ever, that promised reductions 
in corporate taxation, earlier 
programmed for the start of 
the next legislative period, 
would be delayed by three or 
four years as a result of extra 
unity-related budgetary bur- 
dens. 

Mr Schiecht painted out that 
there was even resistance in 
his own ministry to reducing 
subsidies in sectors such as 
shipbuilding. Bonn is also run- 
ning into considerable prob- 
lems in a t tempts to rein back 
tax subsidies and grants for 
Berlin and the former border 
areas which previously suf- 
fered economically from Ger- 
man division. 

In spite of a probable overall 


German public sector deficit of 
more than DMIOObn ($63-60bn) 
next year, Mr Schiecht said he 
was “relaxed" about the risk of 
interest rate pressures on the 
capital markets- 

He painted a continuing rosy 
picture of prospects for the 
West German economy. In 
spite of German unity, the gov- 
ernment was likely to continue 
publishing economic statistics 
separately for East and West 
Germany, he said. This 
reflected both the difficulties 
in obtaining reliable statistics 
from the East, and the fact that 
an "economic split" between 
East and West Germany was 
likely to continue for several 
years, he said. 

The whole of Germany was 
likely to grow at roughly 2 to 
2.5 per cent next year. But in 
view of the east-west gap, this 
picture of the “German aver- 
age" was not very meaningful, 
he said. 

The West Germany econ- 
omy, projected to grow at 4 per 
cent this year, is still likely to 


Moscow to revise religion laws 


By Quentin Peel in Moscow 

THE Soviet parliament 
yesterday approved in princi- 
ple a new law on religion and 
freedom of conscience, mark- 
ing an end to decades of state 
persecution. 

The law bans the state from 
interference in religious 
affair s, Inclu ding the propaga- 
tion of atheism, guarantees the 
individual a ri ght to the reli- 
gion of his choice, permits reli- 
gious education ana allows the 
differing religions to set up 
societies, brotherhoods, associ- 
ations and other groups. 

It grants ecclesiastical stu- 
dents the same privileges as 
secular ones (including defer- 
ment of conscription) and 
allows servicemen to worship. 

However, final approval will 
be held up because members of 


the Supreme Soviet, the 
national parliament, foiled to 
agree on a clause to permit 
religious instruction in state 
schools, after school hours. 

On the other hand, the 
whole bill was approved by an 
overwhelming 341 votes to one, 
with one abstention, marking a 
remarkable conversion for the 
still largely communist party 
deputies. In a decisive rejection 
of the philosophy which has 
underpinned the communist 
state for 73 years, the deputies 
also voted down an amend- 
ment which would have put 
atheism on a par with the dif- 
fering religions. 

In the name of atheism, “the 
most important cultural monu- 
ments of the people" were 
destroyed. Mr Genrikh Igityan, 


an Armenian deputy said. The 
new law means that any 
remaining museums of athe- 
ism, created in churches in 
every major city, will now 
almost certainly be dismantled. 

The new law is supposed to 
marts an end to official perse- 
cution of religion, which has 
seen thousands of clergymen 
killed and banished into exile 
since 1917, first under Lenin 
and later Stalin. Persecution of 
the church was reinvigorated 
under Nikita Khrushchev in 
the late 1959s. and only since 
the advent of President Mik- 
hail Gorbachev has the process 
been reversed. 

Over the past two years, 
hundreds of churches have 
been returned and reconse- 
crated. 


Reform of US banking system proposed 


By Pater Riddell, US Editor, in Washington 


WIDE-RANGING reforms of 
the US banking system ending 
many structural and geo- 
graphic restrictions have been 
proposed by Mr William Seid- 
man. chairman of Federal 
Deposit Insurance Corporation 
(FDIC). 

Mr Seidman, like the Fed- 
eral Reserve and the Treasury, 
favours regulatory changes 
leading to a restructuring of 
the banking industry linked to 
tighter capital requirements 
and reform of the deposit 
Insurance system. 

Congress is now considering 
proposals to give the FDIC 
freedom to set whatever pre- 
mium payments from banks 
are necessary to ensure the 
solvency of the currently 


strained insurance fund. 

However, Mr Seidman has 
warned: "We can only hold the 
fort if we do substantial 
restructuring of the industry. 
You can’t cure this problem 
Just by charging higher insur- 
' ance premiums.” 

He has, however, backed 
limits on the FDIC’s coverage 
for billions of dollars in pen- 
sion funds held in banks. 

He has urged Congress to 
drop significant portions of 
the Glass-SteagaH Act. which 
splits investment and commer- 
cial banking; the McFadden 
Act, which limits inter-state 
branch banking; and tbe 
Banking Holding Company 
Act, which limits non-banking 
institutions from controlling 


banks. 

The General Accounting 
Office, the congressional 
watchdog, yesterday warned 
that the FDIC fund was too 
thinly capitalised to withstand 
the level of bank failures in 
the event of recession. 

A senior GAO official 
warned that the ratio of the 
fund's balance to insured 
deposits could decline to as 
low as 0.58 per cent by the end 
of this year, which is half the 
target level. 

Mr Robert Glauber, the 
Treasury under-secretary for 
domestic finance, yesterday 
acknowledged that "adverse 
trends in the banking industry 
and the bank insurance fund 
are causes for concern". 
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Italian retreat 
Brussels 


from 


expand by about 3.5 per cent 
next year. In spite of the prob- 
lems caused by the Gulf crisis, 
he said. 

The 30 per cent foil in Ger- 
man share prices since Iraq's 
invasion of Kuwait last month 
had not so far affected the fore- 
cast, as economic surveys 
showed demand still buoyant 
"This has not had any impact 
We have not seen any slow- 
down," he said. 

Mr Schiecht came out 
against across-the-board tax 
cuts for companies and high 
earners as a solution to East 
Germany’s economic problems. 
“We must not forget that this 
is a revolution,” he said, which 
was not susceptible to stan- 
dard German macroeconomic 
policy treatment Instead, he 
favoured “tailor-made” mea- 
sures for areas of East Ger- 1 
many hit by large lay-offs. This 
would have to be through a 
combination of infrastructure 
programmes, regional stimulus 
measures and steps to boost 
employment 

US budget 
row threat 
to jobs 

By Peter Riddell, US 
Editor, in Washington 

MORE THAN lm employees of 
the US federal government 
have been warned that they 
may be suspended without pay 
far two or three days a week 
from next Monday unless a 
breakthrough is achieved in 
budget deficit talks between 
the White House and congres- 
sional leaders. 

The prospect of a partial 
shutdown of the US govern- 
ment, closures of airports at 
night, long air tr affic, delays, 
hold-ups in food inspection 
and cuts in services at feder- 
ally funded veterans’ hospitals 
led yesterday to calls to delay 
or ease the impact of the 
spending cuts mandated under 
ft* Gramm-Kndman law. 

However, President George 
Bush has said he would veto 
the Democratic bill now pass- 
ing through Congress, which 
would delay the impact of the 
aits for 20 days. 

As the talks continued up to 
Sam yesterday morning, there 
were signs of splits on the 
Republican tide and hints of 
flexibility on the controv e rsial 
issue of a cut in capital gafam 
tax. 

Congressman Bob Michel, 
the Republican house minority 
leader, hag said he would be 
willing to drop the capital 
gains cut in order to secure a 
deficit-cutting agreement 

Mr Bush yesterday said the 
across-the-board cuts could be 
avoided and it was now up to 
Congress and the Democrats to 
come forward with a package. 


The weakness of Japan's 
financial markets in the face of 
a surprising recovery in the 
yen is a major conundrum. The 
longer it continues, the greater 
the suspicion that the Japa- 
nese credit squeeze is even 
more severe than feared. This 
can only be bearish for other 
markets. 

La Generale 

Wall Street has received so 
much finger-wagging criticism, 
for tbe takeover excesses of the 
late ‘80s that it is worth point- 
ing out that European finan- 
ciers have a spotty record too. 
Mr Carlo de Benedetti’s piece- 
meal divestment of his 15 per 
cent stake in Sodete Generale 
tie Belgique raises the question 
of who or what benefited from 
the takeover of La Gdfierale, 
watershed though it was in 
European corporate finance. 

The Belgian economy? Possi- 
bly: La Gene rale's hotch-potch 
of holdings in cement, steel, 
paper and non-ferrous metals 
was overdue for tbe rationalis- 
ation begun when Groupe Suez 
got control in 1988. De Bene- 
detti? Not much: SGB’s share 
price, which was Bfr3200 at the 
time of the takeover, has since 
dropped 33 per cent. As for 
Suez, its management have 
new toys. By selling off stakes 
in businesses it acquired such 
as Victoire/Colonia, Suez rap- 
idly assembled a European 
banking, insurance and real 
estate empire, but still kept net 
gearing down to 60 per cent at 
the end of 1989. Suez’s share- 
holders have done less well. At 
FFr278, the shares are 12 per 
cent below their 1987 flotation 
price; and given signs that the 
French economy and tbe Pari- 
sian real estate market are 
coming off the boil fast, they 
stiff look exposed. 

More broadly, many of the 
big recent Euro-mergers were 
probably not manifestations of 
a far-sighted planning vision of 
1992 but a gamble on what 
seemed an Irresistible rise in 
continental asset values. The 
only difference between this 
and the US is that Americans 
borrow, while Europeans use 
equity. 

Advertising 

The latest industry in the UK 
market's gunsights, it would 
appear, is advertising. WPP’s 
shares, which fell 11 per cent 
yesterday, have now underper- 
formed the market by 30 per 
cent since the Gulf crisis 
began; Saatchi & Saatchi's 
have underperformed by more 


Japan 
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than half. The reasoning is 
clear enough. There is no ques- 
tion that some forms of adver- 
tising, at least, are among the 
first casualties of recession; the 
Advertising Association now 
expects nominal growth in UK 
expenditure this year of only 3 
per cent, after 18 per cent last 
year. 

But it is necessary to be 
selective here. In the US, 
where spending last year rose 
by just under 6 per cent this 
year’s rise could still be nearly 
5 per cent, in line with infla- 
tion. In the UK, the weight is 
being felt chiefly by the print 
media. In classifi ed and busi- 
ness advertising particularly. 
The manufacturers of Cast-mov- 
ing branded goods, who make 
up around half of the UK’s top 
100 advertisers, tend to be 
recession-proof anyway. 

It is also a little unfair to 
bracket WPP wit h Saa tchL At 
yesterday’s 389p, WPP is on a 
running yield of 9.6 per cent 
This seems rather overdone for 
a company which at the mid- 
year was still producing earn- 
ings growth of 10 per cent, 
with interest cover of more 
than two and dividend cover of 
nearly three. Given its mas- 
sively negative net worth and 
debt of £300m, WPP would 
clearly be vulnerable to a 
really savage recession on 
either side of tbe Atlantic. But 
for Saatchi, whose Euroconver- 
tible was yesterday on a 
redemption yield of 75 per cent 
things look pretty desperate 
either way. 

Berisford 

There is something a little 
premature about yesterday’s 
one-eighth rise in the Berisford 
share price. Tbe official clear- 
ance of AB Foods’ proposed bid 
for British Sugar is scarcely a 
surprise. More important com- 
pletion of a refinancing pack- 


age for Berisford is apparently 
imminent Its chief purpose is 
to allow Berisford, with: its 
bankers’ agreement to -wait 
until January and the official 
decision on whether Tate & 
Lyle is to be allowed to join the 
auction. It seems, that Beris- 
fbrd’s hapless shareholders, Mr 
Larry Goodman among them, 
have to sweat it out for a while 
yet. 

Bank dividends 

Big banks do not cut their 
dividends unless they are in 
deep trouble. In this respect 
they are no different from any 
major corporation. But the big 
difference is that .a cut can 
send the wrong signal to the 
money markets, which provide 
most banks’ daily lifeblood. If 
it precipitates a rim on' the 
bank the move is self-defeating 
and the authorities normally 
have to bail out the victim. At 
least, this used to be the the- 
ory. Judging by the sky-high 
yields on some -bank stocks, 
doubt is beginning to creep in. 

The shares of Standard Char- 
tered, which fell 10 per emit 
yesterday, are now yielding IS 
per cent. This is the highest 
yield seen on a major UK bank 
stock in the past couple, of 
decades, and three times the 
market average. Even at tire 
depths of the 1970’s secondary 
banking crisis NatWest's 
shares never yielded mare than 
13 per cent, while the market 
was yielding much the same. 
By the time of the 1981-82 
recession, Midland hawv shares 
were yielding nearly twice the 
market average. 

The market is right to be 
nervous. BankAmerica, once 
the world's biggest banking 
group, passed its dividend a 
few years ago with no obvious 
ill effect But it was sitting on 
a huge retail deposit base and 
did not need to tap the money 
markets. Until last week most 
people thought Chase Manhat- 
tan, the second biggest US 
bank, would not dare to cut its 
dividend; but it 

Then again. Standard Char- 
tered’s capital ratios are stron- 
ger than Chase's and it has 
never worried before about 
paying an uncovered dividend. 
Indeed, fears of a cat are 
almost certainly overdone. 
However, the worry for the 
central bankers is that the 
share price weakness of banks 
like Standard Chartered will 
have a knock-on effect on their 
ability to continue to finance 
themselves in the money mar 
kets. This is what financial 
contagion is all about 
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Without us, there’d have 
been no small step for man. 


Titeflex, a TI Group company, has been getting the critical answers right for years 
For example, their uniquely engineered Fuel hoses were used on the engines 
of the Apollo spacecraft and the lunar landing module. 

Without them, there might have been no great step for mankind. 

Tl Group 

Wo get the critical answers right 
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Conti breaks m er g er mould 

In Germany, mergers 
are agreed — things are 
done behind closed 
doors. But the bid tor 
Continental, the German 
tyre group, by Italy's 
Pirelli has changed all 
that Horst Urban (left), 
the pugnacious head of 
Conti, has claimed that 
the takeover Is hostile 
and the battle is hotting 
up. Conti, he says, is not 
against co-operation 

with Pirelli, but it intends to hold out against 
the Kalian group's merger terms. Page 21 

Everod advances 29% 

Good news for Evered, the British and US 
quarry products group. Pre-tax profits rose by 
29 per cent, whfle turnover grew by 31 per cent 
in the first half. Analysts were cautious about 
the future, however, fearing that the UK and US 
markets were getting worse. Page 24 

WH of iron wins for LKAB 





it is a success story that any company might , 
envy. The tumround at LKAB, Sweden's state- 
owned iron ore mining company and western ^ 
Europe's only major producer, has been so 
complete that even a partial privatisation is 
seen as a distinct possibility, despite fears of a 
recession. "I believe in steel,'' says Wiking 
Sj&Jtrond, LKAB’s president “The 1990s will 
be good for the industry.” Page 32 
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WPP share price falls 
in nervous market 

Shares in WPP Group, 
the world's largest com- 
munications company 
headed by Martin Sorrell 
(left), fell sharply yester- 
day as a nervous stock 
market took Its toll. Over 
the past two days, the 
value of WPP's shares 
has been reduced by 
almost 17 per cent Con- 
cern about the level of 
.. WPP's debt - estimated 
at about £300m (S558m) 
by the current year end - is behind the recent 
toils, says Alice Raws thorn. Page 24 

Trust in reform 

Five years of wrangling over financial services 
reform in Canada will find some rellel today as 
long-awaited legislation is tabled In parlia- 
ment The bill is the first of several pieces of 
draft legislation aimed at redefining the func- 
tions and ownership rules of Canadian finan- 
cial institutions. Canada's trust and loan 
companies are expected to be given virtually 
the same powers as banks. Page 22 
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Cerus sheds 4.4% of its La Generate stake 


By George Graham In Paris and Lucy Kellaway In London 


CERUS, the French holding 
company controlled by Mr Carlo 
de Benedetti, has succeeded in 
shedding a further 4 A per cent of 
its remaining stake In Soci£t6 
Gen£rale de Belgique (La Gener- 
ate) through a share swap with 
Compagnle Financtere de Suez. 

It was Suez which defeated 
Cerus in 1988 in a bitter stock 
market battle to win control of 
La Cterterale, a sprawling Belgian 
industrial conglomerate. How- 
ever the company is now helping 
out its embattled former rival by 
taking some of the La G&aArale 


shares off its 

Cerus said it had exchanged 3.6 
per cent of La Generate for 2a 
per cent of Suez held by La Gen- 
erals itself. It traded a further 08 
per cent of La Gdndrale for the 
&8 per cent stake held by La Gen- 
erate in Coflr, Cerus 'a own Span- 
ish subsidiary, and then sold 
these Cofir shares on to other 
Investors for Pta3,225 each. 

Cerus had already announced 
the sale of 1 per cent in La G&idr- 
ale to Deutsche B ank , and has 
now succeeded in cutting its 
stake from 15.4 to 936 per cent 


The La Generate stake, and the 
debt Incurred in buying it, has 
weighed heavily on Cerus. Cur- 
rent stock market conditions, 
however, will make it difficult to 
reduce the stake any further. 

“They will have trouble flog- 
ging the remaining 10 per cent, 
which will hang as a Sword of 
Damocles over their results, 
unless the markets all turn up 
again commented one Paris 
stockbroker yesterday. 

However, the Belgian stock- 
market yesterday failed to 
respond positively to the news. 


ET may find a new 
Japanese home 

Stefan Wagstyl in Tokyo and Alan Friedman in Los 
Angeles report on Matsushita’s possible bid for MCA 

M atsushita Electric New York area independent tele- the challenge of managing its 
Industrial, the Japanese vision station - WOR-TV - the new acquisition. MCA’s record 
electronics group, is company also owns SO per cent of over the oast decade - under Mr 


M atsushita Electric 
Industrial, the Japanese 
electronics group, is 
taking three M g risks in consider- 
ing buying MCA, the American 

nnterfaiinmpn bi c ompan y. 

First, it is betting that it can 
contain the political storm 
another multi-billion dollar Japa- 
nese acquisition in the US will 
generate in Washington. Next, it 
is assuming it will have the man- 
agerial skills to control a com- 
plex foreign operation. Last, it is 
gambling that the commercial 
benefits of marrying its skills in 
electronics hardware with MCA’s 
entertainment software will jus- 
tify a price tag of at least $7bn, 
twice the price Sony paid last 
year for Columbia Pictures. 

For MCA, the calculation is 
more straightforward. Not only 
will a deal bring vast rewards to 
the two men who control key por- 
tions of its shares; but the com- 
pany will also benefit from a 
partner with deep pockets at a 
time when the entertainment 
industry seems increasingly a . 
battle of the giants. 

The scale of the price being 
talked about - *80-00 a share, 
compared with the *34.50 at 
which MCA stock was trading at 
the beginning of the week - 
makes the risks Matsushita is 
taking all the more striking; 

• The political risk. The attrac- 
tion of MCA - its prize range of 
US entertainment assets - also 
represents the danger. The jewels 
in the crown include Universal 
Pictures, the oldest surviving 
Hollywood studio, which made 
hits such as Jaws, ET and Back 
to the Future. Its library of titles 
includes 3,000 films; it is also one 
of the leading television produc- 
ers. Although US law would 
require Matsushita to sell MCA’s 


New York area independent tele- 
vision station - WOR-TV - the 
company also owns 50 per cent of 
USA Network, a profitable enter- 
tainment and sports cable ser- 
vice 

MCA owns some of the best 
record labels and distribution 
operations in the US, Including 
Geflhn Records, acquired earlier 
this year and bringing with it Mr 
David Geffen, one of the indus- 
try’s most successful creative 
managers. 

Assets also includ e Puttnam, a 
profitable publisher; Spencer 
Gifts, a catalogue retailing com- 
pany; the Universal Studio theme 
park in Hollywood; and the new- 
ly-opened $650m Florida theme 
park, a joint venture with the 
IK'S Rank Organisation. 

When Sony bought Columbia 
Pictures — a much less signifi- 
cant portion of the entertainment 
business - It was accused of 
"buying a part of America's 
soul”. With the memory of that 
episode still vivid in Washington, 
the reaction to Matsushita’s 
plans win probably be worse. Mr 
Toshiba Haifa, the Japanese 
prime minister, could be among 
the first to feel the wrath when 
he visits the US later this week. 

The first sign of political criti- 
cism came yesterday from Mr 
Edward Markey, the Massachu- 
setts Democrat who chairs the 
tfflern rnmmricarinna subcommit- 
tee of the House of Representa- 
tives. “Wizen Matsushita melds 
its vast hardware empire with 
MCA's huge software library,” he 
said, “it will be in a position to 
dominate the global communica- 
tions marke t place a nd squeeze 
American companies out of key 
markets.” 

• The management risk. IT Mat- 
sushita goes ahead, it will face 


the challenge of managing its 
new acquisition. MCA’s record 
over the past decade - unrfpr Mr 
Lew Wasserman, its 77-year-old 
founder «nd chairman, and Mr 
Sidney Sheinberg, its president - 
has been spotty. Mr Sheinberg, 
55, is a respected Hollywood vet- 
eran. but he is said to be tired of 
waiting to succeed Mr Wasser- 
man. 

MCA has had a reputation for 
being slow to spot entertainment 
trends and even more cautious in 
following them. It is currently 
red-faced over bad publicity at 
the start-up of its new theme 
park in Florida, which opened in 
the summer with several impor- 
tant rides not functioning prop- 
erty. 

The weakness of MCA's top 
management would pose Mat- 
sushita a difficult challenge. 
Preserving the essence of the 
company will require a delicate 
touch - and Matsushita has lit- 
tle or no experience of “people” 
businesses. 

Sony was much better pre- 
pared to take an Columbia. With 
only 30 per cent of its sales in 
Japan, it is known as the most 
international of Japan's large 
companies. Matsushita, with 
Japan accounting for 56 per cent 
of its sates in the year to March 
1890, is a much more domestical- 
ly-oriented company. It opened 
its first US office in 1953, before 
Sony was formed, but did not 
appoint an American to head its 
US operations until last year. Its 
only foreign acquisition was the 
purchase ea riiw this year of a 
minority stake in a small West 
German television company. 

However, Matsushita r9n bring 
vast resources to bear. It has a 
cash pile of Yl^OObn (S948bn), 
second only to Toyota Motor 


Rodamco shares plummet in 
reaction to policy reversal 


By Ronald van de Krol in Amsterdam 


SHARES In Rodamco, the Dutch 
property investment fund owned 
by the Robeco group, fell heavily 
on the Amsterdam bourse yester- 
day, as the market was able to 
react to Monday's news that 
Rodamco had suspended Its 11- 
year-old policy of buying back its 
shares at net asset value. 

After a two-day trading suspen- 
sion, Rodamco's shares plum- 
meted to FI 55 ($31.10) in morning 
trading from Friday’s close of 
FI 73.30. The shares steadied in 
the afternoon to finish the day 
down 18 per cent at FI 60. 

Rodamco's fell was in line with 
analysts’ predictions that the 
shares would drop by between 10 
and 20 per cent when trading 
resumed. 

More than 1 m Rodamco shares 
changed hands yesterday, com- 
pared with a daily average of 
250,000 so for this year, according 


to Mr Andre Mulder, an analyst 
at Barclays de Zoete Wedd in 
Amsterdam. The slight recovery 
In afternoon trading was attri- 
buted to limited buying by insti- 
tutional investors following sell- 
ing by predominantly private 
investors earlier. 

Yesterday’s trading was the 
first time since Rodamco’s 1979 
launch that the fund refused to 
intervene to buy back excess 
shares to keep its share price in 
tine with net asset value. 

Rodamco's policy reversal 
effectively ends the fund’s former 
open-end character and 
transforms it into a closed-end 
fund. The fund said it had been 
forced to take the step after 
spending FI 2.3bn on share 
redemptions over the past nine 
months alone. 

Robeco, the second-largest 
independent fund manager in the 


world after fidelity of the US, 
describes Rodamco as a special 
case because of the Illiquid 
nature of property investment ft 
insists that it does not intend to 
make any changes to its policy of 
buying in the shares of its share 
funds Robeco and Rolinco, or its 
bond fund Rorento. 

VZB, the third-largest Dutch 
property fond, which asked for 
trading in its shares to be 
suspended on Monday after 
Rodamco’s surprise announce- 
ment, said yesterday it too was 
ending its policy of buying back 
shares at net asset value for the 
time being. 

It said it would prefer to con- 
tinue operating as an open-mid 
fund, but added that a definitive 
decision would be taken later. 
Trading in its shares resumes 
tomorrow. 

World Stock Markets, Back Page 


Swiss cement group bids for QCL 


By William DulRorce in Geneva 

HOLDERBANK Finand&re Claris 
of Switzerland, the holding com- 
pany for the world's leading 
cement manufacturing group, 
yesterday announced a takeover 
offer for Queensland Cement 
(QCL), one of the three biggest 
Australian producers. 

Holderbank said the bid 
emphasised the importance it 
attached to diversification across 
the Pacific Rim. The Swiss group 
currently owns only one com- 
pany in the Philippines and one 

to New Zealand. 

The offer, made through Hol- 
set, Holderbank’s wholly-owned 
Australian subsidiary, values 
QCL at roughly A$270m ($225m). 
Holderbank acquired 25 per cent 
of QCL in 1979. 

Holset is making an uncondi- i 
tional offer of A$3F0 per share i 
and per convertible note to all ] 
shareholders. This compares with I 


yesterday’s share price of A$3.45 
and represents a multiple of 12 
times QCL’s earnings for the year 
ended June 30, as announced yes- 
terday. 

QCL posted -a net profit of 
A$l8J>m, down 7.9 per cent from 
the preceding year, on a consoli- 
dated turnover of 
which was 23 per cent lower. 

The board recommended a divi- 
dend of 8 cents per share, bring- 
ing the year's total to 18 cents, 
compared with 19 cents for the 
previous year. 

Together with its subsidiaries 
QCL has an annual production 
capacity of L5m tons of cement 
and about 30,000 tons of lime- 

Earlier this year, when 

annniinring 1 thf» consolidation Of 

its North American interests 
under Holman, a US holding com- 
pany, the Swiss group said it had 
become the largest cement pro- 


ducer in North America. 

It listed 18 plants with an 
annual production capacity of 
some 13m tons. 

Holderbank's annual report for 
1989 stated that it held 31 per 
cent, or 11.4m tons, of Its annual 
worldwide production capacity in 
Europe. This did not include 
capacity of 2.4m tons in its home 
country, Switzerland. 

The group has also been 
expanding in Latin America, 
where It last reported a produc- 
tion capacity of 9.46m tons. More 
recently, it took shares in three 
Hungarian cement plants and 
announced that It was looking at 
possibilities in Poland. 

Consolidated net earnings in 
1989 reached SFr429m ($330m), up 
by 21.4 per cent, and were real- 
ised on a worldwide turnover id 
SFr4JWbn. 

Lafarge Coppee results, Page 18 


La Generate shares, which have 
lost a thir d of their value sini»p 
the beginning of August, yester- 
day closed another BFrlS lower 
at BFr2Z10, after having traded as 
low as BFr2075. 

The Cerus holding has been 
overhanging +>ia market the 
1988 bid battle, and analysts said 
yesterday that the transfer of less 
than 5 per cent from one large 
shareholder to another did not 
solve the underlying problem. 
“What the market would like to 
see is the whole 15 per cent sold 
into firm hands," one said. 


Matsushita 

Sales by sector (Vbn) 5000 ' 


News of the swap pushed 
Cerus shares, which have fallen 
by two thirds so far this year, to 
the madmim upward limit on 
the French stock exchange. 
Hours later, however, they 
swung back to the maximum 
downward limit when Cerus 
announced Its first-half results, a 
net profit of only FFriSm. 

Cerus has changed so much in 
configuration, after merging with 
the Dumgnil banking group and 
deconsolidating its La Generate 
stake, that the figure cannot be 
compared with the FFr723m net 


profit it reported in the first half 
of 1989. Nevertheless, the mod- 
esty of the profit surprised many 
stockbrokers- 

Cerus says the decline was 
unrelated to the share swap, 
which had a zero impact o n its 
accounts (Cerus had already writ- 
ten down the book value of its 
15.4 per cent stake from FftUJSbn 
(Sl_2bn) to FFr4£bn on the occa- 
sion of its merger with Du m fent L ) 
They said the principal factor 
was the company’s debt burden, 
which has been reduced this year 
but still stood at a net FFr4bn. 
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A hid for the magic of ET (left) by Akto Tanii (centre) and Masaharu Matsushita 


among Japanese industrial 
groups. Its 42JXX) employees are 
recognised masters of mass-pro- 
duction awl marketing. 

• The strategic risk. “Matsush- 
ita the copycat” was how one 
Tokyo television station summed 
up the proposed deal. Though 
executives at Matsushita are 
probably bristling at the com- 
ment, the logic of the possible 
acquisition nevertheless to 
be identical to Sony’s strategy. 
Both companies reckon that mias 
of consumer electronics equip- 
ment and of recorded material 
will become increasingly inter-re- 
lated. 

The advance of technology will 
multiply the uses of a single 
recording; A film, for example, 
could be published on video or 
disc, and incorporated in a com- 
puter game. 

The biggest attraction of MCA 
to Matsushita most therefore be 
Universal's vast ffim library and 
the record companies. It will be 
less Interested in the other 
operations, bat could sell these. 
Aside from operating companies, 
MCA is sitting on about $lllbn of 
cash, marketable securities and 
receivables plus assorted real 


estate and cinema chain hold- 
ings. MCA’s Los Angeles prop- 
erty portfolio alone is estimated 
to be worth up to $2biL 

And a rival studio chief, who 
insists on anonymity, claims 
“there is a lot of unused leverage 
in MCA’s assets, especially toe 
theme parks”. 

Mr Jeffrey Logsdon, an enter- 
tainment analyst at Los Angeles 
brokers Seidler Amdec, claims 
that, at t7bn, the acquisition of 
MCA would give Matsushita a 
better deal than Sony got In buy- 
ing Columbia Pictures and CBS 
records (for $2.5bn) in 1988. 
“Using the same criteria, Colum- 
bia is worth less than half of 
what Sony paid for it,” he says. 

The view from Tokyo is differ- 
ent. There is concern that Mat- 
sushita will pay too much. Mr 
Chuck Goto, electronica industry 
analyst at SG Warburg, the UK 
securities company, estimated 
that if Matsushita pays for MCA 
by issuing equity, then its earn- 
ings per share could fall by 16 per 
cent, assuming a price of $80 per 
MCA share and 9122 per Matsush- 
ita American depositary receipt. 

“That’s a fairly severe decline,” 
he said. Moreover, said Mr Goto, 


seen from Japan, MCA appears a 
well-managed company with lim- 
ited potential for quick improve- 
ments in performance. 

Whatever these concerns, a 
deal with Matsushita — or with 
another large suitor — would 
solve a number of problems for 
MCA. It would resolve the succes- 
sion to Mr Wasserman, and sim- 
plify. rumoured estate planning 
problems for his family. 

And it would make at least two 
people even richer than they 
already am. Mr Wassauaan con- 
trols 7 per cent of the company 
himself, and a further 12 per cent 
by means of a trust. Mr Geffen 
has a 12 per cent stake as a result 
of the purchase of his company. 
He said on Tuesday that he 
would certainly support MCA 
management if it were to accept 
an offer of 880-90 a share from 
Matsushita. Such a deal would 
increase the worth of Mr Geffen's 
MCA stake - based on his 10m 
shares - from 8345m at the start 
of the week to $800m-900m. 

Between them, the two men 
speak for over 30 per cent of MCA 
stock. At the end of the day, that 
feet may prove as Important as 
volumes of strategic planning. 
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Thomson-CSF declines 
by 29 % at halfway stage 


By William Dawkins In Paris 

THOMSON-CSF, the French 
state-controlled electronics 
group, yesterday reported a 29 
per cent drop In group net prof- 
its for the first half of 1990 and 
repeated earlier warnings that 


• i. . A • k.iV* 1 1 


down. 

The result underlines the 
continued pre ssur e an defence 
spending comes after a fall 
in profits far 1989 that brought 
a five-year ran of rising profits 
to an end. Thomson-CSF 
expects the Gulf crisis to be 
the mal« factor behind an 
underlying decline in sales for 
the full year. 

Turnover rose 19 per cent to 


FFrl7.35bn ($3-3bn), from 
FFr14. 54bn in the first six 
months of last year, helped by 
the first contribution from the 
defence activities of Philips, 
the Dutch electronics group. 


nary. Stripping those out, the 
underlying sales increase 
conies down to slightly less 
than 3 per cent, said Thom- 
son-CSF. ^ _ _ 

Group net profits fell from 
FFrL49tm to FFrLQS hn. d ue to 
a lower contribution from c om- 
panies in which Thomson-CSF 
holds minority stakes and a 
higher tax charge. 

The contribution from 


minorities fell from FFr890m to 
FFzsasm, while the tax charge 
climbed from FFr232m to 
FFr373m over the same 
period. 

But at the operating level. 




from FFr725m to FFr996m, rep- 
resenting a small rise in oper- 
ating mer gin g from per cent 
of sales to 5.7 per cent. 

In the year to last December, 
Thomson-CSF recorded a 
decline in net profits to 
FFz2.63bn from FFr2-96tm in 
1988, citing lower profits horn 
financial operations and slug- 
gish spliw as ffre plain 

factors. 


CGE books 21% rise midway 


COMPAGNIE GdntfraJe 
d’EIectricifce, the French elec- 
trical, engineering and tele- 
communications group, yester- 
day announced a 21 per cent 
rise in net attributable profit 
for the first half of 1990, to 
FFrl.92bn (9362m) from 
FFrL59bn a year earlier, writes 
Our F inancial S taff. 

The 1989 figure excluded a 
FFrlbn capital gain made 
when CGE combined its 
Alsthom unit with the power 

A. P. Moller 
forecasts fall 

By Hilary Barnes 
in Copenhagen 

PROFITS at A. P. Moller, the 
Danish shipping, oil and gas 
group will be “quite a bit 
under" the 1989 results, accord- 
ing to interim statements from 
the group’s two parent compa- 
nies, D/S 1912 and D/S Svend- 
borg. 

APM operates about 150 ves- 
sels as well as about 50 mobile 
drilling rigs, while its produc- 
tion of oil and gas from the 
Danish sector of the North Sea 
is equivalent to about 85 per 
cent of Denmark's oil require- 
ment 

Improved profits from oil 
and gas will be limited this 
year, as most sales are sold 
and priced forward, said the 
statement. 

The interim reports gave no 
figures for sales or profits. 


engineering activities of 
Britain’s General Electric Com- 
pany at the beginning of 1989. 
The creation of the 50-50 com- 
pany GEC- Alsthom also gave 
risa to a change in accounting 
policy. CGE’s first-half turn- 
over rose to FFr68.5bn from 
FFr67.17ba 

The company said it expec- 
ted its earnings for the whole 
of 1990 to rise at about the 
same rate as the 17 per cent 
growth it reported for the first 


hall in a letter to shareholders 
Mr Pierre Suard, chairman, 
said CGE would not be signifi- 
cantly affected by the Gulf cri- 
sis. He also said the recent Call 
in CGE’s share price on the 
Paris bourse was unjustified. 
“We don’t consider that the 
current price reflects in any 
way CGE’s good health,” he 
said. 

CGE’s shares ended FFr10 
higher at FFr470. Its high for 
1990 was FFr656. 


Belgian banks lay down 
conditions for FN rescue 


By Lucy Kellaway in Brussels 

A CONSORTIUM of Belgian 
banks is ready to come to the 
assistance of Fabrique Nation- 
ale wprRtai the near-bankrupt 
Belgian munitions company — 
but only if other shareholders, 
anions and management are 
equally prepared to do their bit 
to save the company. 

The banks also want to see 
an industrial partner join FN 
to give it strength. 

The banks have agreed to 
put BFriLHbn ($66m) towards 
the BFrl3bn that needs to be 
found before Friday's emer- 
gency board meeting. This 
compares with some BFrSbn 
that they had been asked to 
put up under a plan drawn up 
during the summer. 

Soci£t6 Gdndrale de Belgi- 
que, which owns 76 per cent of 


the company, said the apparent 
willingness by the bank to con- 
tribute was “just a brick in the 
wall”. 

Reaching an overall agree- 
ment on Friday still seemed a 
difficult and distant prospect 
and would rely on further con- 
tributions of money, as well 
some 1,200 job cuts. 

La Gdndrale, which has 
already had to bear the lion's 
share of a rescue plan some 20 
months ago, said yesterday 
that although it would help it 
could not be expected to cany 
the burden alone. 

The survival of FN is seen as 
important not just because it is 
In the sensitive monitions 
business, but because it pro- 
vides jobs in the depressed 
region around Lii^e. 


Italy gets 
Enimont 
initiative 
under way 

By John Wyfes in Rome 

THE ITALIAN government 
yesterday launched toe proce- 
dure which could lead to Mr 
Mft qi Gardini’s Ferruzzi-Mant- 
edlson taking majority control 
of Enimont, the joint venture 
which all year has been at the 
centre of a battle for manage- 
rial control with Bid, the state 
energy company. 

However, there remained 
last night sufficient ambigu- 
ities around the decision of an 
Inter-ministerial committee to 
leave uncertainties about 
whether the government 
mans to allow the full privati- 
sation of Enimont. 

Its decision could yet 
pro mp t Montedison to ntiUse 
to purchase Eni’s 40 per cent 
stake in Enimont at a price yet 
to be determined. If it does 
refuse, the state company will 
purchase Montedison's equiva- 
lent stake at the same price. 

Mr Adolfo Battaglia, indus- 
try minister, walked out of 
yesterday’s meeting after read- 
ing the HpriiHnn and jits 

request for an adjournment 
had been refused. Sources 
dose to toe mtatefor said last 
night that, even though the 
final text had been amended, 
it was stDl designed to deter 
Mr Gai *iHnt from, buying. 

It was still unclear last 
night whether the government 
was adding conditions to a 
change in Enlmonfs owner- 
ship to those it Issued earlier 
thin mouth. • 

Then, ministers said that 
Enimont must remain under 
Italian control, that previous 
interminis terial committee 
decisions on toe state chemical 
industry must be respected 
and that toe original business 
plan agreed between Montedi- 
son and Eni a year ago would 
be the one to be followed. 
These conditions have been 
accepted In principle by Mr 
GardinL 

Although Mr Franco Plga, 
the minister for state share- 
holdings, said yesterday that 
no new conditions bad been 
added, he said that one of 
them was that the company 
must remain “unitary”. 

If this means that none of Its 
assets could be sold then 
Montedison would regard it as 
a new and unacceptable condi- 
tion. 



ened the legality of the pro- 
posed sale of Bond Brewing 
Holdings - produce r of Swan, 
flafttlumflinp XXTCY and Tooh- 
eys lager - for A$I.85bn 
(US$1. 5b n) to Bell Resources 
and Lion Nathan of New Zea- 
land. 

The sale is Bond Corpora- 
tion's only way of repaying an 
A$880m debt to a syndicate of 
banks led by National Austra- 
lia Bank (NAB), which had 
threatened to put the group in 
liquidation if it was not repaid 
by September 30. That deadline 
is understood to have been 
extended to October 31 after 
talks between creditors, NAB 
and Bond Corporation. 

Mr Bond retains technical 



per cent of the group. But he 
has given undertakings to 
creditors 1 representatives that 
DaHhold will limit its voting 
rights to 25 per cent of Bond 
Corporation stock. 

Any attempt by Mr Bond to 
exercise control of Bond Corpo- 
ration through Dallhold would 
be likely to trigger toe delist- 
ing of the company by the 
ASX, or moves by the banks or 
other creditors to put the 
group into liquidation. 

Mr Peter Lucas, who was 
appointed chairman yesterday, 
will now continue talks with 
two groups of bondholders 
aimed at securing a scheme of 
arrangement for the recon- 
struction of the company. The 


Lafarge up despite weak dollar 


By George Graham in Paris 

LAFARGE Copp&e, the leading 
French cement group, has 
reported stable first-half earn- 
ings despite a slowdown in the 
Canadian market and the nega- 
tive impact of the weak dollar 
on its biochemicals activities. 

The group, which last year 
became tne number two 
cement maker in the world 
when it took control of Cemen- 
tia in Switzerland and Asland 
in Spain, said yesterday that 
net profits rose 2 per cent to 
FFrlbn (9191m). 

Sales totaled FFrl5.7bn, up 
15 per cent from the first half 
of 1989 or an Increase of 5 per 
cent if adjusted for changes in 
group structure and in 
exchange rates. 


Lafarge said last year's 
acquisitions had made a posi- 
tive con t ribution to earnings, 
after flnawring costs, and the 
group's overall net profit mar- 
gin rose to 99 per cent, com- 
pared with 9.2 per cent in the 
same period of 1989. 

Activity remained strong in 
toe Flench market, too, partic- 
ularly in cement and new 
materials, but the Canadian 
construction market suffered 
from the effect of high interest 
rates. 

Cement producers are, how- 
ever, now more optimistic for 
the future because of the 
recent announcement of the 
huge Hibernia oil development, 
winch is expected to consume 
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cent of Bond Corporation 
stock. 

Agreement on toe details of 
the scheme of arrangement is 
likely to take time, and will 
have to be approved by the 
Western Australian courts and 
the ASX. 

The bondholders' groups will 
then seek to take direct control 
of Bond Corporation’s board, 
and will try to recover some of 
their investment by liquidating 
toe group's remaining assets. 

Analysts say the bond- 
holders could recover between 
10 cents and 20 cents in the 
dollar, but that would require 
a series of restructurings of the 
companies in which Bond Cor- 
poration holds shares, some of 


large quantities of cement 

Biochemicals also suffered, 
principally from the impact of 
toe failing dollar on the price 
of lysine, toe animal feed addi- 
tive produced by its subsidiary 
Orsan. 

Lafarge said group cash flow 
advanced by 18 per cent to 
FFrUffibn, while net debt was 
reduced by. FFr200m to 
FFr6.4bn, giving a debtequfty 
ratio of 0.29. 

Mr Jacques Leffevre, group 
managing director, said he was 
encouraged by the positive 
contribution of the new acqui- 
sitions, coupled with the con- 
trolled debt level. Some Euro- 
pean markets, such as Spain, 
remained strong, he added. 


daily newspaper, not to men-, 
tion a private island, a univer- 
sity and the Chilean telephone 
network. Most have been arid 
to pay debts, many for less 
t ha n Mr Bond paid for t hem. 

The group nearly went bank- 
rupt several times before Mr. 
Bond finally over-reached - mm- 
self in 1988 by building a hos- 
tile stake in Lonrho, the Lon- 
don-based international 
trading house. A report 
missioned by Mr Tiny Row? 

Lonrho* s •managing direc- 
tor, convinced Bond 
Corporation’s bankers that the 
group was insolvent 

Mr Bond retains some Aus- 
tralian property assets, a man- 
sion in Perth and a yacht 


KM-Eabelmetai 
stake to be sold 

MAN, the West German engin- 
eering group, said yesterday it 
was to sell its 7&91 per cent 
ownership of KM-Kabebnetal, 
the copper products producer, 
to Italy’s Sodeta Mettalinrgica 
Italia, a holding company, for 
DM55 1.7m (9351m), AP-DJ 
reports. 

The Italian company is con- 
trolled by Mr Luigi Orlando, 
tiie Italian industrialist The 
sale completes talks disclosed 
fpriiw this year. 

MAN said it would receive 
DM265.70 per share for its 
stock in Osnabr&ck-basedKM- 
KabehnetaL 

KM-Kabelmetal is fisted in 
Frankfurt, where the shares 
yesterday dosed down DM1 at 
DM21L 


• • Luxembourg ™ 

AT ITS BEST 

KREDIETBANK S.A. LUXEMBOURGEOISE 


r > *? 


- r ~bi J - \ ,■* .«*. i Wi ^ V: * “4* 

American Trading and 
Production Corporation 



Earnings per share 
(in LUF) 


has acquired 


John Heath & Co Limited 

a subsidiary of Pembridge Investments Ltd. 


KBL KEY FIGURES o*Bbmt<fuiFj 1989/90 

Increase 

Total balance sheet 

406^33 

22% 

Customer deposits 

263,113 

20% 

Capital, reserves 
and subordinated loans * 

14,171 

34% 

Net profit 

1,651 

19% 

per 

LUF 2495 

19% 


• after dLarOvtioa cf profits. The balmxx sheet at vrett at the detailed 
profit ant lotsaccamt arepabSdmt in lbs "Mfmorial-Recata Spfdat 
da Sociitis et Associations du Grand-Ouchf de Luxe m bo u rg'. 



KREDIETBANK 

S.A. LUXEMBOURGEOISE 

43, bd Royal L-2955 Luxembourg Tfefc 47971 TWeuc 3418 Telefax: 28257 


The undersigned acted as financial advisor to American Trading 

and Production Corporation. 

The Chase Manhattan Bank, N.A. 

June 1990 




spe c ialised in various trust and admtmaratum services. 
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Why the "new’’ thinking in M& A 

isn’t new to us. 

Now that some highly leveraged transactions of the 
last decade are under scrutiny, there has suddenly 
been a call for a “return to the fundamentals” of 
“sound business principles” in M&A and of “rela- 
tionship banking.” At J.P Morgan, however, we have 
no such need to get back to basics. We never left 
them. We will recommend a merger, acquisition, 
sale, or divestiture only when it is based on a sound 
analysis of true debt capacity and complements 
your long-term business strategy in a way that truly 
benefits your shareholders. For in our 150 years of 
experience, we’ve learned that 
placing our clients’ interests 
before our own is the best way to 
be successful in the long run. 

For truly objective advice in 
M&A, turn to one firm where 
sound strategic thi nkin g is never 
out of fashion. 

Over half a century ago, J.E Morgan, Jr., said, “The clients* 
belief in the integrity of our advice is our best possession.** 



C 1490 i-P Uoip ■ I Co. lororporaiMJL 

Archive pfcoto ctmrtevj of The f*wrpoot Uu£in Lifcrwj. fVew tori- 


JPMorgan 
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Interim Report Highlights 1990 

Jardine Strategic 

■ Satisfactory performances from all major investments 

■ Adoption of International Accounting Standards and United States Dollars for 
preparation of Accounts 

"Looking ahead, we are confident of further earnings progress during the second half of the 
year, albeit at a reduced rate, in view of current worldwide political and economic uncertainties, 
it would be unwise to predict that improved earnings win be reflected in higher stock market 
values. Nevertheless, the longer term prospects for the Company remain encouraging." 

henry Keswick. Chairman 
26th September 1990 




' (unaudited) 
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IBM 

1989 

1989 


USSmfflion 

USSndBon 

uSSmHNon 

Turnover 

1/456.1 

1.260.7 

2.713.7 

Operating profit 

Share of profits less 

77.7 

53.7 

145.1 

losses of associates 

1243 

96.5 

195.8 

Profit before taxation 

Taxation 

202.0 

1502 

3405 

- Company and subsidiary 




undertakings 

(15-5) 

(ia4j 

(41.5) 

— associates 

(26.5) 

119-2) 

(40.7) 

Profit after taxation 

160 JO 

11Z6 

258.7 

Outside interests 

(55.7) 

(433) 

(102.4) 

Profit after taxation 




and outakfa interests 

104^ 

68,7 

1563 

Cxti noHjjnnry Items 

- 

1 A 

14 

Profit attributable to 




Shareholders 

1042 

70.1 

157.7 

o vire prarorenco anriaBiMii 

(10.2) 

(7.7) 

(18.6) 

Dividends 

94.1 

62,4 


139.1 

- preferred ordinary 

(0.6) 

(0.6) 

(2.0) 

-ordinary 

(7-6) 

(6j0) 

(164) 

Transfer to reserves 

S5j9 

55j8 

120.7 


USc 

USc 

USc 

Earnings per share 




— basic 

17.48 

1124 

25-54- 

- felly dflufed 

Dividends per shave 

1451 

10.46 

2272 

- preferred ordinary 

1-92 

’132 

6.41 

— ordinary 

1A1 

1.15 

321 


USS 

USS 

USS 

Net asset value per share 




— basic 

3jG1 

2.13 

3.01 

-felly diluted 

320 

2.05 

271 
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Soci6t6 Nationale 
desCho mf ii s defer Frangais 

US$ 75,000,000 11%% Guaranteed Bonds 
due November 15, 1992 

On October 2, 1990, Bonds for the amount of 
US$ 10,715,000 wffl be drawn for redemption at par 
on November 15, 1990, in accordance with 
paragr^jh 6(A) of the Description of the Bonds. 

The drawn Bonds, whose serial numbers wfll be published 
on October 15, 1990, wil! be redeemable, coupon due 
November 15, 1991 and following attached. 
Furthermore, SJiCf. wffl, bi accor da nce with 


21 ,425^)00 principal amount). 
Payment of Interest and premium due on November 15, 
1990 and reimbursement of principal will be made in 
accordance with the Description of the Bonds. 

Interest will cease to accrue on the Bonds 
as from November 15, 1990. 

Luxembourg, September 27, 1990 

The Fiscal Agent 

KREDIETBANK 

&A. LUXEMBOURGEOISE 



THE LEGAL PROFESSION 

The Financial Times proposes to publish this survey on: 
OCTOBER 19th 1990 

For a full editorial synopsis and adve rtis ement details, pka»«a 
contact 

Anthony Ca r bon ari 
on 071-873 3412 
or write to him at: 

Number One 
Southwark Bridge 
London SE1 9HL 
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Fiduciary Issue by 

Morgan Stanley Bank Luxembourg SJL 

(hKorporstod in Luxembourg with limited Babitity) 

To fund a Subartfinated Loan to be made by it to 

The Sanwa Bank, Limited 

(KabuohM Kalaha Sanwu Qtnko) 

(Incorporated Japan with Bmitad BaMBy) 

U.S. $500,000,000 

Subordinated Roaring Rate Notes Due 2000 
Notice is hereby given that for the initial Interest Period from 
September 27, 1990 to November Z7, 1990 the Notes wlfl cany an 
Merest Rate of 8.6875% per annum. The amount of Merest 
payable on No ve mber 27, 1990 wifi be U.S. $1,472.05 per U.S. 
$100,000 principal amount of Notes. 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

September 27, 1990 


Grindlays Eurofmance B. V. 
U A S100j000,000 

Guaranteed Floating Rate Notes 1992 

Ouamrueed on a subordinated basis by 


II 


Grindlays Bank p J.C. 

In acoanlanoe with die provisions of die Notes, notice is 
hereby given that lor the Interest Period 28th September; 
1990 no 28th Modi, 1991 the Notes will bear Interest at the 
rate of 82/4% per annum. The Coupon Amount per 
US. S 100,000 Note win be US. 84,399.31 and the Coupon 
Amount per US. S10.00U Note will be US. 8439.93. 

The interest Payment Date will be 28th March, 1WL 



U.S. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certificates Due 2000 

Issue by 

Merrill Lynch Bank AG 

{jfocorporatad ht the Federal RepubBc of Germany with EmtaidBabBty) 

far the purpose of funding and maintaining 
a subordinated loan to 

The Saitama Bank, Ltd. 

QncorpumtBd in Japan with Bmited ttab&ty) 

Notice is hereby given that for the initial Interest Period from 
September 27, 1990 to December 27, 1900 the Certificates win carry 
an Interest Rata of 6.7625% per annum. The amount of Interest 
payable on December 27, 1990 wffl be U.S. $221.50 per U.S, 
$10,000 principal amountof Certificates. 

By. The Cham Manhattan Bank, NA 
London, Agent Bank 

September 27, 1990 


o 


ENI INTERNATIONAL BANK LIMITED 
US$200,000,000 

Guaranteed floating rate notes due 1993 

Unconditionally ami irr evoc a bly guaranteed by 

Ente Nazionale Idrocarburi 

tn accordance with the terms and conditions of the notes, the 
rate of interest for the interest period September 27, 1990 to 
December 27, 1990 has been fixed at 8 / 0 % per annum. Interest 
payable on December 27, 1990 atilt be US$21338 per note of 
USS 10.000. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 
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Marriott to 
delay start 
of work on 
new hotels 

By Martin Dickson 
in New York 

MARRIOTT, die large US hotel 
group, underlined the glut in 
the hotels market and concern 
about a US recession when it 
announced it would be 
delaying the start of construc- 
tion of most of its new hotels. 

The company «wfd it would 
cot its capital expenditure to 
some $65Qm in 1991, compared 
with $L3hn in 1990 and prelimi- 
nary plans to spend just less 
than £Lbn next year. 

Marriott produced high earn- 
ings growth through the 1960s 
due to an aggressive pro- 
gramme of building hotels, 
which it then usually sold to 
investors at a profit, while 
retaining a management 
contract 

The delay, which the com- 
pany expects to last 12 to 18 
months, will not affect hotels 
on which it has already started 
construction, but wfll hit oth- 
ers in the pipeline. 

Mr William Shaw, the chief 
financial officer, said this 
would provide the company 
with "an extra margin of flexi- 
bility in the present uncertain 
ffai»>w1 ai l real estate lodg- 
ing market” 

The announcement came a 
day after Marriott's shares 
were battered when Standard 
& Poor's, the rating agency, 
said it was placing some of the 
company's debt under review 
“with negative implications." 

Mr Shaw, expressing disap- 
pointed with SAP’s action, said 
Marriott had financial flexibil- 
ity as well as strong, stable 
cash flow and had already 
sold assets worth $900m in 
1990. 


Smith Corona in computer 
deal with Taiwanese group 


By Martin Dickson in New York 


SMITH Corona, the US 
typewriter manufacturer 
which has been hit hard by 
fierce Asian competition in the 
US market, anno unced yester- 
day it was joining forces with 
Acer of Taiwan to enter the 
personal computer market. 

Smith Corona, 48 per cent- 
owned by Hanson of the UK, is 
the world’s largest manufac- 
turer of portable electronic 
typewriters, while Acer is 
Taiwan's largest producer of 
personal computers. Indepen- 
dently , Acer has announced 
plans to establish a European 
manufacturing presence. 

The two companies said they 
had spent the past year devel- 
oping new personal computer 
products specifically designed 
for the consumer, home office 
and small business markets 


and had now formed a 5W0 
joint venture to m anufac ture 
and market them. , _ 

The machines will be buOt at 
Smith Corona’s plant at Cor- 
tland. New York state. They 
will be available In the first 
quarter of next year and wm 
operate with standard MS-DOS 
applications software. 

US investors have been dis- 
enchanted with Smith Corona 
ever since Hanson sold a 
majority of the company in a 
public offering at $21 a share m 
July 1989. • 

Smith Corona's profits and 
stock price dropped sharply 
not long afterwards. The com- 
pany blamed its perfor mance 
on price-cutting in the US type- 
writer market by Asian com- 
petitors. 

Stock market reaction to yes- 


terday’s announ c e m ent was , 
mixed, with the shares first : . - 
edging up but then dropping .. . 
s% to 93K at lunchtime on tin 
New York Stock Exchange. : :: 

Smith Corona ma nufac t ures 
personal word processors and- . 
its move into computer s B a ..- 
logical extension of its range / - 
When many analysts sot toe , 
two products are inc reasin gly 
overlapping, both in term s of 
price and ease of use. ^ 

The personal computer mar: ; .v 
bet is extremely crowded but 
Smith Corona is pinning its ^ 
hopes on making Its models " 
particularly user-friendly. 

Mr Lee Thompson, the chair- 
T T rnn i said yesterday that mv 
both price and features the - 
products “will be more than-^ 
competitive with any product ; 
on the market today." 


Citibank sheds 100 buy-out staff; 


By Janet Bush in New York 

CITIBANK confirmed 
yesterday that it would lay off 
about 100 employees in its 
leveraged lending business in a 
move which reflects the 
it slump in leveraged 
-outs. 

The job cuts in the Lever- 
aged Capital Division are 
expected within the next two 
weeks. 

The majority of the 450- 
strong operation will be trans- 
ferred, along with their clients, 
to other areas of the bank. 

The slimming of its commit- 
ment to leveraged tinam-mg * fa 
part of a searching strategic 
review within the bank which 
is expected to continue until 
the middle of next year and 


which it is hoped will cut 
animal expenses by $250m to 
9300m. 

Citibank continues to main- 
tain that it has no target far 
Job cuts and distances itself 
from speculation that, at the 
end of its review, it will have 
cut staff in its wholesale bank- 
ing division by 1,000. 

A bank representative said 
that 53 “activity centres” had 
been asked to report to senior 
management after critical 
reviews of their areas. 

About two weeks ago, the 
bank cut the matched book 
area in investment banking 
and last June slimmed down 
its commitment to wnnrimpni 
bond underwriting. 


• In a separate development. 
Me ridian Bancorp, a Pennsyl- 
vania hank, announced that ft' 
was increasing its loan loss 
reserves by $75m and would 
report a net loss in the third, 
quarter of about $3Sm to 939m, 
primarily reflecting this move. 

The hank said that it had 
taken this action because of, 
continued weakening in a 
number of significant loans in 
its commercial and real estate' 
loan portfolios. 

In addition. Meridian said 
that it was selling its tittle 
insurance operations and a 
credit card portfolio valued at 
about 9300m and securitising 
another $300m of vehicle loan 
receivables. 


Epeda poised to be sector leader 


By William Dawkins in Paris 

EPEDA-Bertrand Faure, the 
diversified French car seat 
maker, is about to become the 
world’s largest in its sector, 
thanks to an acquisition in 
West Germany and a joint ven- 
ture in Canada. 

The group is paying an 
undisclosed amount for a con- 
trolling stake in Rentrop, Ger- 
many’s second largest maker 
of car seats, and expects to 
double its sales to FFr3.4bn 
(9649m) next year, said Mr 
Pierre Richier, the French com- 
pany’s chairman. RentFOp has 
3,000 staff and repeated sales of 
DM530m ($340m) last year. 

At the -same time, the French 


group is joining forces with 
Woodbridge, the Canadian 
components group, to make car 
seats for General Motors and 
Chrysler. 

Epeda is planning to merge 
Rentrop with its German sub- 
sidiary, Schmitz, and keep a 70 
per cent stake in the new 
grouping, with the rest in the 
hands of European institu- 
tional investors. 

Mr Richier had good hopes of 
flatting clearance far the Ger- 
man deal from the Bnndesfcar- 
teEamt anti-trust office. 

Epdda, which also makes 
Merinos beds and Delsey lug- 
gage, revealed a 21 per . cent •' 


rise in group net profi t s , to 
FFrl5L8m for the first half of 
toe year, on turnover up 68 
per cent to FFr4.73bn. 

Mr Richier was planning to 
continue reducing the group's 
debts, which stand at FFr3.6tm. 

Yesterday’s accords follow 
orders from Citroen far seats 
for the replacement of the Visa 
hatchback at Aulnay-sur-Bois 
near Paris, and from Honda, to 
supply its plant In Swindon, 
UK. 

In both cases Epfida plans to 
build a- seat- factory near its 
customer, to comply with 
increasingly tight delivery 
schedules. ‘ * - ' • ’ • 


Pan Am In talks' 
over shuttle sale 

AMERICA WEST Airlines, an 
Arizona-based airline which 
has grown rapidly since its 
1983 launch, i»m confirmed it is 
discussing the purchase of Pan 
Am ’a shuttle, which flies 
between Boston, New York and 
Washington, writes Karen 
Eager. 

Pan Am, which bought the 
shuttle for $7ftn in 1986. pot 
the shuttle up for sale in May. 

Pan Am, which has been 
plagued by cash-flow problems, 
said recently it hoped to con- 
clude a deal to aril the shuttle 
by the end-of the year. 
.^America West also said it 
was in talks to' acquire a large 
number of- Airbus A32& air- 
craft. “ ' , - J . 


Chip licensing agreement 
balanced on a knife-edge 

Louise Kehoe on the Intel/AMD legal wrangle 


CANON INC 


A decision is expected 
soon in one of the most 
bitter disputes in the 
history of the semiconductor 
industry. 

Intel and Advanced Micro 
Devices, two of Silicon Valley’s 
largest micro-chip makers, 
have, far toe last four years, 
been locked in a battle over 
product licensing rights. An 
arbitrator Is due to role in the 
case within the next few days. 

At stake are the rights to 
manufacture Intel’s latest 
microprocessors, the chips 
used to power most personal 
computers. Intel has a near- 
monopoly In the market for 
these devices, with sales of its 
prized 386 microprocessor 
expected to top (lbn this year. 

In the past, Intel licensed 
other chip makers, including 
AMD, to produce its micropro- 
cessors. When it launched the 
386 four years ago, however, it 
refused to grant second-source 
licences to anyone except 
International Business 
Machines, which ean manufac- 
ture the chip far Its use. 

AMD rlaitna that it won the 
right to current and future 
Intel microprocessors under 
the terms of an extensive 1983 
□duct swap pact in which the 
two companies agreed to 
exchange products of equiva- 
lent value. 

Intel cancelled the 10-year 
agreement in 1987, however, 
riaiwing that AMD bad failed 
to come up with suitable prod- 
ucts to exchange for its micro- 
processors. AMD responded 
with a for yihn In dam- 
ages against InteL 
It has been three years since 
arbitration began. Over that 
period, Intel has strengthened 


its hold on the microprocessor 
market while AMD has seen its 
microprocessor sales dwindle. 

The arbitrator is now expec- 
ted to rule on AMD’s claim 
that Intel failed to live up to 
the terms of the licensing 
agreement. He has issued a 
preliminary decision indicating 
that Intel breached its “implied, 
covenant” with AMD by failing 
to negotiate reasonably with 
the company over the specifi- 
cations for a product that AMD 
wanted to exchange for the 386. 

While AMD has 
much to gain, Intel 
does not appear to 
be threatened 
because It holds a 
commanding lead in 
(he microprocessor 
market 

Still to be determined, how- 
ever. is the extent of the liabil- 
ity of both parties. AMD is hop- 
ing that in a subsequent 
determination of damages it 
will be awarded the right to 
manufacture the Intel 388. 

Even if AMD does not win 
its c la i m to the 386 product 
licence, the company Is deter- 
mined to expand its micropro- 
cessor sales. Although AMD 
officials decline to p/nwwwit 
directly, they do not deny 
reports that the company will 
soon launch a reverse-engi- 
neered “clone” of the Intel 
microprocessor. 

In a separate, but related, 
dispute with Intel, AMD is 
rjarnrtng Hint a 1976 patent lic- 


ensing agreement between two 
companies gave it the right to 
use Intel’s microcode, the soft- 
ware Instructions embedded in 
microprocessor chips. 

This week AMD filed a 
motion seeking an immediate 
judgment on the microcode dis- 
pute. The action relates to 
another Intel product, but If 
AMD is successful would apply 
equally to the 386 and subse- 
quent Intel microprocessors. 

Thus even if AMD loses in 
the case under arbitration, it 
would still have the option of 
creating a version of the 386 
and using Intel's microcode. 

A third, though less attrac- 
tive, option far AMD would be 
to attempt to create its own 
Intel-compatible microcode. 
This would, however, be a 
lengthy and expensive process 
that would give Intel plenty of 
time to move ahead of its 
would-be competitor. Intel is«f 
expected to introduce soon a 
new version of the 386 chip 
integrating several functions 
currently implemented on 
peripheral chips. 

W hile AMD hag much 
to gain from its legal 
wranglings, Intel 
does not appear to be seriously 
threatened because it hriMa a 
commanding lead fa the micro- 
processor market 
Intel is expected to continue 
to fiercely defend its intefleo- 
tual property rights and to 
appeal any decisions that go 
against it in its disputes with 
AMD. Hie biggest challenge to 
I ntel may come not from AMD, 
however, but from other semi- 
conductor manufacturers that 
may be tempted to join AMD in 
cloning Intel microprocessors. 
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international companies and finance 

Tyre producers on course for collision 

Andrew Fisher and Katharine Campbell on the Pirelli drive to link with Continental 

V German otsnifanla (* _in J ... 


B y German standards, it 
was unheard of. There 
sat the chief executive of 
a big industrial company, pub- 
licly rattling off arguments as 
to why the company should 
not be taken over and railing 
the approach hostile. 

T hese things do not happen 
in Germany, where the corpo- 
rate world is hard for outsiders 
to penetrate, especially 
companies protected by a net- 
work of like-minded bank and 
Institutional shareholders. 

However, Continental, which 
held a press conference on 
Monday to put its case against 
Italy's Pirelli, is not one of 
those companies which can 
op erate behind a fence of sup- 
portive shareholders. 

Thus Pirelli has been able to 
acquire a s per cent stake for 
itself, and obtain the backing 
of other, unspecified, investors, 
to bring its influence on the 
German company — number 
four in the world tyre market 
to Pirelli's number five - to 
just over SO per cent 
But Continental does have 
one defence - its S per cent 
voting rights restriction. This 
is an obvious hindrance to a 
full-scale bid. So instead, Pirelli 
has proposed a ramhlnaHnn of 
both companies' tyre interests 
on terms which Continental 
says would load the company 
with debt and weaken its 
finances. It remains to be seen 
whether Pirelli can get round 
the voting .curb. It clearly 
hopes its shareholder backing 


will sway developments In its 
favour. It could call for a share- 
holders’ meeting and have the 
restriction voted down, but 
having said its approach was 
friendly, It may not want to be 
so provocative. 

In Britain or the US, the 
takeover - friendly or hostile 
— is accepted as a normal way 
of expanding or restructuring 
businesses. In Germany, tote is 
not the case. The way is to do 
things behind closed doors. 

"Until now, mergers 
takeovers in Germany have 
only been done in a friendly 
way between companies,” says 
Mr Werner Wanke, a partner at 
Metzler, the private Frankfurt 
bank. This will change, he 
feels, as pressures in global 
businesses increase and trad- 
ing borders in the EC are 
opened up. "In Germany, we 
are still in the infancy stage as 
far as mergers are concerned." 

There has only been one 
takeover in Germany involving 
hostile elements. Store, the big 
Swedish pulp and paper group, 
bought control of Feldmuhle 
Nobel, the German engineering 
and forest products group, this 
summer after the Flick 
brothers, Friedrl c h-C hristian 
and Gert -Rudolf, tried unsuc- 
cessfully to shake up the man- 
agement of the former family 
company. 

In the latest takeover tussle, 
the next move is dearly op to 
Pirelli, Mr Horst Urban, the 
pugnacious head of Continen- 
tal, made clear on Monday 


rv 



Horst Urban: pugnacious 
head of Continental 

where the battle lines had been 
drawn. Continental was not 
against co-operation with 
Pirelli, but it did intend to hold 
out against Pirelli's merger 
terms. 

H e said: “We are com- 
pletely open and posi- 
tive about such an alli- 
ance, but we wll not let 
ourselves be dictated to by Mr 
Pirelli." He was referring to Mr 
Leopoldo Pirelli, the family 
head of the company. This was 
a change from Mr Urban's pre- 
vious insistence on the Ger- 
man company staying indepen- 
dent. It showed that 
Continental had been forced to 
accept the likelihood of some 
kind of outside link. While 


ildo Pirelli: bead of 
group 

every German industrialist dis- 
likes the 1980s bid surge, there 
is an Increasing acceptance 
that strategically sound 
restructuring moves will 
become more common. 

A steady troupe of foreign 
investment bankers setting up 
in the German market could 
make this a self-fulfilling 
prophecy - one of a number of 
pressures whittling away the 
legal and cultural obstacles to 
corporate shake-ups. 

Also, shifting attitudes at 
Deutsche Bank, which owns S 
per cent of Continental and has 
for years provided the head of 
its supervisory board, are an 
Indication - and a product - 
of the rfiflngitig landscape. The 
ambitions of Germany’s big- 


gest financial Institution as a 
securities house with global 
reach may sometimes be at 
odds with its influence at 
home, but these conflicts 
are also catalysts for 
change. 

Not long ago, contested take- 
overs were riiatwiqaad by Deut- 
sche as "aberrations of capital- 
ism". Now, it has brought in 
Anglo-Saxon investment bank- 
ing expertise to Continental in 
the form of Morgan Grenfell of 
the UK, one of the more 
aggressive M&A advisers and 
now part of Deutsche. 

Another significant shift in 
attitude is that Deutsche was 
the leading proponent of voting 
curbs in the 1970s to ward off 
unwelcome foreign approaches. 
This year, it admitted that the 
measure was an anachronism, 
but said Germany's lax disclo- 
sure requirements - at least 
until EC guidelines were imple- 
mented - made it necessary. 

For Deutsche, the changing 
world is awkward - not least 
because the Morgan Grenfell 
relationship will, given the 
German bank's extensive Euro- 
pean involvements, now mean 
that the "Chinese Walls” 
between the two operations 
will have to be scrupulously 
preserved. 

If Deutsche Bank were seen 
to be encouraging Pirelli's 
logic in the face of a less than 
enthusiastic Continental 
board, the outside world would 
detect that the German corpo- 
rate fortress was tr acking . 


Strong advance 
by Jardine 
Strategic 

By Angus Foster 

in Hong Kong 

JARDINE Strategic Holdings, 
the holding company within 
the Jardine Matheson group, 
yesterday announced a 56 per 
cent increase in earnings per 
share at the interim stage. 

TTie group now reports in US 
dollars. Earnings per share 
rose to 17.48 cents compared 
with 1L24 cents. 

St recorded profits after tax and 
outside interests of $104 -3m in 
the six months to the end of 
June. The figure compares 
with an adjusted $68-7m. 

It is raising the interim divi- 
dend on its ordinary shares by 
22 per cent to L41 cents. Divi- 
dends on preference shares are 
unchanged at Ufi cents. 

COMPANY NOTICE 

TOE ROYAL BAMCOFGANAM . 

U-S- $360,000000 Hosting Rap* ^ j 
Debentures due 2005 
In accordance wRh'thfc Terms and 1 
Corefidone of the Debentures, the 
interest rata for. the period 28th 
September, 198010 31st October, 1990 
has been fixed at 89*% per annum. 
On 31st Octobat 1S80 Interest of US. 
57348958 per US. $1300 nominal 
amount of the Debentures w3 be due 
for payment. Tho rats of Interest for the 
period commencing 31st October, 
1990 will be determined on 29th 
October, 1990. 

Agent Bank end 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


Four S African banks begin merger talks 


By Philip GawHh in Johannesburg 


FOUR leading South African 
fin aw rial institutions — Allied, 
United (UBS), Sage and Volk- 
skas - have started talks 
about merging into a diversi- 
fied financial services group. 

A merger would create the 
country's largest financial ser- 
vices group with assets of more 
than R40bn ($16bn) and after- 
tax earnings in the region of 
R400m, according to recent fig- 
ures. 

The driving force behind the 
talks is probably the Rem- 
brandt group, which has 
10 per cent stakes in UBS Hold- 
ings, SO per cent in Vhlkakas 
and 27.8 per cent In Sage. 
There are also cross-holdings 
between Sage and Allied, and 
between the United Group and 
Volkskas. 

The announcement does not 
came as a surprise. R is com- 


mon knowledge that the sector 
is overbanked and rationalisa- 
tion inevitable. 

Three factors would appear 
to have fuelled the taUm 

First, a loss of patience by 
Rembrandt with long-running 
merger talks between Volkskas 
and United. 

Second, worries about the 
flnimrial health of Sage, exac- 
erbated by a fractious joint 
working arrangement between 
Sage and Alhea. 

Third, changes concerning 
BmitH an shareholdings muter 
the new Deposit-Taking Insti- 
tutions Act, expected to come 
into effect early next year. 

Current limits on sharehold- 
ing by any single institution in 
a bank or building society (30 
per cent and 10 per cent respec- 
tively) are to be replaced by 
giving the Reserve Bank dis- 


cretion over shareholdings up 
to a limit at 49 per cent This 
would ease rationalisation. 

Markets have anticipated 
such activity, with the Johan- 
nesburg Stock Rwhanga bank- 
ing index outperforming the 
overall index. At 2,717 on Mon- 
day, the overall index was 
nearly 700 paints off its high 
for the year and touching lows. 
The bail king t inted, by compar- 
ison, at 1,678 was considerably 
above its year low of 1,339. 

Rationalisation between 
United, Volkskas and Sage 
would appear to be inevitable. 
Volkskas is an undercapital- 
ised, Afrikaner-niche bank 
with poor growth prospects 
and would benefit from a 
merger with the well-capital- 
ised United. 

With United’s main expertise 
in home loans, there would be 


little overlap. The Volkskas 
merchant hanking arm could 
be integrated into the more 

dynamic Bom! Mwriiant Bank 

in which Rembrandt has a 
stake. 

Analysts reckon that Sage’s 
life interests could be put into 
Momentum Life, the other 
insurance group in which Rem- 
brandt has a large stake, while 
its propert y unit trust could be 
put into United. 

The wild card is Allied. A 
merger involving United and 
Allied would involve extensive 
problems Of tHiplteatlnn. Aided 
also has a good home loans 
book and computer system, 
which would make it attractive 
to a group such as Sta nb ic, the 
country’s largest banking 
player, which is i n terested in 
expanding its home loans port- 
folia. 


Mainzeal depressed by reverse In NZ property market 


By Tarry Hall in Wellington 

MAINZEAL, the New Zealand 
building and property group, 
yesterday reported a 
NZ$37J54m (US$23m) loss after 
write-downs of goodwill and 
property values in the year to 
June 30. 

The result reflects the sharp 
downturn in the property mar- 
ket where many new buildings 
are untenant ed an d on the 
market at a fraction of con- 


struction cost. 

Mr John Roy Acting, manag- 
ing director, said the company 
was taking a conservative posi- 
tion by writing off goodwill of 
NZ$13. 44m and writing down 
pr opert y values by NZ$25.2m. 

The total deficit compared 
with a NZ$17 .99m profit the 
previous year and included 
equity losses of NZ|2_78m. 

The after-tax trading surplus 


was NZ$8J3&n compared with 
NZ$24. 19m in 1989 cm income of 
NZ$321. 29m against 
NZ$282-07m. Mr Roy said: "A 
low level at interest from buy- 
ers and the increasing amount 
of property under toe control 
at lenders, receivers and statu- 
tory managers as a result of 
receiverships and liquida tions , 
has led to a continuation of the 
downturn in property prices.” 


The board will not sell prop- 
erties at fire-sale values. 

Total assets fell to N2$212m 
from NZ$262m during the year 
and proceeds for the sale of 
Mainzeal’s Interest in The 
National Bank, were received 
shortly after balance date. This 
had led to the virtua l elimina- 
tion of debt other than convert- 
ible notes due for repayment in 
late 1992. 
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AU these securities have been sold, this announcement appears ax a matter qfi recordanfy. 

September 1990 


New Issue 



Kansai International 
Airport Company, Ltd. 

U.S.S1 70,000,000 

9V 2 per cent. Guaranteed Bonds due 1997 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

JAPAN 


Issue Price 101.85 per cent. 


Bank of Tokyo Capital Markets Group 
Credit Suisse First Boston limited J. P. Morgan Securities Ltd. 

Credit Commercial de France Deutsche Bank Capital Markets limited 
Dresdner Bank Akti engese llschaft Goldman Sachs International Limited 
ttlt i nte mational limited Klein wort Benson L imi t ed 

LTCB International limited Merrill lynch International Limited 

Mitsui Taiyo Kobe International Limited Morgan Stanley Intern ati on al 
The Nikko Securities Dl, (Europe) Ltd. Paribas Capital Markets Group 
Sanwa intern a rhinal pic Swiss Bank Co r poration 

UBS Phillips & Drew Securities Limited S. G. Warburg Securities 

\hmakhi International (Europe) Limited 


Wm MORRISON 
SUPERMARKETS plc 


INTERIM RESULTS 


Turnover * 
Operating profit 
Profit before taxation 
Profit after taxation 

Earnings per share 
Dividend per share 


26 weeks ended 
4 August 1990 
floors 

433,802 

24*837 

21,827 

13,859 

670p 

035p 


27 weeks ended 
5 August 1989 
AMO'S 
372JJ45 
18,968 
16,721 
10,772 

5D6p 

030p 


53 weeks ended 
3 February 1990 
AMO'S 

775,681 

41,718 

37,007 

24^07 

ll-94p 

l-30p 


© 


* Turnover increase 16£% 

* Operating profit increase 30 J9% 

•Profit before taxation increase 303% 

Interim report and statement may be obtained from: 
The Secretary, Wm Morrison Supermarkets PLC, 
Hilmore House, Thornton Road, Bradford, 

West Yorkshire, BD8 9 AX 


Thjb announcement appears as a matter of record only. 


NEW ISSUE 


SEPTEMBER 1990 


ID 

theToronto-Dominion bank 


(a Canadian chartered bank) 


Japanese Yen 2,700,000,000 

1414 per cent. Nikkei-Linked Deposit Notes 
due September 27, 1991 


Issue Price 101.125 per cent. 


New Japan Securities Europe limited Bankers Trust International Lfafted 

1BJ International Limited MitOT Trust Internal 

Sai fenna Finance International Limited 


This announcement appears as a matter of record only. 


NEW ISSUE 


SEPTEMBER 1990 


ID 


theToronto-Dominion bank 

- (a Canadian chartered bank) 


Japanese Yen 4,000,000,000 

16 per cent. Nikkei-Linked Deposit Notes 
due September 27, 1991 


Issue Price 101.125 per cent. 


New Japan Securities Europe Limited Bankers Tnist Internationa! limited 


Coiyo Securities Corporation 
Mitsui Trust International limited 


IBJ International limited 
Sanwa International plc 


This announcement appears as a matter of record only. 


NEW ISSUE 


SEPTEMBER 1090 


CXSTERREICHISCHE LANDERBANK', 
AKTIENGESELLSCHAFT 

(Incorporated in tbe Republic of Austria, witb limited liability) 


Japanese Yen 3,000,000,000 

17 per cent. Nikkei-Linked Notes due 1991 

Issue Price 101.125 per cent. 


New Japan Securities Ewope limited 


Daewoo Securities Co^ Ltd. 

OeterrridiisdiB IAnderbank 
AkttengMellsdiaft 


IBJ International Limited 


SnoitoimiTri^IntcTmitimialpfo 
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PLUS... INSIDE BUSINESS, MAKINSON ON THE CITY, 
HEALEY ON ECONOMICS, PERSONAL FINANCE... 
AND THE BUSINESS DIARY. 


BUSINESS, THE MAGAZINE FOR THE 1990s’ 
GENERATION OF BUSINESS LEADERS... FROM THE 
FINANCIAL TIMES 

OCTOBER ISSUE ON SALE NOW 

Place a regular order now, with your newsagent 
or Fax 071-351 2794 for subscription details 
BUSINESS, 234 King's Road, London SW3 5UA 
Tel: 071-351 7351 

BUSINESS BAN ASSOCIATE COMPANY OF THE FINANQA1. TIMES 
AND THE CONDfi HAST PUBLICATIONS 
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This announcement appears as a matter of record only. _ 
These securities have been sold. 


New Issue 


September 1990 


C$1 22,500,000 


American Barrick Resources Corporation 

5,000,000 Common Shares 
C$2430 per Common Share 


Gordon Ca p ita l Corporatio n 
First Marathon Securities limited Bums Fry Limited 


Goldman S ac h s 


Triton Secur i t ie s C orpo r at io n 


Bunting Warburg Inc. 


%V 

The Tokai Bank, limited 

Subonfnated Hooting RafiB 
Notes Due 2000 


us.* mas 

I1C BMP 


Household Bank fa.b. 

U.S. $100,000,000 
CoOstemKscd Floating Bate 
Notes doe June 1996 
For the three months 26 rfi September, 
1990 n 27di December, 1990 the 
Notes will carry an iaceiesc rate of 
8.46Z59, per annum with an Interest 
amount of U.S. Sl.08l.32 per U.& 
S 50, 000 principal amount. The rel- 
evant interest payment date will be 
27th December, 1990. 

Uwniim dw LasnnbovrgSiDcIt Eadun g c 


Ybn 16^)00,000,000 

Public Power 
Corporation Greece 

Floating Rat* Notes due 1998 
For ttie six month period from 
September 27, 1990 to March 27, 
1991 the Notes wML carry, an 
Interest Rate of 8%o% per annum. 
The interest payable on March 27, 
1991 wM be Van 444,644 per Yen 

10,000,000 nominal. 

uJSSffff B ■*“© 

September 27,1890 aww 
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B ank of Tokyo (Curasao) Holding N. V. 
U.S.$800,000,000 

Subordinated Guaranteed 
Floating Rate Notes Due 2000 

Guaranteed on a subordinated basis 
as to payment of Principal and Interest by 

The Bank of Tokyo, Ltd. 

In accordance mill the prxwi do m of if Now, aaac cjs lme by ptm 
that die me of interest for the three months period 27th September, 1990, 
to 27th December, 1990, ha been Seed M 8-6875 per cat* per annum. 
Coupon NoJ will therefore be payable oo 27tfa December, 1990, at 
US$ 10,98003 per coupon from Now of USSWXX) oommal and 
US$ 1098-00 per coupoo bom Notes of US$50,000 nominal. 

The Bank of Tokyo, Ltd. * 

London 

Agent Bank 

Z7cb September, 1990 


i Arbuthnot Latham 
Finance B.V. 

US $30,000,000 

Guaranteed Floating Rate Notes due 1982 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest for the period 
from 28th September, 1990 to 28th March, 1991 has 
been estabfehed at a 6875 per cent per annum. 

The interest payment date will be 28th March, 1991 
payment which will amount to US $218.39 per Note, 
wffl be made against the relative coupon. 


Agent Bank 

Bank of America International Limited 
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good demand at auction 

By Janet Bush In New York and Deborah Hargreaves in London 


US TREASURY bonds ended 
marginally Hi gher in spite of 
higher oil prices after good 
demand at yesterday's auction 
of four-year notes. 

In late trading, short-dated 
maturities were unchanged to 
A point up and the Treasury's 
benchmark long bond stood & 
point higher for a yield of 9.12 
per cent. 

The bond market is tending 
to track crude oil prices very 
closely. 

Prices were higher overseas 
because oil was lower but then 
dipped back reflecting a gain 
in the November futures 
contract of $1.14 to $38.67 a 
barrel 

This was balanced by good 
demand at thg four-year wlfl 
after a reasonable two-year 
auction on Tuesday. 

US durable goods orders for 
August were released, showing 
a fall of 0.8 per cent. This was a 
wwiiiMP dedine than the mar- 
ket had expected and contrib- 

GOVERNR9ENT 
BOMPS 

uted to the erosion of price 
gains in overseas trading. 

Treasury bills were higher 
during morning trading on per- 
ceptions that tension in the 
Gulf has worsened. 

■ THE Japanese Ministry of 
Finance surprised the govern- 
ment bond market yesterday 
when it auctioned Y60Qbn of 

10-year bonds as part of its reg- 
ular monthly auction. 

The MoF brought a gmaiigr 
tranche of bonds to market 
♦H«w Timm! — the standard auc- 
tion involves Y700bn-Y8Q0bn - 
and offered a coupon of 7.9 per 
cent, much higher than the 
market had been expecting. 
Maricat expectations h«d can- 


BENCHMARK GOVERNMENT BONDS 


Coupon Data 

UK GH-TS 13.600 00/92 

9.000 03/00 

9.000 10/PB 

US TREASURY * S7S0 08/00 

B.750 08/20 

JAPAN No 119 4,600 8/89 

NO 130 STOP 06/00 

GERMANY 8^00 08«0 

FRANCE STAN 8.000 11/95 

OAT 8.609 03/00 


CANADA ‘ 

NETHERLANDS 

AUSTRALIA 


10-500 07/00 

9.000 07/00 

13.000 07/00 


London dosing, ‘denotes New York 
Yteffia: Local market standard 


Week Month 

Price Change Yield ago *9° 

ioTiz ^/32 ii S 

83-24 -21/82 11.91 11-81 

82-19 -53/32 11-27 «■» 11-38 

«M4 +6/32 are 535 5re“ 

gfrQ3 +S/32 9-13 9-08 9.09 

80-8409 - 0.177 970 9M~ 

91. 7298 - 0-247 873 8.09 7-96 

96. 0700 -0.070 9.12 9-02 889 

94-348S +0-224 MM0 10.33 10.45 

87-4800 +0.240 1&94 10-48 IP-38 

94. 4500 -0.100 lire 10-96 10.98 

98 .1 S00 -0.130 979 a 20 9-14 

96.1795 -0.051 19.71 1X57 13.71~ 
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tred on a coupon level of 7.7 to 
7.8 per cent. 

The MoF's move highlights 
its sensitivity to the weakness 
in the bond market and its 
eagerness to find acceptance 
for a change in the auction 
method which took place this 
month. The ministry has 
increased the amount of bonds 
it offers by auction and 
has reduced the number allo- 
cated throngh a bank 
syndicate. 

This month’s auction has 
offered 60 per cent of the bonds 
by auction and 40 per cent 
through the syndicate as part 
of a move towards a full auc- 
tion system. 

Since the hi gher coupon will 
attract some good Interest 
from institutional investors , 
the auction is expected to go 
well in spite of earlier 
gloomy predictions by some 
traders. 

The Japanese bond market 
was steadier yesterday in spite 
of a 5 per cent drop in the 
equity market. The yield on 
the key 119 band held at 8.70 
per cent as dealers were 


looking for some consolidation 
in the market. 

B IN THE UK, gilt-edged secu- 
rities drifted downward in a 
quiet mar ket after Mr John 
Major, the UK chancellor, com- 
mented on the UK inflation 
rate at the International Mone- 
tary fund meeting in Washing- 
ton. The market interpreted Mr 
Major’s comments that the 
inflation rate was pretty dose 
to a peak, as an indication that 
the peak was yet to come and 
that the inflation rate would go 
hi gher in coming months. 

This saw a drop of % erf a 
point from the benchmark 11% 
per cent gilt maturing in 2003/ 
07. This issue was offering a 
yield of 1L9 per cent 

■ THE WEST German bond 
maricat traded lethargically as 
prices in the cash market 
remained little changed. With 
the av erage yield on West Ger- 
man government paper at 9.20 
per cent - its highest level for 
eight years — the market hen 
been deserted by both buyers 
and sellers. 


Swedish bank plans to reshape global operation 



SVENSKA Handelsbanken, one 
of Sweden’s landing commer- 
cial banks, plans to restructure 
its foreign operations with the 
creation of a new international 
regional bank alongside its 
existing network of eight 
regional profit centres inside 
Sweden. Robert Taylor writes 
from Stockholm. 

The new prod centre will be 


called Svens ka Handelsbanken 
International and will have an 
initial annual turnover of 
SKrSObn (S8.66bn). 

Its purpose is to facilitate the 
bank's further international 
expansion plans during the 
1990s, especially in the Nordic 
region. 

• The new regional bank will 
have its headquarters in Stock- 


holm, and c ombines the exist- 
ing bank’s disparate foreign 
activities except for those in 
London which remain the 
responsibility of a separate 
subsidiary. 

At present the bank has 25 
separate offices operating 
across the world . In May Han- 
dels banked acquired the Oslo 
Handelsbank in Norway. 
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alter powers 
of Canadian 
loan groups 

By Bernard Simon ^ 
in Toronto . : y£ 

CANADA'S trust and tan 
companies are apec tano pe_ 
given very similar powers &fi 
tgtRfcs in long-awaited finan- 
cial services legislationtojte 
tabled In partiamsat m Ottawa- 
today. • m m "s, : 

The BifL which is the first iff 
several pieces erf d raft feg toifr. 
tion aimed at redefining tor 
functions and ownership rotes 
of C anadian financial institu- 
tions, is likely to expand the 
trusts' commercial lending 
powers »"d allow the m to ws. 

insurance companies. _X 
A1 though details of the gov, 
w umwi fs proposals will not 
be released until later today, 
tbe president of the Trust' 
Companies Association of Can- 
ada, Mr John Evans, said the 
Bill would transform the coun- 
try’s 70 trusts into Institutions 
“very closely akin to banks.** .. . 

The trust industry curre ntly 
fiaa corporate assets totalling 
about C$llObn (USSSfflm), with 
another C$160bn in estates/ 
trusts and other funds u nder 
management. \ 

Many of the trusts, natality, 
the two biggest, Canada Trust 
and Royal Trust, have divent 
tied beyond their co re bus!; 
nesses of residential mortgage, 
lending and fiduciary services, 
such as administration of 
estates and trust lands. 
Through extensive branch net- 
works, they offer a wide range 
of deposits, as well as con- 
sumer loans, credit cards and 
numerous other quasi-banking 
services. 

The legislation is Ukdy to'. 
maintain one significant ife- . 
traction between trusts and 
banks by setting a ceiling of 68 
per cent on a controlling 
shareholder’s ownership of a 
large trust company. 

Individual shar eh idding s in 
Hantn» are limited to 10 per 
cent, a rule which the banks 
sought to bare extended to the 
trusts. 

The ceiling would specifi- 
cally affect Canada Trust, 
which is 98 per eent-owtted by 
the Montreal-based tobacco 
group Imasco, in turn con- 
trolled by BAT. Industries of 
the UK. 

lighter rules on co nfli cts of 
interest, self-dealing and other 
corporate governance issues 
_ara also, likely -to be Inclu de d 
in the trust and loan compa- 
- flies Bill as a, mams of Piute- 
tog the scope, for abuse by 
'owaters ohtside the flnarfclal 
services industry. 

Xegtelatton covering baUBs. 
insurance companies, and 
credit untona will follow later. 

However, a discussion paper 
on the banks, eqccted to be 
released today, may propose 
they be allowed to acquire 
Insurance companies. 

The new BlUs are the culmi- 
nation of five years of wran- 
gling over financial services 
reform. Several earlka- propos- 
als were shelved as the gov- 
ernment struggled to steer a 
way between the conflicting 
Interests. 

But all the country’s lead- 
ing flntinrial institutions have 
recently urged the finance 
department to give highest 
priority to ending tbe uncer- 
tainty which has pervaded the 
financial services industry. 
Several trust companies ear- 
lier this year threatened to 
shift from federal jurisdiction 
to the more accommodating 
jurisdiction of Quebec. - 


Salomon sets 
up low-risk 
currency fund 

By Deborah Hargraam 

SALOMON Brothers has - 
announced the creation of a 
low-risk currency fond based on : : 
the spread between currencies 
inside the Europe an Monetary 




TT- ,ii . 1 ,n ■ ■[ i -■ V* 


The fond is file first devdop "• 
mart by Salomon's newly cre- 
ated asset Biamipwijirt depot-;! 
meat in Timton and ha* so fin- 
attracted investment of saps 
8500m. The fond’s creatocs .'are 
looking to garner a further 
&0(hn to $300m of investment 
capital over the next few 
months. 

„Mr Vilas Gadkari, one of the 
directors of the asset manag e- . 
mart group, said the product 
was attracting investors- who 
woul d typica lly shy away from 
most currency funds. 

The fond pays a g u a r an te ed 
return of 100 h»gt« points o*V 
the London interbank offered - 
rate each year. It offers a low 
ffah since it Is not leveraged ’ 
but can give a high return cdl 
its investment in the spread 
between the high and low- ', 
yielding currencies w ith in toe-' 

FRfO 


rvW ' iVCTi 


Mr Gadkar i maintains that 
the JBMS offe rs a iww risky 
investment as governments . 
approach European Monetary 
Union. 

Ihe fond makes its currency 
investment in forward-rate - 
agreements white k e e p in g * 
base portfolio' in dollars. Tbe- 
dollar portfolio is kept mainly 
m short-term mortgage instru- . 
ments which carry an AA ndr 
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Swiss issue 
syndicate ends 
after 40 years 

By William Dullforce in Geneva 


THE THREE big Swiss hank? 
decided yesterday to dissolve 
on December 31 the inming 
syndicate which has rinmtnatp^ 
the Swiss bond market for the 
past 40 years. 

Their move, taken under 
pressure from the government 
and the Cartel Co mmissi on, is 
seen as a further step in the 
liberalisation of Swiss financial 
markets. It should al so widen 
the opportunities for foreign 
banks in Switzerland to partici- 
pate in the underwriting of 
Swiss franc bond issues for for- 
eign borrowers. 

However, Union Bank of 
Switzerland, Swiss Tfanir Cor- 
poration and Credit Suisse 
stressed in a joint co mmuniq ue 
issued in Zurich that they 
would continue collectively to 
underwrite new issues and 

would maintain thaty CO-Ope ra- 
tion. 

From January 1 they will 
put together syndicates on an 
ad hoc basis. Their syndicate 
underwrote 77 per cent of 
Swiss franc bonds issued in the 
first eight months of tht« year. 

The decision to dissolve their 
syndicate was “a necessary 
consequence* of the Swiss gov- 


ernment's order an September 
10 t hat the "loyalty" rfamm foe 
removed from the syndicate's 
rules, the three banks 

The clause prevents mem- 
bers of the Big Bank syndicate 
from participating in rfepJ" 
launched by non -syndicate 
banks. The Cartel Commission 
had found the clause contrary 
to free competition. 

In the big banks' view they 
could not discard the "loyalty" 
clause and leave In force other 
syndicate rules obliging the 
lead manager to invite all 
other syndicate members as 
underwriters and entitling 
e a c h member to participate in 
all issues. 

There was no alternative but 
to dissolve the syndicate. Hie 
banks also abandoned the idea 
of appealing to the Federal Tri- 
bunal (supreme court). 

UBS, SBC and Cr&Ut Suisse 
said they would consider par- 
ticipating in new Swiss franc 
issues lead-managed by foreign 
hank s provided the foreigners' 
home countries offered Swiss 
banks "full legal and practical 
reciprocity*. Under present cir- 
cumstances this condition 
would exclude Japanese banka. 


CS First Boston commercial 
paper credit rating confirmed 


By Janet Bush in New York 

CS FIRST Boston has had the 
credit ratings on its commer- 
cial paper confirmed by Stan- 
dard & Poor's, the US rating 
agency, which cited a credible 
plan by the securities firm to 
reduce its bridge loan expo- 
sure. 

Mr Archibald Cox, the newly 
installed chief executive of 
First Boston, the Wall Street 
subsidiary of CS First Boston, 
said yesterday he believed that 
the bridge loan problem would 
be solved by the end of this 
year and that the firm was still 
working on its plans. 

He declined to comment on 
how the firm proposed to 
offload the loans. One possibil- 
ity is that First Boston could 
package the loans as securities 
and attempt to sell them in the 
private placement market. 


It is believed that the plan 
will include an its bridge loans 
except a 5257m loan to Feder- 
ated Department Stores, the 
retailer bought by Campeau of 
Canada which is now in bank- 
ruptcy. 

Because of the inhospitable 
conditions in the junk bond 
mark et, companies have been 
turning to the private place- 
ment market to restructure 
bridge loans. Investors tend to 
be more sophisticated and 
issues can be tailor-made for 
them. 

CS First Boston has been 
carrying about |LUm in bridge 
loans on its haiancp sheet for 
at least a year, unable to con- 
vert what should be temporary 
loans Into pe rmanent financing 
in the junk bond market 


Euro-Spain 
fund may 
buy back 
its shares 

By Deborah Hargreaves 

MERRILL Lynch announced 
yesterday that its Euro-Spain 
fond was Investigating the 
possibility of buying back 
shares in the fond In a bid to 
boost per f o rma nce. 

The shares in the fond have 
been trading at a significant 
discount to net asset valne 
since Investor Interest In coun- 
try funds dried up earlier this 
year. 

If the fluid's directors boy 
back funds, the decision could 
set a precedent for other funds 
whose shares are trading at 
deep discounts to new asset 
value. 

The Euro-Spain fond was 
launched In February at the 
end of a surge In Interest in 
country funds and when many 
funds were trading at consid- 
erable premiums to their net 
asset values. 

At its launch, the fund had a 
net asset value of $9.40, but its 
share price had tumbled to 
$6.25 on Monday against its 
current net asset value of 
$8.49. 

Mr Jeffrey Burton at Guern- 
sey International Fund Manag- 
ers, which manages the fund, 
said he was working with law- 
yers to investigate the possi- 
bility of baying back shares 
and was in the process of con- 
tacting Investors to explain 
the position. 

A share bny-back has not 
been staged by a fund before. 

The market for country 
funds has plunged partly on 
the back of this year’s foil in 
the value of the Tokyo stock 
market which has seen many 
Japanese Investors pull out of 
their overseas holdings and 
partly due to investors' disaf- 
fection with some country 
funds that are trading in the 
US. 

At one stage this year, the 
Spain fund listed in the US 
was trading at a premium of 
100 per cent to net asset value, 
amid rumours of aggressive 
selling and share price rig- 
gfng. 

Merrill Lynch's Euro-Spain 

fund is Muted in Amdunlflm 

• Citicorp Investment Bank 
and Citibank have launched 
an issue erf 100 m warrants on 
the Paris bourse CAC-40 share 
index. 


Brokers 

By Richard Waters 

THE European Commission's 
proposed Capital Adequacy 
Directive for investment firms 
could still force London securi- 
ties houses to raise th«Hr capi- 
tal by as much as 70 per *rn t. 
despite amendments made ear- 
lier this year to ease the poten- 
tial burden. 

Mr John Redwood, the UK's 
under secretary for corporate 
and consumer affairs, «airf yes- 
terday that Investment firms 
would suffer if the rules on 
illiquid assets - which a firm 
must deduct when calculating 
its capital for regulatory pur- 
poses - were introduced in 
their current form. 

However, he said he was 
confident that the illiquid 
assets test would be relaxed 
during negotiations this 
autumn. No other member 
states are understood to object 
to a relaxation. 


face 70% capital rise under EC plan 


The current definition of 
illiquid assets in the draft 
inclndes secured loans to 
customers which are part of a 
linn's normal business; divi- 
dends and interest receivable; 
all types of fees and prepay- 
ments; and tax certificates and 
tax refunds. 

These exclusions are too 
harsh, said Mr Redwood, 
speaking on the publication of 
a consultative document in the 
UK on the proposed EC direc- 
tive. Figures calculated by five 
unnamed London securities 
bouses had shown that firms’ 
capital requirements would 
rise by 70 per cent as a result 
of the EC draft, he said. 

Should the illiquid assets 
test be amended, as proposed 
by the UK, London firms still 
pfaim that they would need to 
raise their capital by about 10 
per cent to meet the EC rules. 


which are due to come into 
force on 1 January 1993. 

This implies that members’ 
firms of London's International 
Stock Exchange would need to 
raise an additional £400m of 
capital, at current levels - 
with devastating results on 
their, profitability when too 
.much capital is already com- 
mitted to the securities mar- 
kets for scant return. 

The Department of Trade 
and Industry said it hoped, in 
negotiations, to remove this 
additional requirement and 
make the EC roles no more 
onerous than those in the UK. 
It Is broadly happy with the 
EC’s proposed rules on position 
risk and counterparty risk, but 
believes these can be improved 
in matters of detail. 

The DTI is also campaigning 
to remove the requirement 
which would force small 



John Redwood: firms may 
suffer Tinder current plan 


investment advisers to meet 
minimum capital require- 
ments. At the moment, the 
5,000 Independent intermedi- 


aries in the UK who advise on 
and arrange Investments need 
to prove capital erf just £L 

Under the EC’s proposals, 
tfrin would rise to Ecu 50,000 
( £35,000). , - . .. . .. 

Mr Redwood said t hat th e 
rule imposed an unnecessary 
barrier to entry to small invest- 
ment advisers, although he 
offered little hope of the UK 
w inning the argument at this 
stage. Existing firms are 
excused the initial capital rule 
under a “grandfathering" pro- 
vision. although they could 
find themselves subjected to it 
if they reorganised thei r ca pi- 
tal structures or their owner- 
ship. 

EC Capital Adequacy Direc- 
tive: A Consultative Document. 
Available from Carol Scott, 
Financial Services Division, 
tytt in. in Virtnria Street Dm- 


ABB taps into Australian sector for A$100m 


By Simon London 

TWO contrasting Australian 
dollar issues yesterday tested 
the strength of demand in the 
sector against a background of 
almost universal weakness 
elsewhere. 

Redemptions of Australian 
dollar bonds amounting to 
A$700m In the next month are 
likely to spur demand, notably 
among retail investors In Ger- 


INTERNATIONAL 
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many and the Benelux coun- 
tries. 

Early in the day Asea Brown 
Boveri, the Swedish-Swiss 
engineering group, launched a 
A$l00m issue of five-year paper 
through Deutsche Rank Capi- 
tal Markets. 

The issue was ABB’s first in 
the sector, having previously 
tapped Swiss franc, yen and 
Ecu sectors. 

With a coupon of 13% pm* 
cent and an issue price of 10L4, 
for a yield of 13J92 per cent 
The issue was aimed primarily 
at the buoyant retail market 
but was the first new issue to 
yield below 14 per cent and the 
lead manager reported the 
paper trading at less 2 bid, a 
discount equivalent to frill fees. 

Later in the day the World 
Bank launched another 
AglOOm, five-year issue, with 


Hambros as lead manager. 
With a coupon of 13% per cent 
and an issue price of 101.15, the 
triple-A rated issue yields 13.71 
per cent - a differential of 20 
basis points under the dou- 
ble-A rated ABB issue. The 
lead manager said that buying 
was weighted towards institu- 
tional investors, many of 
which are restricted to only 
the highest rated borrowers. 
The bonds were trading at less 
1 % bid, just Inside full fees of 
1 %. 

The longer term outlook for 
the sector remains good, with a 
further A$&4bn of redemptions 
scheduled for 1991. 

However, this year only 
about 50 per cent of redemp- 
tions have been recycled back 


into the sector despite a trend 
of falling interest rates. 

Two more four-year dollar 
equity linked deals from Japa- 
nese companies followed Tues- 
day's issue by Shimano Indus- 
trial. Yesterday Niigata 
Engineering launched a 5150m 
deal through Yamaichi Inter- 
national. and Nippon Columbia 
made a Jioom issue through 
Nomura International. 

The Niigata issue includes a 
feature which enables the 
issuer to refix the exercise 
price downwards after two 
years, if it is higher than the 
underlying equity price. Issued 
at par, the deal was trading at 
98% bid, inside full fees of 2%. 

The Nippon Colombia deal 
fared slightly better, trading at 


99 bid, also inside full fees of 
2 V*. 

The Nikkei Index fell by 
more than 1,000 points over- 
night on Wednesday in Tokyo, 
following a 400-point foil on 
Tuesday. 

However, new warrant 
issues remain a better option 

ffian orlaHng deals, many Of 

which now offer an unattrac- 
tive conversion premium to the 
underlying equity. 

# The coupon on the 5100m, 
four-year, equity warrant Euro- 
bond for Nippon Columbia has 
been indicated at 5% per cent, 
lead manager Nomura Interna- 
tional said, Reuter reports. 

Payment date is October 12, 
and fees total 2% per cent 


East Germany 
issues further 
debt securities 

By Katharine Campbell 

in Frankfurt 

JUST a week before the two 
Germanys unite, «u«ther flood 
of debt securities have been 
issued by East Germany. 

Staatsbank Berlin, the for- 
mer central bank, announced 
two further tranches of float 
mg rate notes totalling DMSbn, 
while the East German govern- 
ment said it was today auction- 
ing another round of zero cou- 
pon notes, or U-Scbfitze. 

The Staatsbank has now 
launched a total of DM32bn of 
paper since the beginning of 
August in the process of refi- 
nancing its hainnra sheet This 
has been necessitated by 
savings and coop e r ativ e banks 
as well as corporations trans- 
fering liquid balances - previ- 
ously held compulsorily at the 
old central hank - to the West 
German banking system. 
These vast quantities of paper 
have been absorbed in the 
belief that it is a recycling 
operation, rather than new 
money creation. Investors are 
comforted by the assurance 
th«t Bonn assum es liability for 
the paper from October 3. 
Another attraction is the eligi- 
bility of the notes for the Lom- 
bard and repurchase agree- 
ment facilities, which help 
domestic hanks in their money 
market operations. 
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1334 

13.71 
13X6 
1531 
14.49 


13.00 


Gross 
Dlv. 
YleW% 
(Act at 
(25%) 


6-94 

7.13 

738 

736 

533 
537 
705 
8.65 
834 
7.11 
436 
436 
5.02 
3.72 
320 
535 
727 
635 
5.19 
907 
637 
3 75 
6.95 
7.91 

5.94 

534 

6.95 
6.24 


5.64 


EsL 

P/E 

Ratio 

(Net) 


7.42 

700 

5.97 

739 

12.49 

732 

726 

4.10 

600 

7.72 

1X28 

10.71 

1033 

1X98 

1534 

9.09 
9.14 
9.86 

10.66 

826 

8.90 

1X93 

832 

9.02 

9.24 

939 

7.10 
7.92 


9.42 


■f-MI- 

1990 
to date 


29.40 

3439 

50.99 

73.06 

56.74 

1507 

15.76 

17 .02 

14.26 
5633 
2931 
33.47 
24.61 
5032 
4738 
36.79 
2234 

11835 

18.26 

19.76 
3131 
22.00 
4633 
35.71 
6530 
26.09 
68-12 
6X39 


30.96 


Toe 


Index 

No. 


66534 
829.48 
994.71 
1812.59 
1507 35 
404.09 
362.26 
38636 
26532 
1126 32 
1126.92 
138200 


96233 

222781 

231931 

112701 

47635 

2B6832 

72137 

39X00 

93534 

1054.82 

954.41 

1257.98 

1764.78 

102332 

193531 

144635 


95580 


Sep 

24 


Index 

No. 


658.43 

82039 

99301 

180583 

1486.79 

399.79 

363.21 

384.09 

260.41 

1108.40 

1121.42 
137000 

95938 

224536 

2293.95 

1117.43 
477.24 

287807 

718.44 

38839 

93253 

105138 

94037 

123636 

1780.92 

1033.97 

192237 

144537 


95055 


Fri 


Index 

No. 


669.07 

826.41 

102030 

1828.08 


1513.081 

40934 

368.14 

39023 

263.91 

1127.90 

1137.12 

1388.47 

977.00 

226034 

234254 

1117.99 

482.48 

291527 

728.45 

39405 

95X33 

109000 

964.04 

125603 

1819.28 

1056.09 
194634 

1467.09 


Yew 

ago 

(approx) 


Index 

No. 


971.03 

1164.92 

1574.60 

288675 

213858 

0.00 

0.00 

509.46 

374.06 

1764.68 

134X66 

148234 

117239 

257827 

2S5L49 

177L28 

60006 

37SL25 

854.05 

570.93 

1193.43 

156688 


128527 
168027 
2389.49 
Uhl .41 
0.00 
197X70 


96610 122068 


-X8 


MEd ^03 E£HiJ ESZ3 


220208 


+ 0.2 


+ 0.1 

- 1.1 

+03 

+02 

+ 2.2 

+0.7 

+13 

+ 0.2 


-03 

+0.8 


+02 


Dai's 

Change 


+02 


1221 


2436 


10.45 


8.92 

1132 


12.96 


Dai'S 

Hfahtal 


20153 


5.59 


732 

8.74 

6.13 

7.89 

8.26 

631 

5.76 

730 


4.08 

831 


5.83 


Daft 

Low IN 


19983 


930 


527 


1X42 


14.86 

10.41 


9.17 


Ste 

25 


19992 


3528 


3127 

4L50 

54.97 

2735 

40.46 

1231 

24.52 

10.30 


2436 

59.65 


33.89 


Sep 

24 


19903 


107202 


630.90 

66437 

124737 

536.76 

76526 

32221 

837.71 

23520 


971. 05 
1100-62 


96539 


Sep 

21 


20253 


107029 


62158 

650.43 

1233.20 

526.46 

757.70 

31938 

834.72 

234.78 


97405 

107933 


96209 


Sep 

20 


2016.9 


1086 83 


633.97 

6S5.96 

1276.01 

54290 

77261 

326.72 

853.90 

237.42 


988.98 
1.112 32 


97739 


Sep 

19 


20652 


1303.98 


80724 

82532 

121006 

660.61 

98256 

397.74 

1340.18 

364.78 


1257.7B 

142227 


1183.48 


Year 

-3BL. 


233X2 


FIXED INTEREST 



PRICE 

INDICES 

Wed 

Day's 

change 

% 

Tue 

Hf 

xdadj. 

today 

1990 
to date 

1 

BrfUsbGflieroacat 
Up to 5 years...- 

125.97 

119.95 

-0J3 

-0.46 

116.12 

120.51 



3 

Over 15 years..... 

120.11 

-0.70 

120.96 


9.84 

4 

Irredeemables.... 

139.66 

+0.05 

13939 

. 

8.85 

5 

AH stocks 

120.47 

-037 


m 

9.93 

6 

MCX-LlRkH) 

Up to 5 years-... 

151.85 

-0.10 

152.00 

m 

2.46 

7 

Over 5 years 

137.61 

-0.40 

138.17 


3.12 

8 

All Stocks 

138.57 

-038 

139.10 

HI 

3.06 

9 

Matas & Lata- 

99.54 

+0.07 

99.47 


8.93 

10 

Preference — .. 

72L21 

-0.18 


5 

5.23 


AVERA GE GR OSS 
REDEMPTION YIELDS 


15 


18 


as ^ ^ 

wiiw WIBIIUUH 


Law 
Conpons 

Medium 

Coupons 

High 

Coupons 


5 gears.. 


15 rears... 

25 years. 

5 years. 

15 years. 

25 years 

5 jea«- — 

15 years. 1 

25 years 


liRdeemabis... — 


Mex-Unfad 

inflation rate 5% UploSyrs. 
inflation rate 5% 0wr5yrs. 

Inflation rate 10% Up to 5 yrs.. 
Inflation rale 10% OverSfn., 


Beta* 


5 yean... 

15 years... 
25 yean... 


Prefcme. 


Wed 

I? 


1X11 

11.11 

1X11 

12.19 

11.64 

1134 

1228 

11.92 

1X66 

1104 


4.63 

436 

3.42 

4.17 


14.24 

12.99 

12.69 


13.08 


Tue 


1X05 

1X04 

11.04 

1210 

11.55 

11.27 

12.18 

1123 

11.58 

1105 


437 

432 

336 

4.14 


14.21 

1299 

1269 


13.06 


Year 
. ago 
(approx.) 


10. U 
936 
9.43 

11. ZO 
9.97 
9.56 

1X20 

10.17 

9.70 

9.47 


334 

3.60 

2.51 

3.43 


13.18 

1203 

11.47 


10.43 


m 2£M3eto22}im Oj) 9 44Bm t Flat yield. Highs and lows record, base (totes. values and eonsUtuent e&ges are paWfehed in Saturday 
« A^jfSnlSSteavalSefiwi the Pobfistars. The Financial fimes, Nomber Ont Sonthwart Bridge. Moo SE1 9HL, price 15p, by 
I* CtetifaMtiftaws Deletion: Fitch lowll 05). Addition: The Manchester Ship Canal Co. 144). 


RISES AND PALLS YESTERDAY 


British Funds. 


Industrials 

Financial and Property 

Oils 

Plantations 

Mines 

Others 


Totals. 


Rises 

Falls 

Same 

~ 1 

73 

19 

- O 

5 

17 

368 

306 

887 

168 

IBS 

388 

- a 

32 

37 

0 

1 

9 

34 

34 

89 

„ 89 

48 

98 

681 

684 

1344 


LONDON RECENT ISSUES 


EQUITIES 
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21 
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2b 
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FP 
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U6 
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tm 
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28 
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96 

4U 
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El 
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76 

m 

4 

01 

81 

SI 
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U 

33 

28 

97 

40 
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84.7 
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1375 
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Cart 
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U 


22 
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WE 


65 
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FIXED INTER ES T STOCKS 
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FA 
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F.P. 

F.P. 

F.P. 
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RIGHTS OFFERS 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


For m to Indications see and of Hawk- 


Sept 17 London Shorn Service 
Sept 28 Calls: Brent Walter, Gears Grass, 
Dec. 27 Kali Energy, Richmo nd OH ft Gas, 
Jan. 7 Turner Rwl, Union Square, Put 
Brort Walker. Put & Call: Spey- 


LONDON TRADED OPTIONS 


The closing FT-SE Index level In 
Die underlying equity marital - 
on a psychological cliff edge of 
2.000 — summed up the 'which 
way?" nervousness of the deriva- 
tive markets yesterday. 

The Uffs saw buying In the 
morning and selling In the after- 
noon while the London Traded 
Options Market (LTOM) experi- 
enced patchy two-way business. 

The September FT-SE Future 
managed to narrow Its discount to 
estimated fair value against the 
equity Index on early trading as 
the stock market edged up and 
the futures followed. 

Hopes were pinned on a good 
performance by Wall Street but 
when the Dow toll in the after- 
noon London was dragged down 

CALLS PVIS 

Pet Jan Apr Oct !»■ Apr 

420 23 41 57 61, 19 22 

460 5 21 36 30 37 40 

$00 3 9 21 to 70 70 

100 15 19 - 1 2>a - 

UD 6 13 17 41* 7b 10 

120 2>i 8 >a 12 9 14 15 


PCD) 


ASOA 

l*U2) 


MLJUmec M0 12 17 

n«) J60 3k 9 

180 1 4 

SmKI Bee- 

cb»A 900 41 64 

C533 > 550 11 35 

600 3 18 

Boob 240 40 46 

(*277 J 260 a 30 

200 7 18 


23 5 7 ID 

14 16 18 19 

7 33 39 36 

82 6 17 22 

53 25 » 42 
32 70 71 72 
- 1 4 - 

40 3 8 12 

28 10 18 31 


B.P. 

0953) 


330 27 40 
360 9 23 

390 2k 12 
BittfafeSttd 110 11>, ui. 


49 2k 8k 
31121, 20 

20 39 41 


C*IM> 


Baa 

P946I 


120 3<2 71, 
130 % 4 

900 60 87 
950 26 57 
1000 8 37 


18 2 31, 5 

12 5 81, 9 

7h 13k 15 ■, 16 

- 9 38 - 

87 27 55 57 
62 65 82 87 


C&Wbe 390 19 37 S3 12 25 28 

1*397 > 420 7 22 37 32 38 42 

460 3 15 23 66 68 68 

QutaoHi 260 26 38 48 3 7 11 

1*2821 280 12 25 36 8 15 19 

297 4 - - 20 - - 

Cool Odw 420 12 32 44 15 ZL 2B 


1*417 ) 


460 

500 


5 16 24 45 45 52 

1 9 14 85 85 86 


EM 280 28 42 48 3 8 12 

1*303) 300 120 28 33 10 14 24 

330 3 13 18 30 33 37 

Crate McL 500 41 64 75 6 15 23 

(■530) 550 U 35 47 26 35 39 

600 2 17 28 71 73 75 


LCJ. 

{*839 ) 


KtaBfttor 

C324) 


(•241) 


(*460) 


NAS 

rzi5) 


STC 

(*239) 


800 49 92 107 12 27 45 

850 18 62 77 32 45 67 

900 7 39 52 to 75 90 

300 28 43 36 3 10 13 

330 7 23 37 16 21 25 

360 Ik 13 24 38 40 <2 

240 13 23 32 9 16 21 

260 5 M 23 23 30 32 

280 3 8 15 42 45 47 

420 43 62 75 4 12 15 

460 15 33 50 12 23 30 

500 3 16 32 43 50 52 

180 37 43 - 1 Vt - 

200 19 27 35 2 6 8 

220 54, 14 22 LS 1* 


1*292) 


SMI Tm. 
(*457 ) 


1*126 ) 


220 21 
240 91, 
269 4 

*0 35 
280 17 
300 bb 

420 42 
460 15 
500 2to 

no is 

120 9 
130 5 


36 40 4 
24 29 12 
14 » 25 

45-1 
31 41 4 

19 30 12 
62 67 21, 
33 40 12 
16 40 « 


23 27 
16 20 
U 15 


9 13 
18 23 
27 30 

4*J - 

9 U 
17 20 

8 12 
20 25 
47 50 

4 5 

7 9 

12 14 


and the discount gap moved to 10 
points as selling picked up. 

finally, it rallied to a discount 
of six. closing at 1,088 with a 
turnover of 7^06. 

The December FT-SE Future, 
which has been trading at about 
SO points below Its estimated (air 
value squeezed up briefly, 
towards parity but dropped back 
again to close 2,035 with a turn- 
over of 4,846. 

The LTOM, which saw a total 
turnover of 32,405 contracts — 
down on the previous day — suf- 
fered from a cautious wait-and- 
see attitude, bellicose Gult 
rumours and a lack of liquidity. 

The FT-SE Index option domi- 
nated business with a volume of 
11,594 (9,014 puts and 2.5S0 
CALLS ms 


mm 


Oct 

Jte 

Ate 

Oct 4ai 

Ate 

TodUor 

(989) 

16Q 

31 

38 

40 

2 7 

10 

180 

16 

25 

20 

8 17 

72. 


200 

5 

13 

19 

18 27 

32 

Wd. Bbcabs 300 

IB 

33 

39 

5 11 

15 

P316) 

.Bn 

3b 

16 

23 

24 28 

.31 


360 

lb 

3 

12 

52 S3 
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Uniter 

600 

22 

50 

65 

14 30 

35 

<*606 ) 

660 

4b 

29 

42 

47 52 

60 


700 

2b 

13 

2S 

97 97 

97 

Uhranar 

300 

48 

62 

70 

2 5 

9 

(•344) 

.130 

n 

40 

50 

5 14 

18 


360 

7 

22 

33 

20 27 

32 

•BHM 


IM 

F4h Hv tee M 

ter 

Brit Am 

500 

62 

88 

98 

8 15 

23 

<*546 J 

550 

27 

55 

65 

23 32 

41 


. 600 

9 

30 

40 

58 62 

65 

BAA 

360 

24 

35 

53 

14 23 

26 

£*366 1 
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U 

23 

36 

32 40 

43 

BAT tads 

500 

47 

70 

85 

14 19 

23 

«23> 

550 

16 

38 

55 

35 40 

42 

Era 

300 

26 

40 

45 

7 13 

18 
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9 

24 

2/ 

23 27 

32 

BriLTekcaa 

1 240 

7* 

_ 

- 

4b - 

- 
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U 

19 

28 

11 16b 

17 
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.300 

23 

38 

43 

8 12 

16 

<*3U ) 
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9 

22 

27 

24 27 

32 

Gram 
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48 

to 

97 

10 22 

27 

1*679 1 
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21 

50 

67 

33 43 

48 

EEC 

180 

10 

17 

23 

7b 11b 

13 

(*181) 

200 

2b 

9 

14 

20 22 

24 

Haosan 

180 

IB 20b 20b 

2b 6b 

8b 

(•1931 

200 

6 

10 

16 

U 18 

19 

LASM0 
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40 


_ 

8 - 


r434) 

460 

24 

45 

60 

18 27 

32 

P.&0. 

460 

35 

97 

65 

14 21 

25 

(*4751 

soo 

14 

35 

44 

35 38 

50 

PHUmas 
<*146 ) 
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160 

14 

4 

20 

9 

24 

15 

6 9 

17 21 

11 

23 

NtrPttk 
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- 


— 

_ 

_ _ 

_ 

PnrteoUal 

200 

9 

18 

21 

U 13 

18 

M97) 

220 

5 

9 

22 

26 26 

30 

Racal 

140 

13 

21 

25 

9 12 

14 

<*141 ) 

160 

5 

U 

17 

21 23 

H 

R.Ti 

590 

57 

55 

60 

10 18 

25 

MOB) 

420 

17 

38 

45 

27 33 

42 

Sees. & tea 

.100 

32 

43 

» 

8 15 

18 

(*318) 

330 

15 

27 

40 

22 27 

28 

Ton 

220 

1? 

21 

27 

9 11 

14 
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240 

4b 

U 

16 

22 23 

2b 

Tliats 

WWar 
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_ 

26 

_ _ 

13 

(*222 ) 

Water Hid, 

230 

7 

14 

“ 

12 17 

“ 

Pte 

2250 100 180 

— 

80 130 

— 

mm \ 

2300 

70 150 

- 

90 150 

- 

mm 

1 

!•« • 

ra 

1 

tm Jm 


Ftonatl 

20 : 

Zb 

3 

- 

4 6 

_ 

(*191 

29 

1 : 


- 8b 9b 

- 

totra 

1 

Mi fs Bar 1 

Mr Feb tear 

Ins Us 

110 

10 

14 

17 

7 10 

11 

nui 

180 

9 

9 

U 

15 16 

18 

Optra 

1 

U 1 

lee 1 

to 1 

U la b 


700 50 87 U5 20 37 53 
(*7291 750 25 60 92 43 60 75 


calls). BZW carried out the prine 
pal deal selling 1,000 Septembe 
calls in technical trading. 

UBS Phillips & Drew made i 
large combination trade of 1.001 
lots In Land Securities, the big 
gest UK property company, bet 
ting on shares tailing or rising b; 
less than 14 per cent by January 
The final turnover was 3,472. 

BP saw reasonable trade (1.39( 
contracts) as the shares fell agair 
in the equity market Trusthouse 
Forte was busy in advance ol 
today's results announcement 
(1,271 lots), Prudential was active 
(1,215) and British Airways joined 
the top five equity option perform- 
ers after a client with long-term 
confidence bought 1,000 April 
calls. 

CALLS nns 
Ok Km ite toe Ibr Sm 


Uterus. 
<*300 > 

Amstrte 

W8J 

Batbn 

<•307 ) 

Bl« drab 
(*191) 

British Gas 
<*208 ) 

Ottoas 

(■1217 


200 15 21 23 8 14 14 

220 7 10 14 21 24 2b 


50 

60 


7 91, 7 8 9b 

4 6b 1515b 16 


300 28 38 45 13 22 25 

330 14 27 28 29 37 38 

200 12 20 Z3 16 19 24 

220 5b 12 U 32 33 34 

20018b 24 31 5 7 9 

220 7b 13 18 14 16 18 

120 12 17 20 7 10 la 

130 7 12 15 J3 15 17 


Gian TOO 79 113 125 12 25 

(*746 1 750 48 82 100 34 42 

HatenrSML 390 33 45 50 23 27 

W»> 420 17 30 35 42 45 

HIHafaN 240 19 30 34 11 14 

1*244 3 260 10 20 25 22 25 


Loito 

1*211 > 

MMbte Bk 

rani 

R. I tew 

<*176 ) 

Sen 

1*85) 

THF 
1*220 ) 

Thom EMI 
K951 
TSB 
<121 1 
Vast ted 
<*575 I 

Wdkane 

<*481) 


200 24 27 32 7 14 

218 14 - - 15 - 


200 20 
220 10 

160 a 
180 12 


3 5b 7b 
10 13 15 


220 14 
240 6b 
550 68 
600 38 
120 10 
130 6 

70 15 
80 10 
460 48 
300 28 


27 33 13 20 23 

19 20 25 S 35 

30 33 

18 21 

1214b 4b 6 7 

7 9b 9b U 12 

23 27 12 15 28 

14 18 25 27 29 

05 98 U 18 21 

52 70 31 34 40 

14 17 5 7 10 

9 13 13 14 16 

IB 22 7 10 U 

14 18 12 J6 s 17 

to 90 19 28 32 

52 » 40 47 SO 


EHW FT-SE mEX <*2N3I 
1923 1975 2023 2075 2125 2X75 2225 2275 
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Acquisitive Evered rises to £20m 


By Jane Fuller 

EVERED, the acquisitive 
British and US quarry products 
group, raised pre-tax profit by 
29 per cent from £15 -8m to 
£2Q.4m in the first half of 1990. 

Turnover grew by 31 per 
cent to £117.4m (£89-5m). How- 
ever, because of share Issues - 
notably a 3-fbr-lQ rights issue 
to raise £68m last autumn - 
earnings per share declined to 
5.7p (6.4p). 

Comparisons with lad: years 
first half are complicated by 
acquisitions, including Febru- 
ary's pur chase of Civil 
ami Marine Holdings, and by 
last summer's fliaposai of the 
polymers business as the group 
completed its switch away 
from being a mini-conglomer- 
ate. 

In the UK, quarry product 
sales increased to £67.7m 
(£46. lm) and operating profit 
rose by 61 per cent to £12£m 
(£8m). 

Mr Roy Kettle, chief execu- 
tive, said the group, which is 
only IS per cent dependent on 
UK house sales, had benefited 
Cram Its wm towards Scotland 
and the north of England. The 


fhymgr had continued buoyant, 
but the latter had started to 

Priority was being given to 
protecting margins. “We are 
prepared to reduce volume to 
maintflin the sell? -* " 

Cuts had included 
and quarry closures. 

Mr John Ford, finance direc- 
tor, said Civil and Marine, 
which dredges in the North 
Sea and the Channel, gave the 
group an entr&e to the Conti- 
nent An agreement had been 
reached to supply sand and 
gravel to the Netherlands fol- 
lowing environmental pressure 
a gains t river dredging. 

In the US, sales more than 
doubled to £44.7m (£22m), 
while operating profit 
advanced by 64 per cent to 
£&2m (£5m). 

Mr Mike Wallis, managing 
director, said the growth 
Included the Millville acquisi- 
tion, a large limestone quarry 
in West Virginia, and the fruits 
of investment in a Maryland 
quarry. 

The second half would also 
include Super Concrete, a 





Roy Kettle: benefited from 
Idas towards Scotland 

ready ndx concre te and aggre- 
gates business. In a full year 
more than 50 per cent of profit 
would come from the US. 

Interest charges rose by fin 
to £3Rm. Borrowings of about 
£150m fin dollars) would give 
gearing approaching 60 per 
cent at the end of the year. 


The interim dividend goes 
mi to L935p (l-8p). 

• COMMENT 

Analysts were divided about 
whether their greatest concert 
was Evered’s UK ocr US mar- 
kets, but they agreed that both 
were getting worse. The com- 
pany reckons that It has been 
quick, to batten down the 
hatches, but its last sizeable 
acquisition was as recent as 

May ca pital oponiHng 

year is set to nearly double to 
235m. On the positive side, it is 
working hard to rationalise its 
rapidly accumulated 
operations an| i the business is 
strongly cash generative. A 
full-year pretax profit forecast 
of £45m (£39m) gives a prospec- 
tive multiple of 7.2 on yester- 
day's dosing price of 88p, up 
5p. Earnings per share con- 
tinue to be doited by paper 
issues and a rising tax rate. 
Although the share price may 
not have much further to fall, 
better bets in the sector are the 
ones like RMC with strength 
an Hw O onHrw>nt stronger 
halance sheets. 


Hogg earnings rise pegged to 2% 


By Andrew Hill 

HOGG GROUP, the acquisitive 
insurance broker, increased 
profits by 8 per emit in the first 
half of 1990, in spite of competi- 
tive market conditions, but 
earnings per share grew by 
less than 2 per cent. 

Pre-tax profits rose to £7.27m 
in the six months to June 30, 
against £6. 73m in the equiva- 
lent period. 

Ramin g a - up from 7.01p to 
7.13p per share - were held 
back by the issue of shares last 
December to buy a Lloyd’s 
members agency business. 
Under the terms of the deal, 
Hogg will not enjoy the frill 
earning s benefit of the acquisi- 
tion until 1993. 

An increase in minority 
interests, mainly due to 
improved profits from Hogg’s 
catastrophe reinsurance 
operations, also slowed earn- 
ings growth. However, the 
group declared an increased 
interim dividend of 3p (2.75p). 

In July, Hogg raised £l4.6m 
through a rights issue, aimed 
at funding further purchases to 
add to some 30 acquisitions 
matte in the last 4% years. 

The group said yesterday 
that about 60 per cent of the 


cash raised had gone towards 
reducing; borrowings, but Mr 
James Vaughn, chairman, said 
Hogg would be happy to gear 
up again for further expansion. 
“We have a substantial line of 
borrowings which we haven’t 
used," he said yesterday. 

Overall group turnover grew 
by 5 per cent to £47.8m 
(£45.5m). Profits from toe core 
insurance broking side rose 
from £6JJ6m to £7JMm in the 
period, although currency 
translation had an adverse 
effect on US naming s. Invest- 
ment and other similar income 
was down at S8JSSm (23.72m). 

Mr Vaughn said that compe- 
tition was » HT1 Hitman in fhn 
US, but premiums, which have 
been cut sharply in recent 
years, were be ginning to bot- 
tom out 

Traditional direct retail 
accounts in the UK were 8tni 
under pressure from reduced 
premium rates in the first half, 
but the wholesale business 
strengthened in the marine 
and reinsurance sectors. 

• COMMENT 

Hogg seems to have got 
expenses well under control — 


excluding currency changes 
and acquisitions, they rose by 
5 per cent in toe first half; com- 
pared with underlying turn- 
over growth of 6 per cent But 
although this is creditable, 
there seems to be some doubt 
among analysts about Hogg’s 
ability to squeeze Hi gher mar . 
gins out of its fan-flung- net- 
work of gmall ffflflBS- 

These results were in line 
with or ahead of most people’s 
expect ations , and Hogg should 

malra Hinw » thaw before 

tax in toe frill year. 

That figure will include 
gnu « ttm or so of dwindling 
profit commission from Lloyd’s 
managing agents, now sold, 
and it is worth bearing in mind 
that when such commission 
runs out in 1992 that deferred 
aamhig a from toe new mem- 
bers agency business win not 
necessarily maim up tfa short- 

fan. 

Hogg's shares jumped 8p to 
142p yesterday, and are on a 
prospective p/e of just under 9. 
There are glimmers of hope in 
toe sector about rate-cutting, 
but Mr Vaughn's optimism 
may be somewhat premature. 


Manchester 
Ship tussle 
set to resume 

By David Owen 

A long -running tussle for full 
control of Manchester Ship 
Canal Company involving Mr 
John Whittaker, the 
north-west property developer, 
and minority shareholders 
may be poised to resume. 

Following a sharp upward 
move in its share price, the 
port and property group yes- 
terday mimi m id that discus- 
sions were fafcfag place that 
might result in an offer being 
made to shareholders other 
thaw Greathey Investments, 
the privately-owned Whittaker 

Greathey holds 5<L4 per cent 
of the HSC ordinary shares 
■nil 8Ui per wwi of the prefer- 
ence shares. Having peaked at 
£35 prior to the announce- 
ment, *h* o riBnari es y e s terday 
dosed up £7 at £25. At this 
level, toe 4m ordinary shares 
in issue were valued at £100m. 

M anch e ste r City Council is 
entitled to a boardroom major- 
ity of one under rights 
obtained when It bailed out 
the coca mmp any 

some 86 years ago. 


iiimimimiiiiiimmiiiimmmimiiimiiiiiiiiiiiiiiiiiiiimiimmiiiiiiiiiii 

appears at a matter of record only. 
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WPP shares suffer a further steep fall 




By Alice Rawsthora 

WPP GROUP, the world’s 
largest marketing services 
company, yesterday saw its 
shares fall sharply by 46p to 
369p after frenetic trading in a 
nervous stock 

Yesterday's fall in WPP’s 
shares followed another steep 
frill on Tuesday. The share 
price has been reduced by 
nearly 17 per cent in toe pas t 
two days. The value of WPP’s 
shares baa halved «<npj» {Hi* 
tone last year. 

A t one stage yesterday mom- 
mg WFP's shares slipped to as 
low as 318p. This followed toe 
sale of 34,000 shares by Touche 
Remnant and the sale of sev- 
eral small er lots by Fiske and 
Angel, two stockbrokers. 
WPP's war r ants fell from 3lp 
to I8p, but recovered to end the 
day at 2Sp. 

Mr Qumtin Price, an adver- 
tising analyst with James 
Capel, said shareholders had 
"panicked unnecessarily”. He 


is “still confident" that WPP 
wifi meet CapeTs profit fore- 
cast of £ii 3m this year, com- 
pared with £75m last ye ar. 

The weakness of WPP's 
shares n»« been catalysed by 
Co p rem ah nnt the level Of ItS 
debt - estimated at about 
£300Jn by the year end - and 
the weakness of the US an d U K 
advertising markets. WPP 
owns J Walter Thompson and 
Ogflvy & Mather, two of toe 
largest international advertis- 
ing agencies. 

These concents have affected 
WPP's shares throughout toe 
summer. On Tuesday the 
Advertising Association 
announced it had reduced its 
forecast for this year’s adver- 
tising expenditure from an 
increase of 5 to 3 per cent This 
means expenditure will fall by 
6 per cent in real terms. 

Also on Tuesday. National 
Westminster Bank said it was 
reviewing Its £26m advertising 


WPP Group 
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1200 

1000 

800 



yraymnt in toe UK- The JWT 
T-opdon agency handles nsm 
of the account and all Nat 
West’s media buying. JWT has 
been included in the pitch for 

the combined account. 

Earlier this week JWT*s 
international network gained. 


(30m (£i6m) of new business. - 
from Kodak. This annoraw©-: 
ment h»d no effect on WP?*S_: 
shares. One analyst said: T a g 
market as nervous as late 
investors panic at a hurt of bad 
news and ignore good news. 

WPP just can not win. 


Panel reveals undisclosed Polly Peck trades 


By Richard Waters and Richard Donkin 


THE TAKEOVER Panel has 
uncovered trades in the 
shares of Polly Peck Interna- 
tional worth a total of nearly 
£2m which remained undis- 
closed for six weeks in breach 
of the Takeover Code. 

A declaration, made yester- 
day at the prompting of the 
panel, revealed two trades of 
Polly Peck shares on August 
14 by a Geneva-based com- 
pany on behalf of a Mr Behcet 
AIL 

The shares had been regis- 
tered in the name cf Blade 
Explorations SA, which held 
more than 1 per cent of Polly 
Peck shares - worth more 
than £18m - before the 
trades. 

Mr All’s shares were sold 
two days after toe Polly Peck 
board had announced a 
buy-out approach from, its 

i-haimmn and ehipf executive, 

Mr Asil Nadir. 


The sales, at 417p and 410p, 
came near the top of the mar- 
ket in Polly Peck shares after 
the Nadir approach. 

Rule 8.3 of the Takeover 
Code requires all deals by any 
controlling more 
than 1 per cent of a company 
to be disclosed by noon the 
day after they were carried 
out, once a formal hid period 
Ha« begun. 

The rule was introduced in 
response to the large share 
ripaiingc w hich came to light 
in the Guinness share support 
operation. 

Yesterday’s declaration was 
made after a four-member 
monitoring team at the Take- 
over Panel sifting through 
Polly Peck share trades dis- 
covered toe failure to declare 
Mi* All’s deals, in breach of 
panel rules. 

The panel is understood to 
have contacted toe broker in 


London which hand led the 
trades, which in turn notified. 
Mr All’s representatives in 
Switzerland. 

The disclosure was made by 
Mr Ian McNeil, a director of 
Rhdne Finance, based in 
Geneva. 

Mr McNeil said yesterday 
he Handled the adminis tration 
of share trades by Blade 
Explorations, the company 
through which Mr All’s 
shares had been sold. 

'Ton appreciate that we are 
in Switzerland. We are not 
totally familiar with the pro- 
cedures of the UK Takeover 
Panel,” Mr McNeil said. He 
had been unaware of the dis- 
closure rule until prompted 
by the brokers which handled 
the deals, he said. 

Mr Geoffrey Barnet, direc- 
tor general of the panel, said 
it was unlikely that any other 
transactions which came 


under the l per cent rule dur- 
ing the bid period, which 
lasted five days, would came 
to light. 

The panel would be investi- 
gating the reasons for the fait 
ure to disclose, he said, and 
would take action if it was 
found to have been anything 
other than an oversight. 

Records of Rhdne Finance 
show that Mr McNeil lives in . 
Founex, the same snail Swiss 
village where Mr Jason : 
Davies, the Swiss-based bro- 
ker at the centre of the share 
itofliing s being investigated by . 
the Serious Fraud Office, has 
a home. 

Mr McNeil said he did not 
know, and had never had any 
dealings with, Mr Davies. 
According to Mr McNeil’s dfo* 
closure announcement, nei- 
ther Mr Ali nor Blade Explo- 
rations is an associate of Mr 
Nadir or Polly Peck. 


Group sought ‘Swiss residency for Nadir 9 


By Haig Simon! an In Geneva 

NADIR INVESTMENTS, the 
Swiss private investment com- 
pany linked to Mr Asil Nadir, 
Chairman anti r.Hipf *»rar ii t i vp 
of Polly Peck International, 
was created in May 1989 to act 
as toe vehicle to establish Mr 
Nadir’s Swiss residency. 

Although Mr Nadir; who is 
now a Swiss taxpayer, is not 
on the board of Nadir Invest- 
ments, toe company applied 
for his residence permit as one 
of its employees. Nadir Invest- 
ments is based at the Damaine 
de Leydefenr, a converted 
farmhouse in village of Givrins 
near Geneva. 

A Nadir In v estm e nts execu- 
tive confirmed that Mr Nadir 
was a shareholder in the com- 
pany. However, he declined to 
disclose the names of any 
other shareholder. 

Nadir Investments was 
established in May 1989 to 
arrange the acquisition of Alp- 
tech, a comp uter manufacturer 
hi the village of Gland near 


Geneva. According to weH-in- 
fonned legal sources, the 
acquisition of Aiptech, whose 
then owner did not wish to 
pursue toe business, was a cru- 
cial step in gaining Swiss resi- 
dency for Mr Nadir. 

“The fact that Mr Nadir was 
ready to. invest in Aiptech. a 
com pany which the Industry 
and Commerce Office of toe 
Canton of Vaud wanted to see 
developed, certainly facilitated 
the possibility for him to 
obtain a residence permit in 
Switzerland,” the source said. 

According to Nadir Invest- 
ments, Mr Jason Davies was 
named a manager earlier this 
year because it was then 
thought that the company 
might buy holdings in other 
companies. As matters stand, 
ownership of Aiptech is Nadir 
Investm en ts' only holding. 

According to a Nadir Invest- 
ments executive, Mr Davies 
“runs personnel" and “is pres- 
ent in the company”. 


Transactions in Polly Feck 
shares by Mr Davies, a former 
UK stockbroker, have been 
investigated by the Stock 
Exchange's insider dealing 
group. On hearing of this 
inquiry. Nadir Inv es t ments had 
asked Mr Davies for a “report” 
an his actodties^We fed very 
concerned- by this develop- 
ment.” toe execufivesaid. 

. The company, howevre yhad 
not received any report from 
Mr Davies and ffid not have 
any Idea of his current where- 
abouts. “I have no idea where 
he is," the exec utiv e said. 

Hie Nadir Investments exec- 
utive denied any knowledge of 
Riverbridge or Gateway, two 
companies which have been 
allegedly involved in purchases 
of PaDy Feck shares. The com- 
pany did have some knowledge 
of South Audley Management 
and Mrs Elizabeth Forsyth. 
However, he said he had no 
knowledge of South Audley’s 
activities. There was “no link” 


between South Audley and^ 
Nadir Investments, be said. 

Under Swiss law, foreigners - 
can have one of three differaxt 
ca t ego ri es of reridence permit. 

Category A is seasonal and 
is issued to thousands of- guest - 
workers in industries such, as 
tourism. Mr Nadlxylike most ' 
non-Swiss professionals, has. . 
obtained a category B permit 

Although , these have to . be 
renewed annually, citizens 
from certain countries with 
category B states- can, -after 
five yean’ residence in Swit- 
zerland, move up to toe muefr- 
. prized category C states, which 
is equivalent to frill residence 
and carries the right to live in 
any part of the country rather 
than a specific canton. 

Mr Nadir Is a national of 
three countries: the UK, the 
selfproclalmed Turkish Repub- 
lic of Northern Cyprus (which 
is recognised only by Ankara), 
and - since last year - Tur- 
key. 


Downturn for 
two furniture 
companies 

By Andrew Jack 

Poor consumer sp ending has 
hit two furniture companies, 
adding to recent gloomy High 
Street results. 

Stag Furniture Holdings 
reported pre-tax profits down 
35 per cent to £838. 000 and has 
reduced its Interim dividend to 
2p (2.75p), while World of 
Leather fell into toe red and 
has passed its In t e rim (OAp). 
Both results are for the six 
months to June 30. 

World of Leather, the 
USM-quoted retailer of uphol- 
stered leather furniture, 
declared an Interim pre-tax 
loss of £408,000 (profit 
£556,000). 

The fall was caused by “dif- 
ficult trading conditions” 
resulting from the continued 
in Hwmiiiff spending 
which began in the la ttm- half 
of 1989. according to Mr Rich- 
ard Becnaxdout, chairman. 

Losses per share were &3p 
(earnings 4Ap). The announce- 
ment of toe results knocked 7p 
off World of Leather's shares, 
which closed at 32p. 

Stag Furniture, the Notting- 
ham-based furniture maker, 
reported pre-tax profits of 
£838,000 (EL28m), on turnover 
down almost one third to 
£I-L84xn (£21. 73m). 

A major contributory factor 
was the loss incurred by the 
company’s Northumberland 
Furniture plant, said Mr Pat- 
rick Radford, chairman. The 
factory was opened last year 
but disappointing order levels 
forced the company to 
announce its closure in June 
and make SB staff redundant. 

An extraordinary charge of 
£2.3m (nil) covered the costs of 
the closure as well as unantici- 
pated additional provisions 
against the closure in January 
of the company’s Lete h w o rt h 
factory. 

Earnings per share were 
5>2p (9-8p)- 

The shares dosed down lp 
on the day at 81p. 


This announcement appear* as a maxter record only. 
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UK COMPANY NEWS 


Food preparation side lifts Geest 


By David Owen 

GEES T, the fresh produce and 
prepared foods group, yester- 
day reported a 25 per cent 
increase in interim profits, 
buoyed by the improved perfor- 
mance of its food preparation 
businesses. 

. Pre-tax profits at the Spald- 
ing-based group for the six 
months to June 30 amounted to 
£14. 08m, against £11.26xn_ 

Turnover for the group 
which imports 60 per cent of 
the bananas sold in the UK. 
reached £303.7tn (£263. lm). The 
shares rose Zip to close at 
256p. 

Mr David Sugden, nhfef exec- 
utive, attributed the upturn in 
food preparation both to the 
di m i n ishing impact of last 
year’s listeria scare and 
to better efficiency as a result 
of plant reconfiguration. 

He said the group was still 
deciding how best to rational- 
ise its Fraserburgh fish 
operations in the light of the 
joint venture with Associated 
Fisheries. 

All told, (he division made a 
trading profit of £2. 24m on 
turnover of £4&25m, compared 
with Just £220,000 on sales of 
£XL32m last time. 

The performance of the 
group’s dominant fresh pro- 
duce operations remained 
solid, with the division contri- 
buting £lO.S6m (gfl.gsm) of trad- 
ing profit on turnover of 
£247.9m (£224. 6m). 

UK banana consumption was 
up 6 per cent from year-earlier 
levels. A joint venture had 
been established with Pomona, 
the largest produce distributor 
and banana ripener in France. 

Asda food 
business 
shows growth 

By John Thornhill 

Mr John Hardman, rimfrtmwi 
of Asda, yesterday told the 
grocery chain’s shareholders 
that the company was making 
good progress in spite of the 
economic climate and that 
profits would be “mare than 
normally skewed towards the 
second naif.” 

After five years of signifi- 
cant reconstruction, Asda now 
had the mam h nfliting Mocks 

in place to ensure that the 
company earned a proper 
return on its heavy invest- 
ment, he said at *hw company’s 
w^ nuwi meeting. 

Mr Hardman said the care 
food business was showing 
encouraging like-for-like 
growth and had benefited from 
a new distribution, system and 
the addition of 60. stores, for- 
meriy owned by Gateway. 

However, the company's 
interests in furniture and 
p ro pe rty were being affected 
by the poor economic cM m a t e, 



Ashley Aahwood 

David Sugden: outcome helped by diminishing impact of last 
year’s listeria scare 


as part of an endeavour to 
enhance the group's European 
distribution capability. 

Asked whether Geest would 
be interested in buying Del 
Monte, the fresh fruit business 
owned by Mr Asil Nadir's Polly 


Peck International, were it to 
become available, Mr Sugden 
said it was “something we 
would have to consider.” 

He confirmed that Del Monte 
was the target of last year's 
abortive acquisition, which 


cost the company £272,000 in 

fees. 

The results included a 
£142,000 (£467,000) exceptional 
credit, relating to property 
profits In part offset by 
restructuring casts. Net inter- 
est receivable was £l.41m 
(£1.55m). 

Earnings per share advanced 
20 per cent to 13.7p (ll.4p). An 
interim dividend of 3JMp 
(2.75p) is declared. 

• COMMENT 

These results exceeded expec- 
tations thanks to the faster- 
thanexpected recovery of the 
food preparation division. This 
was partly serendipitous as 
mad cow disease replaced lis- 
teria' as a consumer preoccupa- 
tion. But It stemmed partly 
from making better use of pro- 
duction facilities. This suggests 
that further improvement 
should be in store, since - by 
the group’s own admission - 
"there Is much work still to 
do” in the fish processing oper- 
ation. 

On the fresh produce side, 
the thrust into Europe appears 
judicious but the possibility 
that the group may have to 
comprehensively overhaul its 
sourcing arrangements post 
1992 continues to cast a mint 
shadow. Assuming full-year 
profits of £24m-£25m, the 
shares - on a prospective mul- 
tiple of between 10.5 and 11 - 
are high enough. With its rock 
solid balance-sheet and power 
ful market position in its major 
lines, however. Geest has 
strong defensive credentials in 
the current climate. 


Yorkshire Radio backs Metro 
Radio’s 170p cash alternative 


By Maggie Urry 

THE BITTER takeover fight 
between Metro Radio, the New- 
castle-based commercial radio 
operator, and Yorkshire Radio 
Network, which tuns three sta- 
tions in the Yorkshire and 
Humberside area, looks set to 
end in a victory for Metro as 
YRN yesterday urged share- 
holders to accept the 170p per 
share cssh alternative. 

However, YRN did not rec- 
ommend the share offer of one 
Metro share pins 15p cash for 
every YRN share. With Metro 
shares yesterday closing 2p 
down at 138p, this was worth 
153p per YRN share, against a 
closing 163p. 

The cash alternative values 
YRN at £lfim, and compares 
with the20Gp per share placing 
price when it joined the USM 
in August last year. 

Mr Michael Mallett, YRN 
chairman, said the 17Dp in cash 
was unlikely to be reflected in 
the share price for some time if 


the company remained inde- 
pendent 

However, in not recommend- 
ing the share offer, YRN said 
Metro’s earnings would be 
diluted next year by the acqui- 
sition unless it could generate 
pre-tax profits of £&5m from 
the takeover. 

In the year to end-September 
1989 YRN made a pre-tax profit 
of £1.5m but in the first half of 
the 1989-90 financial year its 
pre-tax profits fell by a third to 
£410,000. 

YRN’s directors said they 
would accept the offer far their 
shares representing 7.9 per 
cent of the capital YRN also 
said that bid talks with Trans 


World Communications, Mr 
Owen Oyston's company, had 
lapsed. 

YRN advised shareholders to 
accept by October 2 as the cash 
offer can only be extended 
beyond that date if Metro’s bid 
becomes linenndttional. 

With purchases in the mar- 
ket, acceptances already 
announced and the YRN direc- 
tor's shares, Metro can speak 
for nearly 20 per cent of the 
YRN shares. 

Metro first launched its bid 
in July, after YRN said it was 
holding talks with Trans 
World. Metro's offer was 
increased and declared final 10 
days ago. 


Gloomy outlook from 
BSG after fall to £8m 

By Paul Cfieeserfght, Midlands Correspondent 
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TAXABLE PROFITS at BSG 
International fell by over a 
third in the first half of 1990, 
and Mr Astley Whittall, chair- 
man of the Birmingham-based 
car distribution, components 
and childcare products group, 
warned there were no signs of 
improvement In a difficult 
year. 

In the six months to June 30, 
profits were £8.01m. compared 
with £12L57m a year ago, and 
earnings per share slipped 
from 4.05p to 2J>7p. 

The interim dividend, how- 
ever, is maintained at 0 .Tp, a 
reflection both of uncertainty 
about the future in the sense 
that it is deemed too early to 
do anything so drastic, and of 
concern about giving encour- 
agement to potential predators: 
Sir Ron Brierley’s IEP Securi- 
ties has already built up a 
Stake of 27.4 per cent in BSG. 

The immediate fortunes of 
BSG are largely dependent on 
the performance of its overseas 
operations. Like other West 
Midlands-based groups it has 
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Residential Property 

Securities No.2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

Notice of Partial Redemption 

S.G- Warburg Sc Co. l td- announce di»r Nona for the nominal amount of £11,500,000 have been 
drawn for redemption on 30th October, 1990, in accordance with Clause 5(b) of die Terms and 

Conditions of the Notes. 

The distinctive n um be r s of the Notes drawn, are as follows:— 

J4 32 SO €7 84 101 118 137 154 171 188 206 223 

240 258 276 293 3lO 327 345 362 380 397 415 432 449 

466 484 502 519 536 554 571 588 605 624 641 658 675 

693 710 728 745 763 780 797 814 831 8SO 867 884 901 

919 936 953 971 989 1006 1023 1040 1058 1075 1093 1110 1128 

1145 1162 1179 1198 1215 1232 1249 1267 1284 1301 1319 1337 1354 

1371 1388 1406 1423 1441 1458 1476 1493 1510 1527 1544 1563 1580 

1597 1614 1632 1649 1667 16S4 1702 1719 1736 1753 1771 1789 2806 

1823 1841 1858 1875 1892 1911 1928 1945 1962 1980 1997 

On 30th October, 1990 them wffl become due and payable upon presentation of each Note drawn for 
tedm^ition, the principal amount Aereof, together with accrued interest to said date, at the office cfc— 

S.G. Warburg & Co. Ltd. 

2 Finsbury Avenue, London EC2M 2PA 
or one of the other paying agents named on the Notes. 

on dhcNotes called for redemption on and after 30th October, 1990 and 
Notes GO presented for payment should have attached all Coupons maturing after that date. 

£174,200,000 amount of Notes will remain outstanding after 30th October, 1990. 

27th Se ptem ber, 1990 

iMiinHiiiMHHUiiiiiiiiimimimmMiimiimimmm 


sought to protect itself against 
the vicissitudes of the domestic 
car industry by diversifying 
abroad. Over 50 per cent of 
BSG’s trading profits come 
from overseas. 

There are three problem 
areas in the group, Mr Tom 
Cannon, managing director, 
explained yesterday: 

• The first is the Ford deale r - 

ship in Bir mingham, which is 
critically dependent on volume 
sales; 

• The second is at Britax 
Restmor, a manufacturer of 
children's pushchairs and 
nursery equipment which has 
been hit by the cuts in High 
Street spending; 

• The third is L A Rumbold, 
the aircraft equipment busi- 
ness which is troubled by cost 
overruns on a contract with 
Boeing. 

Of BSG’s three divisions, 
only automotive components 
manufacturing raised trading 
profits with £5. 84m (£4.2 Lm) 
because of continuing demand 
In continental Europe. 


600 Group 
shares tumble 
on warning 

By Maggie Urry 

A profit warning from 600 
Group, the machine tools, 
lasers, optical equipment and 
distribution company, sent the 
shares down 18p to dose at 
51p yesterday. Analysts 
slashed profit forecasts far the 
year to end March 1991 and 
said the group might cut its 
dividend. 

The group said “in the light 
of the uncertain economic cli- 
mate worldwide” profit projec- 
tions had been reviewed and 
the board “believes that trad- 
ing profits for the year will 
not come up to earner expects- i 
tions. " Interim results will be 
announced on November 15. 

In the year to March 1990 
pre-tax profits were £8. 6m, ; 
down from £10. lm the previ- 
ous year. Analysts bad been 1 
hoping for a bounce back in 
profits to ova* £iam, but yes- 
terday afternoon cut f orecast s 
to about £5 -5m for the year. 

At the annual meeting in 
June Sir Jeffrey Benson, chair- 
man, warned "margins are 
coming under pressure due to 
domestic inflation and a 
strengthening pound." Earlier 
he had been optimistic that 
the group would "progress in 
the current year”. | 


Notice of Special General Meeting 

Jardine Strategic Holdings Limited 

loeorporotrsl in Bennudaudm limited ilBbi/iry 

NOTICE IS HEREBY GIVEN that a Special General Meeting of the Members of the Company will be held at Top Floor. Jardine House, Connaught Road 
Central. Hong Kong on Monday, 22nd October. 1990 at 2:30 p.m. (Hong Kong time) lor the purpose of considering and. If thought fit. pawang the following 
resolutions as special resolutions:— 

. SPECIAL RESOLUTIONS _ 

1. THAT, subject to and forthwith upon the amendment to the Memorandum of Association referred to In Resolution 2 below becoming effective:— 

{A} (I) the share capital of the Company be reduced by cancelling and extinguishing all the unissued shares of USSO.IO each of the Compary and all but 
400,000 of the unissued shares of HKS0.25 each of the Company and all the issued shares of HKS0.25 each of the Company then in Issue; 

OD subject to and forthwith upon such reduction of capita! talcing effect, the share premium account of the Company be reduced and uncalled by 
such amount as, when added to the credit arising aa a result of such reduction of capital. In each case converted into United States doflsraat suen 
nrts of axcliang* ftstho Directors may dfiifirtnlno, shall equal thd amount roouirod to pay up in full at per the new Ordinary Shares of US$0.05 to 
be issued pursuant to tiffs Resolution; 

(HI) subject to and forthwith upon such reduction of capital taking effect, the authorised United States dollar denominated share capital be increased 
to US$475,000,000 by the creation of 1,500,000,000 shares of USS0.05 each; and 
Pv) subject to and forthwith upon such increase of capital and cancellation of share premium account taking effect, the credit In Hong Kong dollare 
arising in the books of the Company as a result of such reduction of capital, and the credit arising In the books of the Company as a result of suen 
cancellation of tile Company's share premium account, be converted into United Stares dollars at the rare of exchange referred to in paragraph 
m above and the sum standing in the books of the Company as a result of such conversions be applied (a) in paying up In full at par new Onimanr 
Shares of USS0.05 each to be created as aforesaid, which shares shall be allotted and issued, credited as fully paid, to the ?! 

Ordinary Shares of hfiC$025 each In the proportion of one Ordinary Share of US$0.05 each for each Ordinary Share of HKWL25 each then held 
and (b) In paying up in full at per new Preferred Ordinary Shares of US$0,05 each to be created as aforesaid, which shares shall be aflotied and 
Issued, credited as fully paid and carrying identical rights to those of the Preferred Ontinary Shares of HKS0.25 each save with respect to (aa) 
their par value and (bb) the translation of references to "So .50” to "UScBi". references to "35 cents" to “USC4J5" and references to 16 cents 
to "US*2JT, to the then hold are of Preferred Ordinary Shares of HKSO-25 each in the proportion of ona Preferred Ortfinary Share of USSO.OS 
each for each Preferred Ordinary Share of HKS0.25 then held; 

(B) the following amendments to the Bye-Lawsofthe Company be, and era hereby, approved:— 

(1} theineenlon in Bye-Law 1 of a newdeftn&on, aa follows:— "US$ Unftsd States dollars or other the lawful currency for the time being of the 

United States of America": _ 

(ID the deletion of paragraph (A) of Bye-Law 3 and the Insertion in Its place of the following:— “(A) The share capital of the Company is divided Into 
shares of US$0.05 each, shares of US$800 each and shares of HKS0.25 each"; 

(SI) tin deletion of paragraph (C) of Bye-Law 121 and the Insertion In Its place of the following: — "(C) Subject to Bye-Law 121 (D) all dividen ds and 
other distributions in respect of shares In the Company shall be stated and discharged In the case of shares denominated in United Stat es 
delta rs, in United States dollars. and. In the case of shares denominated In Hong Kong dollars, In Hong Kong dollars, provided that, in the csso al 
shares denominated in United States dollars, tint Directors may determine in the case of any dividend or other distribution (i) that shareholders 
may elect to receive the same in Hong Kong dollars or any other currency selected by the Directors, conversion to be effected at such rata of 
exchange as the Directors may determine; (ii) that shareholders on the Company's branch register in Hong Kong will be deemed to have elected 
for payment In Hong Kong dollare unless they expressly elect for United States dollars or any other such currency selected by the Direct ors; a nd 
(ill) that shareholders who elect or are deemed to have elected for payment in a currency other than United States dollars will bear any costs of 
conversion into, or payment In. such currency"; 

Cv) the amendment of Bye-Law 147 as follows: — 

(a) the deletion in paragraph 1(A) in the definition of "Conversion Number" of the expression "at a fixed exchange rate of HKJ7.80SO per 
US$1.00"; 

(b) the delation in paragraph 1(A) in the definition of "Conversion Price" of the expression "HKS14.00" and the Insertion In its place of 
"US$1,793"; 

(c) the deletion in paragraph 1(A) in the definition of "Ordinary Shares" and in paragraph 8(A) (be) of the expression "HK$0.25" and the insertion 
In its place of "USS0.05" and of the word "adoption" and the insertion in Its place of the word "amendment"; 

(d) the deletion In paragraph 1(A) in the definition of ‘'Preferred Ordinary Shares" of the expression "HK$0.25" and the insertion in Its place of 
"USSOJB"; 

(e) the insertion in paragraph 8(A) and in paragraph 10(A) immediately before "130 per cent." of the words "such amount In Hong Kong dollare 
as, at a fixed exchange rate of HK57.60814 per US$1 .00, shall equal"; 

(f) the deletion in paragraph 8(A) (viii) of the words "one Hong Kong cent" and the insertion in their place of the expression "US$0,001"; and 

(g) the insertion in paragraph 8(B) (if) of the words "II the Closing Price is expressed in Hong Kong dollars" before the words "translated into 
Hong Kong dollars” and the insertion before the words "at or about 11:00 a.m." of the following : — 

"or. if the Closing Price ia expressed in a currency other than Hong Kong dollars, translated Into such other currency, at the average of the 
spot selling and the spot buying rates, between the currency In which such aggregate consideration is expressed and the oirnmcy in 
which the Closing Price is expressed, of such bank as the Directors consider to be appropriate,"; 

(C) (I) the exercise by the Directors during the Relevant Period of all powers of the Company to allot or issue shares and to mate and grant offers, 

agreements and options which would or might require shares to be allotted or issued be and Is hereby generally and unconditionally approved; 
0D the approval in paragraph (I) shall authorise the Directors during the Relevant Period to make and grant offers, agreements and options which 
would or might require shares to be allotted, issued or disposed of after the end of the Relevant Period; 

(m) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option 
or otherwise) by the Directors pursuant to the approval In paragraph (i), otherwise than pursuant to a Rights Issue, shall not exceed 20 per cent, 
of the aggregate nominal amount of the issued share capital of the Company as increased pursuant to Resolution 1(A), and the aald approval 
shall be limited accordingly; 
fiv) for the purpose of thto Resolution: 

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of: 

(a) the concfusionofthe next Annual General Meeting of the Company; and 

(b) the expiration of the period within which the next Annual General Meeting of the Company is required by law to be held: 

"Rights Issue" means an offer of shares or other securities open for a period fixed by ths Directors to holders of shares on the register on a fixed 
record date in proportion to their then holdings of such shares (subject to such exclusions or other arrangements as the Directors may deem 
necessary or expedient In rotation to fractional entitlements or legal or practical problems under the laws of. or the requirements of any 
recognised regulatory body or any stock exchange in, any territory indutfing, without limitation, arrangements relating to the disposal of shares 
or other securities which, by reason of such exclus i ons or arrangements, are not allotted to the shareholdere who would otherwise have been 
entitled thereto). 

2. THAT, subject to the Resolutions to be proposed at the meetings of the holders of Convertible Cumulative Preference Shares of US$800 each of the 
Company, of the holders of Ordinary Shares of HKKL25 each and of the ho Were of Preferred Qnfinory Shares of HKS0.25 each convened to be held on 
22nd October, 1990 being passed and listing of, and permission to deal in, the Ordinary Shares of US$0.05 each and the Preferred Ordinary Shares of 
US$0.05 each to be Issued pursuant to Resolution 1(A) (hr) above being granted by ths listing Committee of Ths Stock Exchange of Hong Kong Limited 
(subject, if relevant, to any conditions within the control of the Company) becoming effective, the Memorandum of Association of the Company be 
and Is hereby amended by the deletion of paragraph 8 thereof and the substitution therefor of the following:— 

"8. The authorised share coital of the Company is US$475,000,000 divided into shares of US$0 j 05 each and shares of US$800 each and HK$1 00,000 
divided into shares of HKfo25 each. The minimum subscribed share capital of the Company la $12^)00 in the currency of the United States of America." 


26th September, 1990 

Registered Office: 
Jardine House 
33-36 Reid Street 
Hamilton 
Bermuda 


BY ORDER OFTHE BOARD 

a a KWOK 

Secretary 


Notes: 

(1) A Member entitled to attend and vote Is entitied-to appoint s proxy or proxies to attend and. on a poll, to vote instead of him; a proxy need not also be a 
Member of the Company. A yellow form of proxy has been enclosed with the Circular to shareholders dated 26th September, 1990 and should be 
comp le ted and returned either to Central Registration Hong Kong Limited, 19th Floor, Hopewell Centre, 183 Queen's Road Esst, Hong Kong or to 
Banque Indosuez Luxembourg, 39 AJkta Scheffer. L-2520, Luxembourg so as to arrive not later than 2:30 pjti. (Hong Kong time) on 20th October, 1990. 
Completion and return of the form of proxy will not preclude a Member from attending and voting in person. 

(2) Holders of Convertible Preference Shares era entitled to attend and vote on the Resolutions set out above. If they wish to appoint a proxy or proxies, 
they should complete and return the yellow form of proxy enclosed with such Circular in accordance with the Instructions printed thereon. 

Notice to holders of the 

Convertible Cumulative Preference Shares of US$800 each 

In 

Jardine Strategic Holdings Limited 

Incorporated In Bermuda with BmltednabmtY 

NOTICE IS HERBY GIVEN that a separate Meeting of the holders of the Convertible Cumulative Preference Shares of US$800 each in the capital of Jardine 
Strategic Holdings Limited (the "Company") will be held at Top Floor, Jardine House, Connaught Road Central, Hong Kong on Monday, 22nd October, 1990 
at 2:46 pjn. (Hong Kong time) (or so soon thereafter as the Meeting of Preferred Ordinary Shareholders of the Company convened for the same place and 
day shall have been concluded or adjourned), for the purpose of considering and, if thought fit, passing the following resolution which will be proposed 
as a Special Resolution: — 

SPECIAL RESOLUTION 

THAT, subject to Resolutions 1 end 2 set out In a Notice of a Special General Meeting of the Company to bo held on 22nd October, 1990, a print of which is 
produced to this Meeting and initialled by the Chairmen of this Meeting for tin purposes of Identification (the "SGM Resolutions"), being passed 
without material amendment, every variation or abrogation of the rights attached to the Convertible Cumulative Preference Shares of US$800 each in 
the capital of the Company (the "Convert! M b Preference Shares") effected by the SGM Resolutions and the Issue of new Ordinary Shares of US$0.05 
and Pre f erred Ordinary Shares of US$0J>5 each In the capital of the Company pursuant thereto, without giving rise to any adjustment (other then as 
stated in the SGM Resolutions) to the Conversion Price In accordance with the rights attached to the Convertible Preference Shares, be, and is hereby, 
sanctioned. 


26th September, 1990 

Registered Office: 
Jardine House 
33-35 Reid Street 
Hamilton 
Bermuda 


BY ORDER OFTHE BOARD 

a C. KWOK 

Secretary 


Notes: 

(1) A holder of Convertible Pr ef er en ce Shares entitled to attend and vote Is entitled to appoint a proxy or proxies to attend and, one poll, to vote instead of 
him; a proxy need not also be a Member of the Company. A purple form of proxy has bean enclosed with the Circular to shareholders doted 26th 
September. 1980 and should be completed and returned either to Central Registration Hong Kong Limited. 19th Floor, Hopewell Centra, 183 Queen's 
Road East, Hong Kong or to Banque Indosuez Luxembourg, 39 Allta Scheffer, L-2520, Luxembourg so as us arrive not later than 2:45 p.m. (Hong Kong 
time) on 20th October, 1990. Completion and return of the form of proxy will not preclude a holder of Convertible Preference Shares from attending and 
voting in person. 

(2) The quorum for the meeting will be two persona at least holding or representing by proxy one third in nominal value of the Issued Convertible 
Preference Shares. If the meeting has to be adjourned for want of a quorum, It Is Intended that it will be adjourned to 2:45 p.m. (Hong Kong time) on 8th 
November, 1990 at Top Floor, Jardine House. Connaught Road Central, Hong Kong when any two or more holders of Convertible Preference Shares 
present in person (or. in the case of a holder being e corporation, present by Its duly authorised representative) or by proxy or by attorney shall be a 
quorum. 

Notice to holders of International Depositary Receipts 

in respect of 

the Convertible Cumulative Preference Shares of US$800 each 

in 

Jardine Strategic Holdings Limited 

Incorporated in Bermuda wtth limited liability 

NOTICE IS HEREBY GIVEN that a Special General Meeting of Janflna Strategic Holdings Limited will be held at Top Floor, Jardine House. Connaught Road 
Central, Hong Kong on Monday 22nd October, 1990 at 2:30 p.m. (Hong Kong time), for the purpose of considering and. If thought fit, passing the 
Resolutions set out In the Notice of the said Meeting set out above. 

NOTICE IS ALSO HERESY GIVEN theta separate Meeting of ths holders of the Convertible CUmuhrtfve Preference Shares of US$800 each (the "Convertible 
Preference Shares") In the capital of the Company will be held at Top Floor, Jardine House, Connaught Road Central Hong Kong on 22nd October, 1990 at 
2:46 pm. (Hong Kong time) (or so soon theresfter as the Sped si General Meeting of the Company, convened for the same place and day shall have boon 
concluded or adjourned), for the purpose of considering and. If thought fit, passing the Special Resolution sat out In the Notice of the said Meeting sat 
out above. 

Holders of Mentotional Dsposftafy Receipts ("tDRs") In respect of the Convertible Preference Shares dtould note the foltowtng:— 

(a) Holders of IDRs have no right in their capacity as such tn attend or vote at either of the Meetings referred to above. 

(b) Holders of IDRs may instruct in writing Banque Indosuez Luxembourg (the "Depositary") as to the exercise of the voting rights attaching to their 
Convertible Preference Shares deposited with the Depositary or its agentfe). The Depositary will endeavour, so tar as practicable and subject to 
any applicable provisions of law or of the Bye-Laws of the Company, to exercise such voting rights in accordance with such Instructions. 

(c) Copies of (I) the Circular issued by the Company to shareholders, dated 26 th September, 1990 containing details of the Resolutions to be 
proposed at die Meetings referred to above; (H) the Memorandum of Association and currant Bye- Laws of the Company; and (ID) the audited 
accounts of the Company for the two financial years ended 31st December, 1989 contained in its Annual Reporta for 1988 and 1 989 and the 
unaudited Interim results for the period ended 30th June, 1890, are available for inspection by holders of IDRs at the offices specified below 
during normal business hours on any business day up to and including the data of the Meetings. Copies of the said Circular and of forms of 
instruction to the Depositary may be obtained by holders of IDRa from the offices of Banque Indosuez Luxembourg and Credit Suisse specified 
below: 

Jardbto Strategic Holdings limited : 48th Floor, Jardine House, Connaught Read CmiraL Hong Kong. 

Jardine Strategic Holdings Umhed: Janfine Hoosat 33-35 Reid Street, HamBton, Bermuda. 

Banque Indosuez Luxembourg: 39 AJfe# Scheffer L-2520 Luxembourg. 

Credit Suhae: Paradoplat* 8, CH-8001 Zurich. 


Banque indosuez Luxembourg 
27th September, 1990 


Depositary 
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Spirax-Sarco steams ahead to £12m 


By Andrew Jack 

GROWTH IN continental 
Europe and the Far East con* 
pled with currency gains 
helped lift pre-tax profits at 
Spirax-Sarco, the specialist 
steam equipment manufac- 
turer, by 15 per cent to £12m 
for the six months to June 80. 

But Mr Chris Tappin, chair* 
man and chief executive, 
warned of less certainty in the 
UK and US during the second 
half 

There was strong real 
growth in Europe and the Far 
East in the specialty steam 
business, which contributes 
over 90 per cent of turnover. 
Market share in the US also 
grew. 

The company also gained 
£400,000 from currency transla- 
tions into sterling from over- 
seas profits, but Mr Tappin 
warned that the strengthening 
pound could result in a loss of 
Cm for the full year. 

Overall turnover rose 20 per 
cent to £7Q.5m (2584m). Real 
turnover in the UK was static, 
and "economic uncertainties’* 
hindered growth in Canada 
and South America. 

The downturn in the UK 
hnnaphniiiUng market damp- 
ened the performance of Dray- 
ton Controls, which manufac- 
tures heating controls for 
domestic and commerdai prop- 
erty. 

The division bought OREG 
Drayton Energietechnik, a 
West German heating control 
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Chris Tappin: warned of less certainty in the second half 


company, in January and Wat- 
son-Marlow, a peristaltic pump 
manufacturer, in June. The 
acquisitions resulted in net 
borrowings of £l&4m for the 
first half against net cash of 
£54m. 

Earnings per share rose 10 
per cent to 9.5p (8.6p). The 
shares closed down 9p to 201p 
on the day. 

The Interim dividend is held 
at 2-7p. “A wwningfai adjust- 
ment wmM a Twinlp«Htng 
message," said Mr Tappin. “We 


Brent Walker fails to pay 
by GrandMet’s deadline 


By Maggie Urry 

THE TUESDAY midnight 
HpaHlnw by which tfiwp Grand 
Metropolitan said ft was due 
£50m as the final payment on 
its sale of the William Hill bet- 
ting chain to Brent Walker 
passed without money chang- 
ing hands. 

GrandMet said yesterday it 
was consulting lawyers and 
accountants about the various 
courses of action it might now 
pursue. A s t atement about its 
intentions could be made 
today. If it is, it wfli coincide 
with the publication of Brent 
Walker's interim results and 
hie announcement of new non- 
executive directors. 

Brent Walker, which last 


December bought the William 
Tnn business for CffiSm cash 
through an off-balance sheet 
vehicle, is seeking a £ 160 m 
rebate on the purchase price 
stating that William nil’s prof- 
its for the year to end-Septem- 
ber 1989 did not meet the fig- 
ure promised by GrandMet. 

BaVh iriHc hnc appointed an 
independent firm of accoun- 
tants to look at this dispute, 
which is expected to go to an 
independent arbitrator. 

GrandMet clalma that it 
should stQl receive the last 
£50m while Brent Walker 
argues that the money should 
be withheld until the dispute 
over the price is settled. 


Dagenham Motors falls by 8% 


A £152,000 increase in interest 
charges hit Dagenham Motors, 
forcing first half pre-tax profit 
down by nearly 8 per cent, 
from £L96m to £14m. 

The group's new car sales 
performance was only 34 per 
cent down, which was “an out- 
standing achievement", accord- 


ing to Mr David Philip, chair- 
man. 

Turnover showed little 
change at £63 .82m ( Era si m) 
«mi tra ding profit eame to 
£2L57m (£246m). 

Earnings were 7-8p (7 4p) and 

the interim di vidend is raiad 

to L75p (L5pX 


• COMMENT 

Nothing happens too 
at Spirax-Sarco, sow 


Eleco falls 
14% to 
£6. 12m 

ELECO HOLDINGS yesterday 
reported pre-tax profits down 
14 per cent from £7 .08m to 
£6J2m for the year to June 30 
1990, «wd announced its deci- 
sion to withdraw train property 
development following a sharp 
fall in profitability from 
activity. 

The property division, espe- 
cially residential housing; was 
particularly hard hit with its 
exposure in the southeast and 
pro fi ts declined from £2.79m to 


for diminution in the value of 
work in progress and interest 
on completed contracts. 

A provision of £641m - 
£3 .91m after tax charged as an 
extraordinary item — had been 
made to cover the e stimated 
cost of withdrawaL 

Turnover for the year 
dropped 4 per cent to £6948m. 
Net mierest charges am o unte d 
to £4.lm (£24m), while earn- 
ings pa share fell from 17.7p to 
13 -6p. The final dividend is 34p 
(4p) for an unchanged total of 
64p. 

Hampden Homecare 
tumbles by 70% 

Hampden Homecare, the 
Northern Ireland-based home 


believe it is prude nt to look at 
changing the dividend at the 
end of the year.” 


23rd year of steady profits 
growth. Judging by second 
quarter results, there is 
unlikely to be a sudden drop in 
«teg during the second halL 
But the maintained dividend 
shows some pessimism by the 
board, and full year results 
could be bit by adverse cur- 
rency movements and slowing 
demand. Steam control has 
very wide applications, and the 
international sales and produc- 
tion spread provides some 
insulation bom the UK down- 
turn. The effect of the Gulf Cri- 
sis is double-edged: if oil juices 
remain Ugh in the long term, a 
push for energy efficiency 
should boast business. Mean- 
while, potential customers are 
likely to delay any investment 

in new equipment, a consult- 
ing and sales staff of 400 world- 
wide is theoretically a useful 
network in which to integrate 
sales from the high margin 
Watson-Marlow acquisition. 
The co m p a ny is a classic defen- 
sive stock but now slightly 

Overvalued. On lmr-hfmgprf fnfl 

year expectations of about 
wsaw, file shares are in hna 
with the sector cm a multiple 
of 9. 


improvement store operator 
quoted an the USM, saw first 
half pre-tax p r o fi t s from 
£508,000 to £154400. a foil Of 
nearly 70 per cent 

And Mr Peter Goldstone, 
chairman, said the directors 
were still concerned over 
short-term prospect s . 

As ftaraingCT slumped from 
345p to 047p, the interim divi- 
dend Is reduced from 05p to 

<L2p. 

Turnover amounted to 
£9-98m (£9 -27m). At Texas 
Homecare sales held up but 
wiarg hni mim muter pressure 
reflecting the business environ- 
ment ««m p ro mot ional activity. 

FBD up by 65% In 
first year on USM 

km » WwliWtig n, winch provides 
insurance and assurance ser- 
vices to the farming and food 
processing sectors of the Irish 
wwnnw y and Joined USM 
last September, increased pre- 
tax p ro fi ts for the six months 
to June 90 by 65 per cent from 

TBLUm to H RM*Bni (Ea_B3m)_ 

Earnings advanced 9 per 
cent to 542p (44p) and there is 
a maiden interim dividend of 
L3ix 

Leasing setback at 
Business Technology 

Although office automation 
showed an improved perfor- 
mance, a sharp fall an its leas- 
ing side meant that in a period 
of management reorganisation, 
interim profits of Business 
Technology Group fell from 
£24&m to £L49m. 

However, after charging 
exceptional items of £502,000 
this time - mainly comprising 
compensation paid to two 
directors for varying their ser- 
vice contracts - the pre-tax 
figure was down 52 per cent at 
£965400 in the first half of 1990. 


Courtney 
Pope loss 
at £3.58m 

AS reported to dmy>imiihT « in 
April and July, problems with 
the electrical and specialist 
contracting side of Courtney 
Pope (Holdings), the shopfit- 
ting, engineering and electri- 
cal group, have resulted in a 
sharp foil into in the 

year to May 31. 

At the pre-tax level lasses 
totalled £3 -56m. These were 
substantially M g f yr Hum the 
£ 2 m forecast in July.and com- 
pared with profits of £347m 
last #ttm» The fi»n was exacer- 1 
bated by a substantially 1 
higher interest charge of 
£249m (£L7m). 

29b fiwai di vidend is recom- 
mended, leaving shareholders 
with 3.75p (&5p) for the year. 
The shares died 3p to close at 

34p. ! 

Group t urn o ver rose to , 
£67.23m (£57.49m). After a tax 
credit of £555,000 (£1.47m 
c h a r ge) and extraordinary deb- 
its of £L47m (credit £160,000), 
relating to reorganisation 
costs, tbe attributable loss was 
£4.49m (profit £24401). Losses 
per share were 2L9p (earnings 
17.7». 


All-round improvement hoists 
Boddington to £8.57m midway 


By Clare Pearson 

BODDINGTON Group, the 
leisure, Htfats mwj healthcare 
group, achieved a 17 per cent 
rise from £74m to £847m in 
pre-tax profits for the six 
months to end-June. the first 
fan ffwanrfai period since the 
company sold its brewery to 
Whiteread a year ago. 

On a Uke-for-hke basis, trad- 
ing profits were up from 
£7.73m to £9.23xn an turnover 
of £S4.72m <£5L24m). AH four of 
th e continuing di visions - 
pubs, holds and restaurants, 
drinks wholesaling and health- 
care - improved their contri- 
butiona. 

Pubs, the dominant activity, 
made trading pr ofit s of W.i« 
on sales of £324lm. This was 
achieved while Boddington car- 
tied out a refurbish ment pro- 
gramme and came in spite of a 

rippHriA in ate consumption. 

Hotels and restaurants put 
in £910,000 on sales of £13.33m. 
TimAm restaurants other 
t hp Bentley’s MacArthnre 
frmrfnAgg AK are being sold. 

' There were no comparable 
1989 figures fear these activities 


NEWS DIGEST 


Earnings per share dropped 
from l(H3p to 4.76p, but _ the 
interim dividend Is maintained 
at L5p. 

Slide to $220,000 at 
Cambridge Isotope 

Profits at Cambridge Isotope 
Laboratories, the USM-quoted 
Massachusetts-based producer 
of stable isotopes, declined 
from £330,000 to 8220,000 
(£118400) in the six months to 
May 3L 

The fall ranu» in spite of an 
increase in sales to 83.54m 
(82.80m), which the company 
attributed to a few one-off 

Orders w tlwr ths>n 3 gpnflral 

trend in the research market. 

Earnings fell to 0.85 cents 
(L5 cents) per share. 

Inti Media loss 
rises to £238m 

In the year to April 30 1990 
international Media Communi- 
cations incurred a much 
hi ghe r loss of raaam, against 
£564,000 previously. 

This year took account of 
exceptional debits of £L48m. 

They comprised predomi- 
nantly costs associated with 
development projects and prod- 
ucts discontinued as a result of 
an appraisal of all activities 
carried out by the new board, 
following injection of new capt- 
taL 

Turnover fell to £L14m 
(£ 2 .47m). Loss per share was 
3J3p (0.679). 

GT Japan net 
assets rise 

GT Japan Investment Trust 
saw net asset value Improve 
from I8&5p to 22&4p ova - the 
12 months to the mid of June. 

Net revenue for the year to 
June 30 was £1.06m (£L26m) 


for earnings of L7p fiLOlp) per 
share. 

- A final dividend of 0.75p and 
a special of A25p are proposed 
for a total of 1.4p (l.8p 
adjusted). 

Brooks Service 
declines by 25% 

Brocks Service Group reported 
a near-25 per cent downturn in 
half time pre-tax profits, but 
Mr Simon Brooks, chairman, 
said the group had been for 
less seriously affected than 
ma ny. 

TumOVBr Of this rjny 

and rental services group rose 
frtMn £9.72m tO £13-Bam nwH Hw 
trading profit was held at 
£859,000. But Interest charges 
took £296,000 (£106400) to leave 
the pre-tax line at £563,000 
(£748400). 

Earnings dropped to 3.05p 
(4.25p) per share and the 
interim dividend is held at 
L84p. 

Sykes-Pickavant 
down to £0.75m 

Sykes-Pick avant, a 
USM-quoted nnnnkctnnr nw<f 
distributor o f au tomotive, 
industrial and MY tools, saw 
pre-tax profits fall by 8 per cant 
in the first half of 1990 l 
F rom turnover ahead to 
£9 .14m (£8.65m) the profit 
worked through at £754,000 
(2818400)- 

Earnings per share decline d 
to 545p (5.78p) but file interim 
dividend is maintained at 
245p. 

Exceptional hold 
back rise at Billam 

J Billam, the Sheffield-based 
preci sion engin eer, rec overed 
from the losses suffered in the 
second half of 1989, to post tax- 


es separate divisions. 

The company matte for fewer 
itia pwwia of Hwrowd properties 

during the half-year and 
chipped in only £ 530,000 
(£L72m) to trading profits. 
However, the shortfall was on- 
set by a net interest charge 
reduced to £L19m (£344m). 

Vigorous expansion of the 
drinks wholesaling business 
meant sales rose to £l4.49m 
(£64m) with trading profits 
increasing to £177,000 
(£ 100400 )- . 

Against the background of a 
depressed housing market, cut- 
ting demand from the elderly 
for nursing home beds, health- 
care made £587400 (£525.000) 
on turnover of £ 3. 9 9m (£2.7 4m). 

Fully-diluted earnings per 
share rose to 5.7P (5.1p). An 
interim dividend of 2.15p 
(145p) is declared. 

• COMMENT 

Together with the dividend 
increase, these results, the first 
in which the four divisions 
were dearly separated out, pro- 
vided comfort for Boddington 


able profits of £73,000 in tbe 
first half of fids year. 

This co mp ared with pro fi ts 
of £63,000 in file corresponding 
period. 

The improvement would 
have been greater bat for 
exceptional debits of £176,000, 
relating to non-recurring sever- 
ance payments and other ter- 
mination costs. 

Turnover grew by some 
£900400 to £341m and earnings 
per share by 04p to 24p. 

The interim dividend is 
mnhitalnHl at JL64p. 

19% improvement 
at Hopkinsons 

Hopkinsons Group continued 
to progress with a 19 per cent 

l i n p r nw m— «t frn pn Uai p mfflte 

for tbe ax nwwftw to July 8L 
hi the group’s last frill year - 
to January SI - pro fi ts leapt 
from £243,000 to £6.72m. 

The outcome for file latest 
period at thin Huddersfield- 
based valve manufacturer 
totalled £341m (22.79m), even 
though turnover to 

£3643m (£3849m). 

Earnings rose to 348p (344p) 
per share ™i in te rim dtri- 
dend is lifted to L2p (lpX 

Reorganisation puts 
Riva back in black 

A reorganisation of the trou- 
bled Hogin Sweda businesses 
enabled Riva Cfroup. the sop- 
pHer of electronicixilnt-of-sate 
equipment, to return to the 
black with a modest £74,000 
profit in the six months to 
June 3a 

This compared with a loss of 
£697,000 for the previous six 
months to December 31 1989 as 
the group struggled to get a 
grip on Hngln Sweda, tbe loss- 
making competitor it bought in 
October 1989. At acquisition, 
these businesses were running 


Investors. Many 
thrown into cons ternatio n . 
whan the company, a 
real ale for more than 
years, last autumn 
sell the business and panama ^ 
of brands for SSO^But’O? foe 
evidence of the first halt.. f&e- ; 
company’s heavy in 
In recent years fit tbe domt. 
nant catering side looks to be . 
raytogoffwith, Boddington 
said, pub margins improv^ s 
and takings showing signm.- 
cant growth. There are, how- : 
ever, fewer clues as yet as to 
how it is handling the new®, 
smaller businesses; drinks 
wholesaling has a heavy sec- 
ond half bias while the nursing 
hnmflB cannot be expected to 
escape generally dire market 
conditions. Nevertheless, esp* ■ 
dally given the current eco- 
nomic profits should 

look pretty healthy this soar, ; 
with the pre-tax line rising " 
from £1644m to £2Qm . Strip- 
ping out property profits from 
earning s, puts the shares 
on a prospective p/e of nearly 
U, which looks fair. 


at a loss of over £lm per 

mo nth. 

In the first half of 1989, Riva 
made a p rofit of £896400. 

Mr Tom Mfine, chairman, 
said that in the UK the merger 
a nd consequent rationalisation 
was nearly complete and that • 
he anticipated Imp ro ve d profit- 
ability in the coming ye ar. 

The company had a strong 
enter book through the next 12 
months and was currently . 
p rogress in g a major implemen- 
tation with Peter Dominic in 
its bond office and 8S0 store 

rhirfn 

Turnover was £32.22m 
(£7.74m for same period of 
1989). Earnings per share came 
to 04p (44pX 

No Interim dividend is 
declared. 

Gent improves 11% 
to more than £5m 

SR Gent, the dothing manufac- 
turer, announced an IX per 
cent increase, front £44Bra to 
£544m, in taxable profi ts to 
the year aided June 30^ 

Gent's tmoovw in fiie year 
reached a record £128m 
(£1074701). 

Earnings deettned to 8J3p 
CKTPXwthe tax dmge soared.' 
TteflnddfaddaidkL'JEJrfiirs 
total flf ^»(24 P)l 

Kingston Ofl dimbs ; 
to $691,277 

Sharply incre as ed revenges of 
82.19m, against 8l.4Sin, at 
Kingston Oil & Gas were 
reflected in pre-tax profits up 
from 8369,174 to $691,277 
(£369400) in the first half of 
1990. 

After tax of 8158494 (884410), 
namings per share amounted 
to 643 cents (342 cents) and 
the interim dividend is raised 
to 04744 cents (04167 cents) or 
(L56p (O5104p). 




COMPANY NEWS IN BRIEF 


EVERED PLC 

QUARRYING 
FOR INDUSTRY 

Evered, the Internationa! quarrying and quarry 
products group, announces unaudited interim 
results for the half year ended 30 June 1990. 


1990 

Turnover £1 17.4m 

Nettrading profit £23.7m 
Profit before tax £20.4m 


1989 change 
£89.5m +31% 
£18.1m +31% 
£15.8m +29% 


Earnings per share forthe first six months were 
5.7p compared with 6.4p forthe corresponding 
period of 1989, howeverthe interim dividend has 
been increased by 7.5% to 1.935p per share. 

Operating in the UK, USA, France and Belgium. 

Copies of the interim report are available from the 
Company Secretary at 
Evered pte. Group Head Office, 

Radcliffe House, Blenheim Court, 

Lode Lane, Solihull, 

West Midlands B91 2AA. 


ABBEY NATIONAL has 
bought £500400 nominal of Its 
10% per cent bonds due 1998. 
The total amount of the Issue 
purchased for cancellation is 
now 296.97m, some £3.03m 

Ttnmbwi remains nnte fa iTidinp 

AUTOMATED SECURITY 
(Holdings) has announced a 
860m financing for its API 
Alarms offshoot in California. 
Prudential Iniairancp C ompany 
of America is providing the 
finance in the tom of 10.73 per 
cent guaranteed subordinated 
serial notes and redeemable 
preferred stock 1993-2002 as 
well as receiving warrants to 
subscribe for 3.71m API ordi- 
nary shares at 300p. 

CHINA & EASTERN Invest- 
ment: Gross revenue year 
ended July 81 was 81.49m 
(81.26zn) and earnings 4.62 
cents (3.17 cents). Net asset 
value 8144 ($1.44) and 8141 
($148) folly diluted. Final divi* 
ftend 2 t yrito (3 cants). 
HLOFAX GROUP has received 
acceptances of its rights issue 
in respect of 551,828 shares 
1 (about 6.9 per cent). Some 
445m have been subscribed by 
the Tranwood Consortium 
Fund, bringing its total inter- 
est to 1148m - 51 par cent of 
the enlarged share capital. The 
balance has been placed 
mainly with institutions. 

HIBERNIAN Group, the Dub- 
lin-based insurance company, 
r eported pretax profits much 
lower at I£61,000 (£55,000), 
against I£4.65m in the six 
months to June 30. Earnings 
per share were 0.07p (54p) but 
the interim dividend is 
increased to L75p (L6PX 

KLEIN WORT DEVELOP- 
MENT Fund: Net asset value at 
July 31 was 360.9p, against 
366.08p a year earlier. Net 
profit for year was £653,000 
(£648,000) far earnings per 
share of 10.79p (9.06p). Pro- 
posed final dividend of 649p 
makes a total of 84p (74pX 
JOVE INVESTMENT experi- 
enced «mn«iit six months to 
August 31: earnings per share 
tell to 343p (4.7p) and net asset 
value per Income share 
dropped to 5L91p (5246p) and 


per capital share to 57.75p 
(1044p). There was a collapse 
In the value of Musteriin, its 
largest equity holding, and rev- 
enue affected by dividend cuts 
and passed preference divi- 
dends. Interim dividend is 
a gain 3 -45p. 

RIVER & MERCANTILE Amer- 
ican Capital and Income Trust: 
Net asset value per capital 
share at August 31 was 30p 
(4347p) and per income share 
KL59p (51.71P). Net profit for 
six months to end- August was 
£327400 (£289400) for earnings 
per income share of 446p 
(3.85p). Second interim divi- 
dend L8p (L6p). 

ST DAVID'S Investment Trust: 
Net asset value 154p per capital 
share as at July 81, down from 
180p a year earlier. Earnings 
per income share up f ro m 12 
to 1347p for 12 months to end- 
July and final dividend raised 
to 84p for total Of 134p (12p). 
SYCAMORE HOLDINGS is 
reorganising its ftesnnws with 
the sub-division of each 25p 
ordinary share into a 5p share 
and a 20 p deferred share, 
which will then be cancelled. A 
total of £ 2 m win be raised by a 
subscription by a consor ti um . 
and a further £14m net by a 
2 -to-l rights issue. 

13TAGHUR JUTE showed fees 
of £1.4m (£142m) for six 
months to September 30 on 
turnover of £19.73m (£lSL2m). 
There was suspension of 
<9Katians at two out of four 
mills for over 14 weeks ami for 
two weeks at a third miZL AQ 
closed nilite now reopened. 
Loss per share 98p (Sep). 

TOR INVESTMENT Trust: Net 
asset value per income share at 
July 31 was 1544p (1594p) or 
per capital share l,198p 
(I4184p). Net revenue for year 
to end-August was £ 1.58m 
(£1.4m). Earntngs per income 
share 3906p (8448p) or capital 
share 34l^> (3^46^?). Proposed 
final dividend of 12 p on the 
income shares, making 36p 
(30p) for the year and a angle 
final 34p (3p) per capital share. 
A total payment per income 
share for the present of not 
less than 38p is forecast. 


American Brands, Inc 


is pleased to announce the appointment of 


Kleinwort Benson 
Securities Limited 


as its official broker 
in the United Kingdom. 

American Brands, Inc. is a worldwide holding company 
with coze businesses in tobacco, life insura nce , distilled 
spirits, hardware and home improvement and 
products. Other consumer products operations include 

golf and leisure products and optical goods and services. 

American Brands, Inc. recorded profit before tax for 1989 
of $1.1 billion on turnover of $11.9 billion. 

American Brands, Inc. was listed on the International 
Stock Exchange in 1967. rauonai 

American Brands, Inc, 1700 East Putnam Avenue, FO Box 811, Old Gremwich, CT, USA 
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| FINANCIAL TIMES SURVEY 


NETHERLANDS ANTILLES 

Thursday September 27 1990 


After losing the 

bedrock of its 
business — the tax 
treaty with the US ~ 

Richard Donkin finds 

the Netherlands Antilles is 
recovering through its developing 
tourist industry and a political 
stability due to Its position within 
the Kingdom of the Netherlands 

Secure under 
Dutch mantle 




The traditional gabled waterfront of WtUemstad, Curasao: the Influence of the motherland Is atHJ evident today 
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EVER SINCE vice admiral 
Albert Kikkert, the first gover- 
nor of Curacao, decreed that no 
houses in Willemstad, the 
island capital, should be 
painted white - he suffered 
from migraines - Dutch colo- 
nial influence has dominated 
the Netherlands Antilles. The 
traditional gabled waterfront 
houses In tulip colours that 
would have done the admiral 
proud, blend perfectly with the 
vivid sailboat canopies of the 
Venezuelan and Colombian 
stall holders in the floating 
market. 

This harmonious mixture of 
European, South American and 
Caribbean influences have 
bred a comfortable society in 
Curacao, the hub of the 
Antilles. At a timp when the 
economic base has largely been 
in decline, and where depen- 
dence on outside markets is 
crucial for future prosperity, 
Antille s ns are preparing to 
consolidate themselves within 
the Kingdom of the Nether- 
lands. The colonial mantle 
appears more secure today 
than it has for many years. 

Talk of independence has 
almost been expunged by the 

Antilles ns themselves, fearful 
of the roiwmi conseq uences. 

The last island to secede from 


the Kingdom was Surinam in 
1975, a move which proved eco- 
nomically and politically disas- 
trous for the island and which 
reflected badly on the Nether- 
lands’ ability to engineer a 
smooth and stable transition to 
full independence. 

The Hague is determined not 
to repeat the mistake with the 
Antilles which is why the pres- 
ent Netherlands administra- 
tion has reversed its previous 
policy of encouraging moves 
towards frill independence in 
favour of a more controlled 
approach to independence. Pro- 
fessor Hirsh Baffin, the Dutch 
minister for Netherlands 
Antilles has prepared a “draft 
commonwealth constitution’* 
that proposes a kingdom of 
four partners, retaining Aruba 
within the fold. 

The commonwealth propos- 
als are the latest plan for gov- 
erning a geographically and 
culturally fragmented group- 
ing of islands thrown together 
under the Dutch crown. The 
three teiarafa to the north, St 
Maarten, St Eustatius and 
Saba are part of the Caribbean 
backbone running from Cuba 
to Trinidad , in the vanguard of 
the Hurricane belt. Curacao, 
Bonaire and — up to 1986 when 
the administrative grouping 


had six faiandg — Aruba, hug 
the northern coast of Vene- 
zuela, 500 miles to the south of 
the Leeward Islands. 

Curacao has always domi- 
nated the Antilles, not only 
because at 172 square milw» it 
Is the largest island bat also 
because in Willemstad It has a 
natural deepwater port in the 
former crater of a volcano, con- 
nected to the sea by a narrow 
neck. Curacao has 151,000 of 
the Antillean population of 
188,000. 

While the Spanish were the 
first Europeans to set foot on 
the island, it was the Dutch 
who r ealised the potential of 
the deep-water inlet The port 
brought trade, first - up to 
1863 - in slaves when the 
Dutch West Indies company 
used Curacao as a slave-trad- 
ing centre for the Caribbean. 

The trade in people coupled 
with Dutch pniiHrai tolerance 
led to a wide Influx of cultures 
and nationalities - Dutch, 
French, Spanish, English, West 
African, and Sephardic Jews 
escaping the Spanish Inquisi- 
tion. The slaves, deprived of a 
common language, needed to 
communicate. The result was 
Papiamento, the language of 
the southern Antilles. 

Tins cultural and linguistic 


cocktail in a land barren of 
natural resources or soil worth 
cultivating, has imbued Antil- 
leans with an ability to adapt 
and prosper in even the most 

difUfitii* of Hwias 

The late 1980s have been dif- 
ficult for Curacao- The oil refi- 
nery passed into Venezuelan 
hands, a source of employment 
but very little income, the dry 
dock suffered from the world- 
wide shipping recession, the 
tourist industry was slowly 
recovering from the loss of 
Venezuelan visitors and the 
Unaneiai services sector lost 
the bedrock of its business - 
the tax treaty with the US. 

Antilleans could be forgiven 
for appearing punch drunk. 
Present indications, however , 
suggest that while the econ- 
omy may have hit ftp canvas 
it may survive the count 

The financial services sector 
is confident that ft ran recover 
lost ground. European tourism 
is on the increase hading to 
several new hotel develop- 
ments anil the dry dock is haA 
in the black. Politically the 
Netherlands Antilles seem as 
stable as anywhere in the 
Caribbean. The Curacao island 
pwiH TTmiRirt is finding it hard 
to come to terms with fe wer 
revenues from the financial 


sector and is borrowing too 
heavily. Austerity measures 
already implemented are prob- 
ably not yet austere enough. 

One of the woe optimistic 
signs for the AntiDes is the for- 
mation two years ago of an 
aggressive marketing associa- 
tion, Curacao Inc. headed by 
Mr Richard Lopez-Ramirez. 
The association has eight 
members, inrfmttng »|p cham- 
ber erf commerce, the dry dock, 
the ports authority and the 
Curacao Industrial and Inter- 
national Trade Development 
company which manages the 
Free Zone - a 68-acre import- 
export low-tax area free of 
transshipment and import tar- 
iffs. 

“The or ganisation mafces us 
more ami allows us to 

to promote each of the separate 
business organisations at ft^ 
«im«j time.," mill Mr Ramfrez- 
Lopez. 

His offices are in the Interna- 
tional Trade Centre, a 150,000 
square foot complex opened in 
1988 which has become the 
first port of can for any organi- 
sation wishing to do business 
in Curacao. 

Hie Antilles have managed 
their own domestic affairs 
once 1954 but the two-tier sys- 
tem of federal Aral laiami gov- 


ernments has grown too cum- 
bersome. 

All the main political parties 
on Curacao favour the island 
running Its own affairs without 
having to manage those of 
npjghhnmftg BODafre Aral fta 
northern Antillean Islands. 
The Dutch government, how- 
ever, is innlring at four group- 
ings for the kingdom: The 
Netherlands itself, Curacao 
with Bonaire, St Maarten with 
St Eustatius and Saba, and 
Aruba. 

The proposals received a less 
thaw enthusiastic response 
from the new federal govern- 
ment of Mrs Maria Liberia-Fe- 
ters, whose Partido Nashonal 
di Pueblo, won a convincing 
election victory in March. 

The Infighting has already 
started. Mr Baiim was ftM by 
the lateral government on St 
Maarten that the thee Wind- 
ward Islands did not lffcp the 
idea of a St Maarten-based 
administrative assembly. St 
Maartan did not like the pros- 
pect of hiring its inlan d govern- 
ment and both Saba and St 
Eustatius harboured reserva- 
tions about being grouped with 
the maverick administration of 
St Maarten. Mr Baffin’s job 
promises to be a bard raw 

The task may be eased, how- 


ever, by the political demise of 
Mr Claude Wathey, the man 
who has dominated the 
island's politics for the past 34 
years and who has often been 
in the position of power broker 
in previous Antillean federal 
coalitions. Mr Wathey's Demo- 
cratic Party-St Maarten no lon- 
ger holds the balance in the 
present administration. He also 
suffered a reverse on his own 

ialanH, pruning yywid on hla 

party list to Ms Millcent de 
Weever in the most recent elec- 
tions. 

Aruba now looks more reluc- 
tant to leave the fold entirely 
and its independence, sched- 
uled for 1996 is gypaoferi to be 
held in abeyance until it 
declares itself ready to break 
away completely. Curacao may 
be given the same kind of sta- 
tus on condition that it will 
take Bonaire within its admin- 
istration. 

Already the Antilles enjoy 
most of the benefits of auton- 
omy — defence and foreign 
affair s are tiw> two main areas 
which continue to be looked 
after by the Dutch government 
— while their membership of 
the kingdom also qualifies Its 
residents for a Dutch passport 
and, moreover, conveys to 
them associate membership of 


the European Community. 

Antillean government offi- 
cials are, even now, exploring 
the post-1992 possibilities of 
their agg regate membership of 
the EC »Twi a number of South 
American and North American 
companies appear to be keep* 
ing half an eye on what may 
prove to be a Ca ribbean door- 
way into Europe. 

At present the Antilles must 
a bide by strict “value added” 
regulations for home produced 
goods which all but rules out 
exports to Europe but after 
1992, the Antilleans argue, they 
will be subject to the same 
rules affecting any other EC 
member. 

European legislation, like 
the corpor a te sector, is subject 
to the mine Antillean scrutiny 

♦hat, han maifa it One of the 

most organised offshore cen- 
tres in the Caribbean. Mr Ran- 
ald Gomes Casseres, assistant 
managing director of Madnro 
and Curiel's Rank in Curacao, 
summed up Antillean skills. He 
said: "All countries these days 
are trying to close loopholes, 
but 1 think there always will be 
ingenious people who find 
ways within legislation that 
can be used for their advantage 
and I don't think that’s a bad 
thing." 
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THE ANTILLEAN economy 
has taken enough direct hits 
below the water line in the 
past 10 years to sink a less 
robust society without trace, 
yet in 1990 the islands, with no 
more natural resources than 
the energies of their people, 
can still boast one of the high- 
est standards of living in the 
Caribbean. 

There are no Illusions about 
the vulnerability of the econ- 
omy. Mr Don Martina, the for- 
mer prime minister said at a 
meeting of the Caribbean 
group for Co-operation in eco- 
nomic development three years 
ago, "We are both a creation 
and a casualty of the interna- 
tional trade in olL More 
recently we might also add: ’of 
international financial activi- 
ties’. . . we are thus very much 
aware that our economy will 
always depend on the vicissi- 
tudes of international mar- 


international markets have 
not been kind to the Antilles 
(fairing die 1980s. The darning 
in the oil refinery which, with 
that of Aruba once employed 
20,000 AntiHeans, was perhaps 
the largest contributor to an 
unemployment rate which 
stood at 21 per cent in 1989, 
nitiiwi ffh t-hp figures disguise a 
grey area of employment 

Net international reserves 
were NAG548.6m at the end of 
1989. The Curacao island gov- 
ernment approved a budget 
with a deficit of NAG9a8m for 
the fiscal year 1990, less than 
the previous year after the 
introduction of austerity mea- 
sures such as pay cuts, bat 
nevertheless leading to warn- 
ings from the Central Bank 
that it needed to be reduced 
further. The central govern- 
ment, budget deficit was about 
NAG7.5m, reflecting the finan- 
cial dominance of the island 
government. 

Mr Gilbert de Paula, the min- 
ister of fi in the Uberia- 
Peters administration, said: 
"We are coping with austerity 


and are trying hard to reduce 
our expenditures up to 1992.” 

The trade deficit, a fact of 
life for a service economy 
which must import almost all 
of its consumables, widened 
from NAG362L5 in the fourth 
quarter of 1988 to NAG4032m 
in the fourth quarter of 1989. In 
same period the surplus from 
services and taxes from the 
business sector fell from NAG 
477.2m to NAG373JL 

The worldwide name that 
the Antilles has established as 
an offshore financial centre 
tends to disguise its economic 
heritage in the oil industry. 
Royal Dutch Shell established 
a refinery in Curacao in 1916 to 
hflndT* Venezuelan crude. 

By the second world war it 
was one of the most important 
refineries in the world. The 
Allied North African campaign 
and the Normandy landings 
were largely fuelled by Antil- 
lean petroleum products. 

Oil transshipment and 
related industries, such as dry 
docks and ship repairs, formed 
a furt her s ignificant economic 
pillar. Willemstad stfil has the 
largest commercial dry dock in 
the western hemisphere. 

The decline in refining from 
the 1950s onwards was offset 
by the development of a grow- 
ing financial services industry 
on the back of a tax treaty 
with the US. When US corpora- 
tions di scove red the Antillean 
tax window Curacao blossomed 
as one of the most active low 
tax jurisdictions in the world. 

Post-war tourism in the form 
of Venezuelans who visited 
Curacao to buy cheap goods 
also flourished. By 1984 the per 
capita income from a thriving 
mixed economy was estimated 
at US$6,408, high by Caribbean 
s tandards 

It was already clear at that 
time, however, that the good 
years were coming to an end. 
By 1968 the per capita income 
had fallen to $5^00 with a GNP 

Of *1,000. 

The last SO years have semi 


The economy is still afloat in difficult times, finds Richard Donkin 

Aid the price of stability 


the gradual - sometimes sud- 
den - erosion of each of the 
traditional pillars of t he econ- 
omy. Until 1960 when Shell 
started a lay-off programme 
among its workforce, Curacao 
enjoyed full employment. 
Dutch aid, Introduced for the 
first time that year, became a 
welcome crutch which cannot 
yet be discarded. 

The devaluation of the Vene- 
zuelan Bolivar by 40 per cent 
in 1983 virtually put an end to 
Venezuelan tourism overnight. 
Shell decided to dose the Cura- 
cao refinery fax October 1985, 
although the island govern- 
ment kept it intact by baying 
ft at a nominal {nice from Shell 
and i««rtwg it to Petroleos de 
Venezuela, the Venezuelan 
T UF+irtwii aji co mpa ny. 

Although Curacao receives 
only glim a year rent for the 
refinery it still provides about 
2,000 jobs. 

While file decline in oil refin- 
ing and its related effects was 
gradual, the affect of US tax 
changes on the financial ser- 
vices industry has been poten- 
tially a greater Mow, because 
the changes happened at a 
time that the industry had 
been rapidly expanding. 

in tXw» mid-1980s wnwntWng 

Uke half the budgetry receipts 
for the island go v ernment of 
Curacao were attributed to 
income from the offshore ser- 
vice industry. 

According to a recent study 
of Curacao as an afbhore cen- 
tre by Ms Jeannette Hagen, 
general manager of Banco de 
Venezuela in Curacao, the esti- 
mated tax contribution of the 
offshore sector to the govern- 
ment budget of Curacao in 1987 
was NAG440m, dawn from a 
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Government buildings In Fort Amsterdam: No m ut tons about ths economy's vulnerability 


peak of NAG54Qm in 1986. The 
report said revenues derived 
from offshore business were 
expected to foil to NAG190m in 
1994. 

As the number of companies 
able to exploit file emas cu l at ed 
tax treaty with the US contin- 
ues to decline with each matur- 


ing Eurobond issue, the finan- 
cial sector is desperately 
looking around for new busi- 
ness. 

In spite of taking a pounding 
from external forces beyond its 
control the Netherlands 
Antilles economy appears in 
much bettor shap e than wright 


be expected. 

Tourism is growing, trade is 
on the increase, the refinery 
has survived and the dry dock, 
whic h lost busin ess in the 
worldwide shipping recession, 
has laid people off, dropped its 
charges by 30 per cent and Is 
beginning to recover. 


Curagao’s neighbour makes its presence felt 

Looking to the mainland 


PEOPLE IN Curpcao say that, 
on a clear day, one can see the 
Venezuelan coast - less than 
60 miles to the south - from 
Willemstad. 

In fact, one does not have to 
look too for to see clear signs 
of Venezuela’s presence in the 
two southernmost Isles of the 
Netherlands Antilles, Bonaire 
and Curacao (Venezuelan 
influence in the three northern 
Iglands Is slight). 

Branches of Venezuelan 
commercial banks are promi- 
nent in the old ce ntr e of Wil- 
lemstad, and most large Vene- 
zuelan flwawrial institutions 
have some type of presence in 
Curacao. 

At the capital's popular 
floating market, a d«w»n Vene- 
zuelan boats sell fruits, vegeta- 
bles and other goods brought 
over from the mainland* 

Venezuelan tourists are a 
common wight both In Curasao 
and Bonaire (they come mostly 
to shop In duty-free stores), 
although now they arrive in 
far smaller numbers than 
| before 1983, when before Vene- 
zuela ordered a major devalua- 
tion of its currency. 

tftikl Vanag iialm^ fami- 
lies involved in trade and com- 
merce - such as Cartel and 
Madura - had their roots in 
Curacao, and a number of 

V ewft M Mdaw ampaniw da hmri- 
ness regularly in the islands. 
Venezuelan investors also are 
important clients o f Cu racao’s 
offshore hanking sector. 

But Venezuela's most signif- 
icant economic role in the 
islands relates to petroleum. 
PDVSA, the Venezuelan 
national oil company, began 
leasing the former Shell refi- 
nery on Curacao from the 
island's government in 1985, 
when Shell closed down the 
fa cility after 70 years of 
operations. 

The refinery Is by for the 


biggest Industrial operation In 
the Patc h Anti lles (Exx on for- 
merly operated a refinery on 
Aruba, but it was a lso closed 
down. A flamboyant American 
oil man, Mr Oscar Wyatt, has 
said he will modernise and 
operate the old Exxon refi- 
nery). 

Although tiie Curacao plant 
employs less than 2,000 people 
(Curasao's population is 
nearly 149,000), it is raw of the 
mainstays of the island's econ- 
omy. 

The refinery purchases sub- 

Venezuela plays a 
significant role In 
Curasao’s stability 

danMnl mlrnnwc of gDOdS and 
services from Curacao, and its 
employees are very well paid 
by local standards. 

In addition, the refinery's 
imports and exports account 
for the lhm's share ef all the 
Netherlands AnttHcw trade. It 
now imports, around 220,000 
barrels per day of crude oil 
from its parent company in 
Venezuela. 

Venezuela's decision to fill 
the vacuum-Shell left in Cura- 
cao was made in order to 
avoid economic and political 
destabilisation on the island 
and represented the boldest - 
and perhaps most successful - 
Venezuelan foreign policy ini- 
tiative in years. 

In effect, kudos for this 
refined diplomacy should go to 
the PDVSA executives who 
made the project work. 

*Hw original commitment by 
the government of President 
Jaime Lnsmchi fin office from 
1984 to 1989) has been main- 
tabled by 6* administration 
of President Carlos Andres 
Perez, who took up office last 
year. 


Contraction of the financial 
services sector has been much 
smaller that was expected ana 
the si gns are that it is alive 
and kicking. Political, unrest, 
which can go hand in hand 
with economic decline, has not 
happened. „ 

Aid packages from tne 
Netherlands and from t»e 
European Com m unity have 
been used to establish an effec- 
tive infrastructure. 

Tourism policy has been 
realigned to attract more visi- 
tors from the US and the 
Ne therlands , although the fig* 
ures are still loaded with 
“shopping tourists" from else- 
where in the Caribbean - trad- 
ers who crane to buy goods in 
the Curacao free zone. 

A number of hotel projects 
are planned or under construc- 
tion. By for the most ambitious 
Is a US3300m hotel, condomin- 
ium and yachting complex 
planned at San Nicholas, and 
financed by Tbyssen-Bornein- 
isza. Work on the first phase of 
the complex Is scheduled to 
start next year. 

One of the most promising 
new policies aimed at both 
boosting the economy and 
recruiting business expertise is 
the law on "pencionarios" that 
provides tax incentives for 
wealthy Dutch residents to set- 


tle in the A n tilles . 

The retirees - they need sot- 
be retiring age - must : agtt*?^ 
to spend atleast NAGmjm^ 
on a property and empfoyraj^ 
Antillean. The tax on th elt^ j 
income is set at 5 per cautio^ ; 
they can elect for non aat n »fes,-. ;- : 
on a deemed foreign income trfr*. 
NAG150.000. " 

While the economy ran&s ^ 
far from healthy, many Artft U 
if«ns believe that it is at reedy 
on the road. to_ recoSea^i 
although the dettifrnngrra** 
nues from the financial oafr — 
vices sector are a real canae&c< 
concern and the irwin reason 1 ;: 
why the Curasao island gor. ': 
eminent budget deficit 
been growrdng. jj-*' 

The aid package for the ; 
Netherlands Antilles from ti e , v 
Dutch go v ernment amounts to A4. 
a maximum .of 
(£67 -36m) a year until 1998. The . 
Antilles gets about Hawkn of r ^ 
in grants and soft ta rns.-’ 
phis European Community a£L..!> 
erf something between EcaSta^ 
{vA*gni) and Ecu20m a yeatr i'C- 
The aid is a source of- mfflt" ■ 
irritation to The Hague bed it . J 
does not appear to be heavfly . 
resented. As raw government - , 
official put it: "ft is a price . 
worth paying for stability. .W: i 
cannot afford anoth” 1 * Smi- r, , 
nam." 
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Ironically, the government 
had to oblige PDVSA to 
assume responsibility far the 
refinery since, at that time, 
running an old refining plant 
was not a profitable venture. 

Today, PDVSA has turned 
the plant, its storage capacity 
and deepwater part into anse- 
ful - and modestly profitable 
— m mp piigtit of its interna- 
tional refining network*. 

Venezuela’s economic com- 
mitment to Curacao resulted 
from a desire to bolster demo- 
cratic systems in the region. It 
also reflected an element of 
self-preservation: Venezuelan 
leaders did not want an eco- 
nomically - and perhaps 
politically — Inland 

in its backyard. 

Frequent contacts between 
political leaders in the Antilles 
and Venezuela began In ear- 
nest when President Carlos 
Andres Perez was serving his 
first term of office from 
1974-79. Since then, relations 
between Venezuela and its 
neighbours became closer, 
despite changes in leadership. 
This helped to pave the way 
for the 1985 refinery agree- 
ment. 

Venezuela, however, does 
not always handle its foreign 
affairs efficiently. In recent 
negotiations with the govern- 
ments of the Antilles and the 
Netherlands on delimitation of 
undersea boundaries, the 
Venezuelans embarrassed thg 
Curasao administration by 
asserting that the latter bad 
not properly prepared a draft 
treaty. 

In fact, diplomatic sources 
say the Venezuelan Foreign 
Ministry was either trying to 
stall, or had not completed its 
own work on the draft. 

While such Incidents are 
annoying, they are not likely 
to sour relations between the 
two countries. 

Curasao does not fed that 
Venezuela is attempting to 
dominate the region, and the 
Caracas government does not 
hold any such pretentions. 

Joe Mam 


THE NETHERLANDS 

Creation of a 
commonwealth 
focus for talks 


RELATIONS BETWEEN the 
Antilles and the mother coun- 
try have shown a marked 
improvement this year with 
new proposals for a common- 
wealth struct u re that would 
secure the future of the 
as autonomous groups within 
the kingd om . 

The debate is ca n tering now 
upon the oomposttkm of a com- 
monwealth, which, it is antici- 
pated. wm retain Aruba as a 
member, probably after 1996 
when the island is due to 
obtain Independence. Aruba 
was given states ap ar te from 
the Netherlands Antilles in 
1988 with a view to indepen- 
dence io years later. 

The experience erf Surinam 
which has wiffand co u p and 
counter coup since unending 
from tiie Netherlands in. 1975 
has led to a rethmk by The 
Hague an the desirability of 
pushing the wiawi members of 
the kingdom towards indepen- 
dence. 

Curacao had never* been 
enthusiastic at the prospect 
and is even less so today. Its 
ideal position would be to run 
itself as an autonomous unit 
like Aruba, but the latest pro- 
posals an the drawing board 
envisage a kingdom compris- 
ing four administrative group- 
ings: The Netherlands, Aruba, 
Curagao with Bonaire (The 
Leeward Islands) and St Maar- 
ten with St Eustatiua and Saba 
(The Windward Islands). 

Instead of Aruba gaining 
independence automatically at 
the designated date the new 
constitutional relationship is 
expected to include arrange- 
ments for some kind of Inde- 
pendence trigger” which the 
Antilles and Aruba could acti- 
vate as and when they fait 
ready for fan independence. 

In the meantime The Hague 
is attempting to outline a con- 
stitutional framework, getting 
rid of the existing two-tier sys- 


tem of federal and island gov* 
emments, which, theoretically, : 
will allow the Islands to ftmo- > 
turn as efficiently as possible 
with the least amount of frio 
ttaa between them. 

The dedalon to grant Aruba - - * 
status aparte, for can- 

siderably eased tensions which 
had been building between V 
Aruba and Curacao. Similar , 
tensions now appear to be : 
developing between Cnracao 
«nd St Maarten. 

The cultural and economic 
differences be t ween the Wind- 
wards aid tin Leewards; 509 
miles apart has led to a weak- _ 
rating of tin ties between, tits 
two islands. St Maarten has • 
pursued a labels fake poffley 
allowing econnmfa growth in 
tourism . to.. . go almost ’ 
unchecked. Taros fog the fed: 
eral g ov er nm ent have largely 
remained (mcdBected and drug 
trafficking on the Island 
appears to be a significant 
problem. • • 

Cnracao, the b|g -toother -hi 
the -sGuth appears to lie 
increasingly determined to dis- 
tance itself from St Maarten's 
lax and cavalier administra- 
tion. The WindwaxtiB rarely get , 
a mention when the Nether- - 
lands Antilles economy is 
being discussed as a whole in 
Curacao. 

A discussion document on 
the constitutional proposals 
states: “The feelings of kinship 
between the three Windward 
islands and those between ' 
Curacao and Bonaire axe 
almost entirely looking in the 
relations between the two 
island groups.” 

In reality there exists an 
islan d selfishness - both St ' 
Maarten and Curacao seem to. . 
care little for the fortunes of 
their smaller island neigh- 
hours. This is recognised by 
Hie Hague which Is deter 

Continued on Page 3 I 
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this IS a golden rock in the 
11 *“» heea like that 
5LIE, year ^_ “** Mr Bert 
Knubben, a Dutch diver who 

f!* 611 ^ arv estlng black 
^ral from 150ft down the reef 
orr Curacao since he was a 
teenager. It was just an opin- 
loa. He fashions jewellery in a 
wooden hut a few miles out of 
Willemstad where the real 
wealth is. 

The banks in Curacao tend 
to be sober, restrained places. 
Toe wealth is not superficial. It 
!s burled in the expertise of 
Antillean bankers, lawyers, 
accountants, tax specialists. 
The Ant i l l e an tax expert is cre- 
ative, moody, sometimes 
morose and has never been 
quite the same since the US all 
but severed the tax treaty.. He 
is also a fighter. 

Mr Gregory Elias, chairman 
of Offshore Association of the 
Netherlands Antilles, said: 
“Despite all the problems we 
have had with the tax treaty 
there have been very few jobs 
lost in the industry . . . Mutual 
funds are going well at the 
moment.” More than 100 new 
funds are estimated to have 
been established on the 
Antilles last year. 

The funds attract a mini- 
mum tax of USS1.000 and a 
maximum of $10,000 which 
applies to funds valued at more 
than $43m. 

The central government 
appears ever willing to estab- 
lish the legislation needed to 
accommodate new financial 
schemes. A law was enacted to 
make the formation of captive 


Continued from Page 2 
mined to take a firm line on 
• the proposed groupings and- 
which could, but is unlikely to. 
wield the big stick in cutting 
aid. 

The aid package for the . 
Antilles and Aruba is regarded 
as a small price to pay for 
ensuring stability among 
islands which have at times 
during the Netherlands* his- 
tory proved vital to Dutch 
interests. 

During the 16th and 17th 
centuries the islands became; 
an important re-supply and; 
repair base for Dutch ships,! 
centres for a growing slave' 
trade, and. In the case of St, 
Maarten a valuable source of' 
salt for the Dutch herring 
industry. i 

But the moral debt to the- 
Antilles is not buried in the( 
distant past In recent memory; 
the Antilles provided a vain- 1 
able sanctuary for Dutch oar-:' 
porations during the Second i 
World War and today they 
remain a sanctuary for many 1 
Dutch corporations, this time; 
from the tax man or the corpo- 
rate raider - priority voting; - 
shares held in an Antillean' 
trust are a useful shield 
against predators. 

.A further qard in the consti- 
tutional pack is the residual 
Dutch guilt about its historical 
roQ as a coloniser. The Antfl.- 
are quite deft at playing 
on that one, especially when 
the guilt is mingled with fears 
of what can happen when a 
colony is given foil indepen- 

The Netherlands* 
moral debt 
continues today 

dence, as in Surinam’s case. 

With independence no longer 
an Issue, the kingdom is likely 
to look forward to a settled 
period, although, the Antillean 
economy appears to have some 
way to go before aid can be cut 
entirely. 

The aid helps to maintain a 
stable economy, thereby easing 
the pressure Cor immigration to 
the Netherlands by AntfOeans. 

The economic problems in 
the past few years have led to 
some immigration but it has 
remained at manageable pro- 
portions, even though the pop- 
ulation of the Antilles has 
shown a marked decline as a 
result 

If any of the proposed gr o up- 
mgs proves to be a problem for 


Financial sector fights on, writes Richard Donkin 

New avenues for tax 
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insurance companies an attrac- 
tive proposition, although only 
about 30 have been set op so 
far in what has become a satu- 
rated market A ship registry 
has also been established. 

The Antilles has never been 
a large banking centre on the 
scale of, for example, the Cay- 
man Islands. It has 61 hanks. 
Most are offshore but 14 banks 
are licenced to transact busi- 
ness in the domestic market 
Assets in the offshore h anks 
have risen sharply since they 
bottomed at NAG9.75b in 1985. 
They rose from NAG 143b in 
1988 to NAG21.1b in 1989. 

The Antilles appears to have 
survived the sort of scandals 


that have sullied the name of 
. other offshore locations. On its 
side it has the reputation of the 
Dutch legal system and Dutch 
financial institutions. 

The Central Bank also 
endeavours to discourage 
murky business and is plan- 
ning to increase its supervision 
to cover offshore banks. 

It would be unfair and inac- 
curate to label the Antilles a 
laundering centre. It is more of 
a of a loophole centre. The tax 
* experts are the sort of people 
who would pride themselves in 
being able to spot a loophole in 
the Gordian knot. 

The development of the 
Antilles as a tax centre goes 


back to the late 1930s when Mr 
' Tom Smeets, a Dutch civil law 
i lisa-170 naq notary who had been working 
rv' ,-v>: ■ t « with the Royal Dutch Shell 
Company in Curacao, recog- 
. nised that the Antilles could 
provide a safe refuge for large 
•'% Dutch corporations in the 
event of a war in Europe. 
y He persuaded the Dutch gov- 

> eminent to install the legisla- 
? tive which allowed 

^ every large Dutch corporation 

jgwjg|3j!|Sor r. ; to be ensconsed within Cura- 
580 wittlin Bve hours of Gued- 
K erian's Panzers rolling into the 
Netherlands on May 8 1940. 

87 8 8 89 His next move, designed to 
hold on to many of the carpo- 
the name of rations, was to suggest a new 
itions. On its arrangement for the taring of 
utattan of the offshore companies at 10 per 
m and Dutch cent of the regular rate, lead- 
ms. ing to the rates of 2.4 per cent 

Bank also and 3 per cent in force today, 
discourage Mr Smeets’ master-stroke 
and is plan- came in 1955, after the Antilles 
s supervision bad become an autonomous 
banks. nation within the kingdom, 

air and inac- when he moved to exploit a 
le Antilles a 1948 tax treaty between the 
It is more of Netherlands and the US, tag- 
ntre. The tax ging the Antilles on to the 
art of people treaty, thereby creating a tax 
hemselves in window for US corporations. 
a loophole in The tax treaty allowed inves- 
tors who set up Antillean com- 
ent of the panics to escape US taxes on a 
centre goes variety of Investments. The 
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The Hague ft is likely to be St 
Maarten, although a Dutch leg- 
islative system does seem to 1 
exert a .restraining influence 
on . the island. 

Increasing Dutch tourism in 1 
the Antilles, a long established 
respect for the monarchy and 
the potential of greater AzxtiK 
lean involvement in the Com-: 
mon Market through its associ- 
ate membership promise to 
strengthen ties with the: 
Netherlands. 

This is particularly true in 
the case of Curacao which at 
present is actively seeking 
ways to exploit the dissolution' 
of inter-European tariff barri-' 
ers in 1992. 

Dutch companies are becom-' 
ing increasingly interested in 
the Antillean sector. KLM, the 
Dutch airline is negotiating to 
buy a 40 per cent stake in AIM 
the Antilles' government- 
owned airline. 

In recent weeks, P7T, the 
Dutch telephone company has 
been proposing to buy a 40 per 
cent stake in the Antillean 
telephone network. 

As an Antillean lawyer put 
it “Tied as we are to Holland 
we get a Dutch passport, we 
don’t have to worry about 
defence or foreign affairs and 
we are left to run our country 
as we wish. We have the best 
of both worlds." 

Richard Donkin 
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Population .... 

.260,000 (1989 estimate) 

Head of Slate Queen Beatrix of foe Netherlands 

Currency — 

„ Fixed at $1 

NA Guilder 
=* NAG 1.79 


ECONOMY 




ism 

1900 

Total GDP (US$m) 

Current Account Balance 

1,452* 

nx. 

(US$m) _.. 

25 

50 

Exports (US$m) 

153 

175 

Imports (USSm) 

933 

1,020 

Trade Balance (US$m)._ 

Slafai Trading Partners (% of 
total value) — 

-780 

-845 

Exports — . — ..... 


. 

USA. - - 

32.9 


Bahamas. 

12.3 

n.a. 

Bermuda 

Imports 

5.3 


USA - 

18.4 


Netherlands. 

5.6 

* 

Funded debt to the Netherlands 



(Gm) — 

679 

n.a. 

Consumer prices (% change 

P ■ ) - — 

Total reserves minus gold 

2.6 

3.9 

(USSnt) 

263 

207 

Discount Rate (% .period avg)... 

6.0 

6.0 

• 1987 figure 

Source: IMF, Datastream, Economist Intelligence Unit 


window, therefore, became an 
Import a nt fkinnel' for Euro- fin- 
ancing of US companies, par- 
ticularly during the 1960s US 
balance of payments crisis. 

The window fed US corpora- 
tions to the tone of $14b in 
Eurocurrency debt in 1982. By 
1983 some 25,000 of the 30,000 
companies registered with the 
Curacao Chamber of Com- 
merce were owned by foreign- 
ers. 

In 1984 the Antilles suffered 
its first real financial setback. 
The US abolished withholding 
tax on interest payable to non- 
residents, permitting US com- 
panies to go directly to Europe 
to raise loan capital 

While the source of the Euro- 
currency income declined from - 
then on, those Eurobonds 
already issued retained their 
validity and some other tax 
provisions remained. The num- 
ber of offshore companies in 
Curacao continued to rise to 
about 35,000 in 1986. 

A year later, concerned that 
the Antilles tax window was 
being exploited by "treaty 
shoppers’*, the US cancelled its 
tax treaty with tbe Antilles. 
The then Antillean finance 
minis ter called it a national 
disaster. 

The US, however, had under- 
estimated how important tbe 
Antilles had become to its own 
corporations and investors. 
Prices of bonds issued in the 
Netherlands Antilles fell by 
between 15 end 20 per cent 
overnight. Some companies 
began to consider calling in 
their bo^d* 1 at par value ah e a d 
' of the redemption date. This 
would have led to further 
losses for investors who had 
bought in at a higher rate. The 
Bank of Boston did just that 
waiting in SlOOrn of 14% per 
cent 1989 notes. 

The US Treasury relented 
and agreed to retain a single, 
clause in the treaty which was 
dne to expire on January 1988. 
The clause effectively pro- 
tected or “ grandfathered” the 
existing Eurobond deals. 

In spite of the removal of by 
far the biggest financial benefit 
enjoyed by Antillean entities, 
the financial sector has not col- 
lapsed. Instead it Is fighting 
hard to compete with other 
Jurisdictions. 

-The latest folk is of a stock 
exchange. At the same time 
tax experts are scouring the 
world for jurisdictions pre- 
pared to enter into a treaty to 
avoid double taxation. At pres- 
ent the Antilles has one with 
Norway and it has a 
long-standing arrangement 
with the Nethe rlands . Whether 
it will ever recover its position 
in the offshore league is 
another question. 
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PETROLEUM 


A Venezuelan initiative 


CURASAO HAS no petroleum 
of its own, but oil has been a 
strong force in the island’s 
economy since a subsidiary of 
what is now the Royal Dutch/ 
Shell group began building a 
refinery there in 1915. 

The sprawling refining com- 
plex in Willemstad, which has 
been expanded and upgraded 
many times over the past 75 
years, employs only 1,750 peo- 
ple, or 3 per cent of Curasao’s 
labour force. 

However, it has a tremen- 
dous impact on the island’s 
economy, generating substan- 
tial demand for local goods and 
services. In fact, toe refinery 
alone accounts for an esti- 
mated 20% of the island's 
Gross Domestic Product. 

In terms of all five islands in 
the Netherlands Antilles, inter- 
national petroleum activities 
- including the Curacao refi- 
nery and an oil storage and 
transshipment terminal on 
Bonaire - account for 95 per 
cent of total exports and 70 per 
cent of Imports. 

The refinery - called Refi- 
neria di Korson NV - is now 
owned by the Island Territory 
of Curacao and operated under 
lease by Refineria Isla SA, a 
subsidiary of Venezuela’s 
national oil company, PDVSA. 

Shell, the original owner, 
closed down the refinery in 
1985 and turned ft over to the 
Curacao government for a 

nominal g um. 

The Venezuelan government 
then stepped in and negotiated 
a leasing agreement with Cura- 
cao, thus saving the island 
from a serious economic blow. 

The decision to lease the old 
Shell facility was more politi- 
cal than commercial When 
Shell pulled out of Curacao in 
1985, the government in Vene- 
zuela, then headed by Presi- 
dent Jaime Lnsinchi, was wor- 
ried that the island — which 
lies about 60 tniiaa off the 
Venezuelan coast - would be 
plunged into a state of eco- 
nomic and political instability. 

The Lnsinchi administration 
told its national oil company to 
find a solution, but PDVSA 
was reluctant to take over an 
ageing refinery under any 
tarns, at a time when refining 
margins were unattractive. 

In November 1985. PDVSA 
signed an agreement with the 
governments of the Nether- 
lands Antilles ami tha island 
Territory of Curacao to lease 
the refinery and its nearby 


>v *|pU< ' m 


marine terminals at Bufienbaal 
and C&racashaai. 

PDVSA agreed to pay an 
annual rent of USSllm and to 
invest up to SZTJSm pa year in 
new equipment and mainte- 
nance, when necessary. The 
Venezuelan company is 
exempted from all Netherlands 
Antilles taxes and duties. 

The current lease expires on 
September 30 1994 and is 
renewable by mutual agree- 
ment for periods of two years. 

Venezuela’s initiative has 
turned out to be positive both 
for the Antilles — which has 
seen its biggest industry, in the 
seat of its government, Cura- 
cao. rescued from imminent 
collapse - and for PDVSA. 

When Venezuela’s national 
oil company took the place of 
Shell which had been .in Cura- 
cao for seven decades, many 
islanders were concerned. Most 
of the news they read about 
Venezuela was bad: corruption, 
mismanagement of petroleum 
wealth, poverty, crime and 
political shenanigans. 

In fact. Curacao soon learned 
that PDVSA executives had 
nothing to do with the old ste- 
reotypes of Venezuelans. The 
Venezuelan company sent 
experienced professionals to 
Curasao, and quickly demon- 
strated that it was an efficient 
and sophisticated international 
oil company. 

In 1985, PDVSA set up a new 
subsidiary, Refineria Isla SA, 
to run the Curacao petroleum 
facilities. Isla promptly put the 
refinery Into operation and 
smoothed over potentially seri- 
ous labour problems. The refi- 
nery is designed to process 
Venezuelan crudes, and 
PDVSA provides its feedstock. 

Today, Curapao government 
officials »nd ordinary citizens 
give high marks to the Vene- 
zuelans, and are clearly eager 
that PDVSA continues its pres- 
ence on thf» island. 

The Venezuelan government 
has achieved its principal goal, 
that of helping to ensure politi- 
cal and econo mic stability in 
Curacao. And PDVSA, which 
assumed its role in Curacao 
with great reluctance, has 
found that the refinery is a bet- 
ter business than expe c te d . 

The refining complex, with a 
320,000 barrel per day process- 
ing capacity. Includes storage 
patios for 34.3m barrels of 
petroleum and a deepwater 
port at BnEenbaai. 

PDVSA last year strength- 




ened its strategic position in 
toe Caribbean even more by 
purchasing a depot with 
another 9 -5m barrels of oil stor- 
age capacity on the nearby 
i sl and of Bonaire. 

These depots give PDVSA 
greater flexibility to produce, 
store and ship crude oil and 
refined products to interna- 
tional clients, and thus allow it 
to compete effectively with 
Middle East oil producers who 
are eager to increase sales to 
some of the same markets, 
especially the US. 

Isla this year has been pro- 
cessing an average of 220.000 
bpd of Venezuelan crude, and 
is working close to r naYimnm 
feasible capacity now. that 
Venezuela has raised crude oil 
production in tbe wake of the 
Middle East crisis. 

Around 42 per cent of Isla’s 
exports go to the Caribbean, 21 
per cent to the US, 18 per cent 
to South America and 7 per 
cent to Europe. Isla also sells 
12,000 bpd of refined products 
to the i sland government's oil 
distributor, Curofl NV, and 
supplies other members of the 
Antilles group. 

PDVSA executives say that 
as a stand-alone refinery, Isla 
would not make sense. While 
the refinery has some modern 
units, it is basically an old 
plant with relatively high oper- 
ating costs and low-energy effi- 
ciency. Moreover, labour costs 
on the island are elevated. 

Despite these drawbacks, 
Isla is profitable since it func- 
tions as part of PDVSA’s large 
international refining and sales 
network, and since it sells 
much of its output to small, 
premium buyers in the Carib- 
bean. This higbly-dispersed 
market allows Isla to charge a 
premium for its products. 

Discussions on the future of 
the refinery have been held by 
PDVSA and the governments 
of Holland and the Antilles. 
Isla wants to improve overall 
operating efficiency and install 
new refining units that will 
yield greater volumes of high- 
value, light products. 

Since taking over toe refi- 
nery, Isla has made a variety of 
investments. But decisions on 
substantial, long-term outlays 
— which would mainly conm 
out of PDVSA’s pocket - have 
not yet been made. 

Joe Mann 
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CURACAO, INC. 

International Trade Center Pfscadera Bay Curacao, Netherlands Antilles Tel. (599-9) 636250 
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ANTILLEAN AIRLINES 
P.0. Box 3016. Curacao International Airport 
Telephone: (599-9) 81322 Telex: 1114 ALM NA 
Telefax: (599-9) 85201 


CHAMBER OF COMMERCE AMD INDUSTRY 
P.0. Box 10, Kays Junior Safas 
Telephone: (599-9) 611455 Telex: 1055 KKCURNA 
Telefax: (599-9) 615652 


CURASAO INDUSTRIAL AND INTERNATIONAL 
TRADE DEVELOPMENT COMPANY N.V. 
Emancipate Bfvti. 7 - Telephone: (599-9) 76000 
Telex: 1459 CURIN NA - Telefax: (599-9) 371336 


CURASAO PORTS AUTHORITY N.V. 
P.0. Box 686. Werf de Wilde 
Telephone: (599-9)611133 
Telefax: (599-9) 613907 
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CURASAO PORTS SERVICES INC. N.V. 

P.0. Box 170. Curasao Container Terminal 
Telephone: (599-9) 615079 Tetoc 3053 CUPOS NA 
Telefax: (599-9) 613732 


CURACAO TOURISM DEVELOPMENT FOUNDATION 
P.0. Box 3266, Pietermaa! 19 
Telephone: (599-9) 616000 
Telefax (599-9) 612305 


FOREIGN INVESTMENT AGENCY CURACAO (RAC) 
I.T.C. Building, Pfscadera Bay 
Telephone: (599-9) 636603 Tetoc 1456 ITCC NA 
Telefax (5993) 836481 


INTERNATIONAL TRADE CENTER CURACAO 
P.0. Box 6005. 1.T.C. Butt dbg Pfscadera Bay 
Telephone: (599-9) 624433 Telex: 1454 ITCC NA 
Telefax (599-9) 624408 


■ Individually, each of these companies and organizations has a great amount of technical expertise... 

Imagine what their combined efforts can mean to you! Contact any one of them for information on the business opportunities in CURACAO. 


A TRUST COMPANY THAT KNOWS THE WORLD, 
UNDERSTANDS THAT PAYING NO TAX IS NOT ALWAYS 

THE BEST SOLUTION. 


A trust company's clients naturally expect the highest known to teO our cheats that paying no tax does not always 

passible return on their investment That’s precisely why have the most favourable impact on foe balance sheet 

ABN TVust never offers justa standard package of management Naturally we also take advantage of tbe expertise that 

and administrative sendees. Because only if a trust company exists within foe ABN Bank’s international network of more 
shows undemanding for its customers’ requirements, can than 1,000 offices spread over 46 countries, 
it produce suitable financial solutions, in all situations. Tbs then is the firm foundation on which we have 

We are able to do this because toe ABN has one of toe solid relationships with large numbers of mnftmnHftnak 

oldest and largest trust organisations in the Netherlands institutional efients and high net worth incfivktuals throughout 

Antilles, which cooperates closely with our bead office back in die world. Because a trust company that knows the world, 

tbe Netherlands.^ This has given us a wealth of experience, both automatically becomes known throughout the world, 

in toe le^I and accounting fields, and id the area of 
computerisation. The same also applies for example to our 
trust offices in tbe Netherlands, Jersey and Hong Kong. 

This experience is one of the reasons why we have been AWORLD OF UNDERSTANDING. 

ABN TRUSTCOMFWBESM TVS NETHERLANDS ANTILLES: PtETERMAAl 15, WJLLiWSTM), CURASAO. TOEPHWE (599-91-613755/ NASSAlrfTRAAr Si* 
ORAIUESTW. ARUBA. TELEPHONE [297-8h21515/EMMAPt£m, PMUPSBURG. ST MAARTEN. THIWIONE ** 

OI>CR ABN TRUSTCOMPANES W AMSTERDAM, ROTTERDAM JERSEY, LUXEM80W& GENEVA, LIECHTENSTEIN, US. VRQH ISLANDS, HONG KONG, NEW YORK. 
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TOURISM IS big business on 
the five s mall islands (total 
area, 308 sq m) that make up 
the Netherlands Antilles. It 
creates most of the jobs and 
brings in US$300m or more per 
year for stay-over tourists 
alone. 

The three largest islands, 
Curacao (171 sq m) Bonaire 
(111 sq m) and St Maarten (13 
sq m in the Dutch sector only) 
are the main attractions for 
international tourists, while 
the two tiny islands of Saba (5 
sq m) and St Eustatius (8 sq m) 
get short-stay visitors from 
nearby St Maarten. 

St Maarten, with striking 
white-sand beaches, ritzy 
hotels and a choice between 
Dutch and French colonial cul- 
tures. leads the Antillean pack 
with 68 per cent of stay-over 
tourists and 65 per cent of 
cruise ship calls. 

And Bonaire, while lacking 
luxury accommodation, does 
quite well in luring interna- 


Higher income visitors are targeted for future, writes Joe Mann 

Tourism bolsters economy 


tional tourists who wish to 
scuba dive or snorkel around 
its spectacular coral reefs. 

This leaves Curacao, the seat 
of the Antillean government 
and the largest and most popu- 
lous (also the most problem- 
atic) taiamt of aw Caribbean 
quintet. 

Curacao enjoys a pleasant 
year-round and has a 

charming Dutch colonial sec- 
tion in its capital city. Willem- 
stad, which sits astride a bay. 

It offers shops packed with 
duty-free goods, comfortable 
three-star hotels with casinos 
and some excellent restau- 
rants. 

The island lies outside the 
Caribbean hurricane corridor 


and is regularly served by 
major airlines from the US, the 
Caribbean, Venezuela, Holland 
and Portugal. 

But Curacao has some draw- 
backs: A large and often smelly 
oil refinery sits next door to 

the rihartntrHr colonial centre of 
WniemsteiSo far, the refinery 
has not caught on as a must 
for tourists. 

Because it lacks five-star 
hotels and resorts, Curacao 
predominantly draws middle 
and lower- middle income tour- 
ists. . 

In 1989, the largest single 
block of tourists - almost 35 
per cent - were tradespeople 
fro m other parts of the Carib- 
bean who buy duty-free goods 


Island charm at risk 


A POSTER promoting Bonaire 
calls It “unhurried, unspoiled, 
unforgettable”. Unfortunately, 
this little Island, surrounded 
by turquoise Caribbean 
waters, may already be leav- 
ing these qualities behind. 

Bonaire, with less than 
11,000 inhabitants, offers spec- 
tacular underwater vistas to 
scuba divers and snorkle rs. 
And, according to divers, the 
inland government exercises 
care to avoid overuse of its 
delicate coral formations. Non- 
divers can take lessons and see 
an underwater slide show. 

For those not so inclined, 
there are other sports and 
activities such as conch-eating 
and sightseeing. The narrow 
highway that winds around 
24-mile-long Bonaire passes 
ranks of flamingoes standing 
in bine-green pools of sea- 
water, great piles of salt 
bleaching in the sun and long 


stretches of angry surf. 

On the western end of the 
sleepy Island, an <dl storage 
terminal, owned by Venezue- 
la's state oil company, sits 
alongside a flamingo sanctu- 
ary and national park. 

The terminal, which is used 
for the transshippment of 
petroleum to cli- 

ents, has been on the Island 
for many years an d has not yet 
been a source of enviroiimen- 
tal damage. 

But tourism is beginning to 
take its ton. Many of Bonaire's 
brilliant, white beaches are 
maned by heaps of refuse, and 
roadsides outside the capital 
city of Kralendijk are badly 
littered. 

Huts used by slaves who 
worked the Bonaire salt pans 
are touted as a tourist site. On 
closer inspection, however, 
some are found to be little 
more Qian a hamtfai of des- 
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CURASAO 

What every international company should 
know about the international banking* and 
corporate management services of 
Pierson, Heldring & Pierson in Curasao. 

During more than 100 yesffs as a merchait- and In- 
vestment banker, Pierson has becorne a signifi- 
cant presence in the major financial centers of the 
world. We are a fijfly independently managed sub- 
sidiary of the USS 95 billion AMRO bank. 

Our offshore center in Curasao with its staff of 
160 is one of the largest in the Netherlands AntBes. 
T o non-resident companies such as holding-, in- 
vestment-, trading companies, captive insurance- 
aid finance companies and mutual funds we offer 
confidential and professional corporate secretar- 
ial and trust services, administrative services. In- 
vestment management as well as foreign ex- 
change. 

We would fike to ten you about Pierson's activi- 
ties and how we can alert you to new interna tio nal 
business opportunities. Just caH or write us. 

PIERSON, HELDRING & PIERSON (CURACAO) N.V. 
G John B. Gofskaweg, P.O.Box 3889 
WUematad. Curasao, Netherlands Antffleo 
Telephone (599-9) 63.9300 Telefax (599-9) 61.3943 

Also in Amsterdam, Aruba, Bahamas, Bermuda, 

British Virgin Islands, Cayman Islands, Geneve, G u e rnse y, 
The Hague, Hong Kong, Isle of Man, Jersey, London, 
Luxembourg, New York, Paris, Philadelphia, Rotterdam, 
Singapore, Sud Maarten, Tokyo, Zug and Zurich. 

CORPORATE FMAHCE * MUTUAL FUNDS • TRUST SERVICES 
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Banco Nercanm 
Venezolano 
In Curasao? 

Because of the way we do banking. 
With a solid reputation 
and resources to assist you 
with your international business. 

Call, write or telex us the next time 
you need banking services in Curacao. 







VA 


Banco 

Mercantel Venezolano n.v 


Abraham de Veerstraat l Willemstad. Curacao 
P.O. Box 569 Telephones 61 1669 
61 1566-61 1917 Telex 1 162 Cable Banmercur 


in Curacao and re-sell them at 
home. These visitors spend a 
lot of money, but not on hotels 
or touring. 

In spite of being an island in 
the romantic Caribbean, Cura- 
cao lacks the natural, sandy 
beaches found in so many 
other places that compete tor 
European and American tour- 
ists. Some hotels have built 
artificial beaches. 

In contrast, Curacao’s rival 
and neighbour, Aruba, has an 
abundance of excellent 
beaches, and attracted 44 per 
cent more stay-over tourists 
than Curasao in 1988. 

Aruba politically withdrew 
from the Netherlands Antilles 
in 1986, thus weakening the 


revenue base of the central 
government In Curacao and 
sharpening competition 
between the two Islands. 

This type of rivalry - and 
sometimes resentment - also 
exists between prosperous St 
Maarten and less prosperous 
Curacao. 

But Curacao’s island govern- 
ment is working bard to pro- 
mote more tourism in order to 
combat its 21 per cent unem- 
ployment rate and strengthen 
what cal) one <u the 

“pillars" of the economy. 

Curacao reported more than 
193,000 stay-over tourists last 
year, up 24 per cent over 1988. 
During the first half of 1990, 
tourism increased almost 7 per 


cent over the same period in 
1989. 

Some of these increases were 
due to special prom o tions by 
KT-M in Europe, and by the 
inauguration of TAP flights 
from Portugal to Curacao. But 
most of the growth simply 
reflects an existing pa ttern, 
where the majority of visitors 
come from low «"d middle-in- 
come levels. 

The director of the Curacao 
Tourism Development Founda- 
tion, Mr Siegfried BLoeper, 
stresses that Curacao aims at 
shifting the mix of tourists 
toward upper-middle 
($50,000-75,000 per year income) 
and first class visitors (above 
$75,000), and at developing con- 
ference and convention traffic. 
“Curacao wants to move away 
from mass tourism," Mr Loeper 
said. 

The tourism agency seems to 
have done its homework quite 
welL According to Mr Loeper: 
Curacao offices in the US, 


tourism in the THREE 


Stay over vtaHors _____ 

St Maarten 429. 213 

Curacao 134,786 

Bonaire 30.422 

Cruhe sMp caO* 

St Maarten 452 

Curacao 150 

Bonaire 12 

Swwcoa? Cuntnt auWMQfjggjfc* 

Europe and South America are 
promoting the (aland as offer- 
ing a combination of a sunny 
tropical climate, romantic loca- 
tion, water sports, colonial 
architecture, shopping, night 
life, hotels a™* beaches. 

The idea is to establish a 
dear “product image” for each 
island: Bonaire for scuba div- 
ing, St Maarten for beaches 

and the bi-cultural experience, 
Saba gr> d statia for shallow 
diving. 

The tourism board has iden- 
tified sections of the US and 
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48*200 

156.168 

33,078 


488,720 

193.032 

37,183 


MW) eovf rnnd Curecm Bon tewta fteypta . 

C b ti”**, gg well as Cejrtoto 
European ™d Sooth A meric an, 
countries where it beHeves ft 
cu n compete effectively with 
similar tourist destinations, 
offerin g either a Netherlands. 
Antilles package alone, or > 
combination of . the A ntill es 
and a South American cm taffy. 

■Hip board, with a 1988 btkt. ' 
aet of NAGiGm, is e o ncanirat 
mg its efforts in these areas, as 
well as in Holland, a steady 
and traditional source of tour- 


e rt ed rubbish bins. 

The island offers a variety of 

comfortable - although not 
luxurious - hotels and 
time-sharing apartments. Bea l 
estate developers are expect- 
ing a sizeable increase in 
demand, and rapidly are 
adding new rooms. 

One restaurant owner in 
KrafemUjk is worried that the 
island could soon be overdev- 
eloped. “There’s no doubt that 
the government favours busi- 
ness,” he said, “but there’s 
practically no control over 
new real estate development,” 
Nearby Aruba, which allowed 
too many new hotels and con- 
dominiums to be built, has 
already lost some of its charm. 
The Aruba government also 
broug h t In workers from Tur- 
key to cover the island’s 
labour shortage. 

Jos Mann 


MENTION ST MAAKTEN to 
an nfRrini in Curacao and his 
face adapts a twitch; he rubs 
his eyes as if to remove a par- 
ticularly irritating piece of grit 
and then he changes the sub- 
ject Urey don't want to talk 
about St Maarten much in Cur- 
cqao. The reasons are legion. 

St Maarten politics are differ* 
ent, the culture is different, 
geographically it is different. 
Celebrities like Robert Bedford, 
Diana Ross ™d John MacEn* 
roe go to St Maarten. They 
don't go to Curacao. They have 
hurricanes In St Maarten, 
rarely in Curacao. 

For more than 300 years, 
with a short Interval daring 
the Napoleonic wars when the 
British were in occupation, St 
Maarten has been an island 
with two administrations. The 
Spanish discovered it bat it 
was the Dutch and the French 
who fought over it. Its only 
resource was salt The Dutch 
needed salt for their herring 
industry. 

The island changed iw »M k 16 
times between rival European 
powers before the Dutch and 
the ftendi decided to divide it 
between them. Legend says 
that a Dutchman and a French- 
man were appointed to walk 
around their fafand in opposite 
directions, the dividing line 
being drawn than the starting 
point to the point where they 
met again. The Frenchman 
must have had a faster pair of 
heels because the French were 

The Island could 
prove perfect for 
money laundering 

left with 21 square miiw and 
the Dutch with 16. 

Only the ends of a wall by 
the roadside remain to mark 
the border, but it is still a bor- 
der and any hot pursuit of a 
criminal, for example, must 
end there. The Nethenamls has 
no extradition treaty with 
Franc e. While there was an 
extradition provirion drawn up 
within the original treaty 
dividing the inland, it tends not 
to be observed. 

Mostly, however, the two 
police forces co-operate with 
each other. In one case a mm 
wanted for raping a tourist cm 
the Dutch side was caught 
thieving on the French side. 
The Dutch police tipped off the 
French police that he was the 
tnan they were seeking so the 
French took hfrm anti dep osited 
him on the Dutch aid** of the 
border just as the Dutch pnifce 
happened to be passing. 

A Dutch judge later freed the 
man on a technicality. The 
Dutch judiciaries who come 
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used by slaves who worked the Bonaire salt pans are touted as a tourist site. 


ST MAARTEN 


Laissez faire only guiding rule 


across to administer justice in 
the island are regarded as too 
lenient by the local population, 
particularly in the face of 
drugs offences. 

Colonial protocols have left a 
number of absurdities within 
the island. Each half has sepa- 
rate water purification plants, 
electricity sub-stations, and 
police forces. 

The population lives in har- 
mony, thine are no border con- 
trols, all the tourists use the 
same airport out of Phflipsburg 
on the Dutch side and the cul- 
tural differences enrich the 
society. The resp e c tiv e admin. 
istratkms, however, remain in 
the cumbersome grip of colo- 
nial m wtm l- 

When the Dutch Lieutenant 
Governor needs to speak to the 
French sous prejet, he must go 
throught the correct channels. 
That wiaana the communique 
goes to Willemstad in Curacao, 
on to The Hague in the Nether- 
lands, from there to Paris and 
from Paris, through Guadaloup 
to the French side of St Maar- 
ten. 

The practicalities of this 
means that laissez faire 
appears to be the only guiding 
rule to the running of the 
islands where politics on the 
Dutch side have been domi- 
nated for the last 34 years tor 
Mr Claude Wathey. j 

St Masr*™ , under the pater- 
nal control of 63-yearKdd Mr ' 
Wathey ~ they call him “OT , 
Man” - has changed from a 
poor community that once 1 
depended heavily on Curacao 
for employment Into a wealthy 
island courted by the beautiful 
people. 

While St Maarten’s islanders 
have never had it so good, the 
inland is laced with a chronic 
infrastructure problem brought j 
about by a lack of planning I 
controls. While multi-million j 
pound hotel developments 
have been allowed - some cf 1 
the more exclusive hotels 
charge up to $1,000 a night - 
the hotels have contributed lit- 
tle to the island’s upkeep. Very 
few taxes are collected there. 
One problem is that, until 
three years ago, there ware no 
street names. 

There is no duty cm imported 
goods and therefore no cus- 
toms. This nmWe« St Maarten a 
popular thoroughfare for 
drugs, both into Europe and 
elsewhere in the Caribbean. 
Police do make spot Checks 
and recently turned up an 80kg 
co nsign m e nt on a boat. 


More recently an increasing 
worry in the Netherlands is 
that the island could prove a 
perfect money laundering cen- 
tre. It hag casinos, simps and 
hotels - all the kfrhria of busi- 
nesses that can throughput 
large amounts of r*wh without 
questions. A year or two ago a 
man was arrested in bis hotel 
room, with $6.5m in cash, 
stuffed into suitcases. “It 
wasn’t his holiday money," 
said one of St Maarten’s locals. 

The Antilles federal govern- 
ment has asked the Dutch and 
Italian governments to investi- 
gate allegations that one of St 
Maarten’s wealthiest business- 
men has mafia connections. 
The allegations have not been 


appreciated on the Island, par- 
ticularly since the business- 
man has a wide circle of politi- 
cal contacts in the highest 
strata of St Maarten society. 

Mr Wathey hims elf is used to 
allegations of impropriety. It 
seems to worry neither him 
nor any of his sons who are all 
comfortably established in 
business on the island. Hia 
political power now appears to 
be on the wane but he is still 
revered among the locals used 
to Caribbean politics. 

The islanders retain a strong 
sense of loyalty and gratitude 
far his efforts in dragging St 
Maartin into the 20th century. 
It was Mr Wathey who intro- 
duced old age pensions, Mr 


Wathey who stood up for the 
island when it was in danger of 
being dominated by its big 
brother Curacao, in the Booth. 
He has always been a man of 
thepeople. 

The administrative laxity 
does, however, COhCern The 
Hague which has sent oat a 
team of tax inspectors to estab- 
lish an e ffe cti v e way of coUecb- 
ing revenues. 

It would be lrttalftfitHng to 
suggest that St Maarten is rot- 
ten to the core. There are 
many hard-working, upstand- 
ing elttamia who care about its 
upkeep. 

The St Maarten business 
community, centred upon the 
Rotary Club, is doing its best 


The government is promo- 
ting the construction of new, 
luxury hotels (via financing 
assistance and other incen- 
tives) wwJ fan btdlt an fanpres-,. - 
rive trade centre outride Wil- 
lemstad that can be used at 
international conferences. 

fi has sold two of the five 
hotels it previously owned, and 
is planning to privatise the 
other three. 

Moreover, it is slowly 
rfnwwfrtg up and refurbishing 
rundown sections Of the capi- 
tal. Several private investors 
are upgrading their hotel prop- 
erties. 

The Sadesta group Is bund- 
ing a 246-room hotel that aims 
at being a five-star establish- 
ment, and construction is " 
scheduled to begin early nest 
year on the Ramada Renais- 
sance, a $4Qm luxury hotel. 

Holland’s Van der Valk 
group, which owns a chain of 
hotels in Europe, bought the 
240room Plaza Hotel in Wil- 
lemstad from the government 
last year. The group Is now 
building an artificial beach and 
remodelling the hotel. 


to lid the island of its drugs 
image, although a planning 
policy which has allowed one 
MMiun per square mile has 
not helped a sleazy image 
which it does not deserve. 

Fhfltnsbure retains, just, file 
old world charm of Chinese 
restaurants and a few colonial 
houses. The Pfisangran Hotel, 
with its whitewashed rooms, 
celling fans, lattice work and 
verandas is the sort of place 
that could easily have graced a 
Humphrey Bogart film. 

The cosmos am not univer- 
sally appreciated and people 
are begmhzng to tiro of the 
t ragus problems and tito otter 
s trewn in the lagoon. The 
beaches are clean and the 
beautiful people are still happy 
but there is a dear need to 
clean up the administration. 
As a Curasao flmmcfaH director 
put it “Everybody knows that 
on St Maarten strange things 
happen," 

Richard Donkin 
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F. van Lanschot Management Company N.V. 


P.O. BOX 810 9 ABRAHAM DE VEERSTRAAT 11 9 CURASAO 9 NETHERLANDS ANTILLES 


a wholly owned subsidiary of 
F. van Lanschot Bankiers N.V., The Netherlands. 


Telephone 

Telefax 

Telex 


(599-9) 611982 
(599-9) 611983 
(599-9) 614088 
3255 FVLCU NA 


Associated Trust operations in 
The Netherlands and Luxembourg. 
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February 12 

Venezuela 

February 21 

Nrthw lands Flnsnrlal 

June 12 

Ifnliram 

July 10 

HoHdays to the Canto ii 

August 18 

The Cayman Mends 

October 

The Netherlands 

December 

Puerto Rico 

December 
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INTERNATIONAL TRADE CENTER 
CURASAO 

A Premier World Trade Centre 
in the Caribbean 

Linking two hemispheres as a regional base 
for trade shows, meetings, conferences and 
conventions; home to a modern business 
centre and permanent trade mart designed 
to stimulate commerce between Europe, 
Latin America and the Caribbean basin. 

For detailed information please contact 
U.K. representative: 

JOHN PRIESTLEY ASSOCIATES 
Winch combe, Cheltenham, GL54 5 LX 
Tel: (0242) 603946 Fax: (0242) 603946 


TARMA GROUP 

• TARMA TRUST MANAGEMENT N.V. 
Corporate Consultants and Manners 

• TARMA TRADE MARK AGENCY N V 
Trade Mark Agent 

Offices in Curacao, Aruba and 
The Netherlands 

Registered Office: 

35 Poiarisweg. P.O. Box 767 Curacao 
The Netherlands Antilles 

Telephone: (5999) 613754 
Telefax: (5999) 616501 

Telex: 1183 TARMA NA 
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BUSINESS LAW 


Europe’s myriad merger rules 

By Peter Kennerley 


E UROP EAN cross-border 
merger and acquisition activity 
reached record levels d urine 
the second quarter of 1990. The 
number of deals (384) and their 
total value (Ecu 17.8bn) indi- 
cates that businesses are con- 
tinuing to seek strategic 
investments in readinesa for 
the forthcoming siri gy market. 

The EC’b preparations for 
1992 have done little to har- 
monise the regulation of such 
deals, however. The question 
of bow easy a proposed acquisi- 
tion is likely to be, will con- 
tinue to be determined by the 
countries in which the compa- 
nies involved operate. 

The principal factor in deter- 
mining whether a particular 
transaction will succeed is 
likely to be the management 
philosophy and ownership 
structure of the proposed tar- 
get company, rather than any 
specific regulations designed to 
cover takeover activities. 

In this respect, the position 
of companies in the UK and 
Ireland contrasts sharply with 
that of other European compa- 
nies. In the UK a high propor- 
tion of leading businesses are 
listed companies; the total 
market capitalisation of listed 
companies is more than the 
aggregate market capitalisa- 
tion of the principal stock 
exchanges in France and West 
Germany combined. 

It is estimated that 65 per 
cent of the shares of these UK 
companies are owned by insti- 
tutional investors, who will be 
keen to maximise the invest- 
ment returns. The interests of 
the company are generally 
equated with those of its share- 
holders and the UK regulatory 
regime encourages an unres- 
tricted market in shares of 
public companies. As a result 
both management and share- 
holders are likely to be recep- 
tive to a transaction which will 
enable shareholders to sell 
their shares In a company if an 
acceptable premium is offered. 

In contrast, unlisted compa- 
nies predominate in most con- 
tinental European countries; 
these companies are likely to 
be characterised by dominant 
family shareholdings, or cross 
shareholding arrangements 
with other companies, and a 
greater degree of bank partid- 
pation, whether through debt 
or equity. 

By nature, their sharehold- 
ers tend to identify more 
closely with their companies. 


In some countries, for example, 
France, Italy and Portugal, 
many businesses are subject to 
a substantial degree of state 
ownership; and in others, most 
noticeably West Germany and 
the Netherlands, greater 
emphasis tends to be given to 
the Interest of creditors and 
employees. 

Also to West Germany and 
the Netherlands, two-tier board 
structures, mandatory for most 
large companies, maim u diffi- 
cult to force a change of direc- 
tors, and the views of employee 
representatives on certain 
transaction may also need to 
be sought. 

The combined effect of these 
factors is that not only the 
management, but also tbe 
shareholders, of a continental 
European company will be 
much less ready than their UK 
counterparts to agree to a take- 
over from a third party. 

Instead, where some form of 
business combination is seen 
as desirable, they may often 


practicable for a foreign inves- 
tor to make an acquisition in a 
particular country; these 
include whether there ate gen- 
eral restrictions on foreign 
investors or investment in a 
particular industry; competi- 
tion law; and the regulations 
governing the conduct of 
acquisitions themselves. 

West European countries do 
not generally prohibit the 
acquisition of shares of foreign- 
ers, but consent may be 
required under exchange or 
foreign investment control reg- 
ulations. The only countries 
free of general restrictions 
affecting acquisitions by for- 
eigners are Denmark, Italy, 
The Netherlands, Spain, the 
UK and West Germany. 

Regulations applicable to 
particular industries may 
impose restrictions either on 
all acquisitions or on acquisi- 
tions by foreigners only; the 
defence Industry, the media 
and financial services are the 
most common examples. 


The recently introduced EC Merger 
Regulation falls far short of the principle 
of w one-stop” control for all EC mergers 


prefer an arrangement which 
tails short of giving outright 
control, for example, the cross 
shareholding arrangements 
between Guinness and LVMH. 

Companies: outside the UK 
have also increasingly looked 
to erect further defences (for 
example, shareholding or vot- 
ing limitation, weighted voting 
rights and the consolidation of 
control in friendly hands) to 
supplement barriers arising 
naturally from the existing 
structure of the business. In 
tbe UK, Bach defences are 
likely to be precluded by stock 
exchange listing requirements, 
or otherwise objected to on the 
grounds that they are not in 
the interest of shareholders. 

Amendments to the proposed 
Fifth Company Law Directive 
on the structure and manage- 
ment of larger types of EC 
companies would limit the 
scope of many structural 
defences, but even if imple- 
matted it ie difficult to see that 
tbe transfer of con trolling 
shareholdings in European 
companies will become as prac- 
ticable as in the UK- 

Regulatory factors will also 
determine whether it will be 


The approach of European 
countries to merger control 
varies considerably between 
individual countries and the 
European Commission has 
long been pressing fix* agree- 
ment for a mechanism under 
which competition Issues can 
be considered under Communi- 
ty-wide criteria. 

The EC Merger Regulation, 
which came into effect last Fri- 
day, provides for vetting of 
large transactions on competi- 
tion grounds at Community 
leveL However, as a result of a 
number of exceptions and last 
minute compromises, the Reg- 
ulation falls far short of the 
principle of “one-stop" control 
for all EC mergers. 

The turnover thresholds 
which trigger the regulation 
are to be reviewed in 1993, but 
meanwhile it is estimated that 
only between 40 and 50 trans- 
actions a year will fall within 
its ambit The vast majority of 
transactions will escape the 
regulation and will still foil to 
be dealt with under the domes- 
tic merger control laws of tbe 
member states affected. 

There may well be difficul- 
ties with the new Regulation in 


practice. It remains to be seen 
whether the Commission will 
be aide to work within the time 
periods envisaged In the con- 
text of a big transaction. 

The great majority of Euro- 
pean companies do sot have 
wide public shareholdings. 

As a result most mergers or 
acquisitions will be made by 

way of private agreement 
between the selling company 
or group of shareholders and 
the buyer. Takeover regula- 
tions are, in most cases. Irrele- 
vant 

to the UK, out etf the 238 
cross-border transactions 
recorded In 1989, only 64 
Involved public offers of 
quoted targets; outside the UK 
only 24 public offers were 
recorded. 

It is also worth noting that, 
of these, only a small propor- 
tion were hostile. The coun- 
tries with the most developed 
system of regulation for the 
conduct of public offers are the 
UK and Ireland, where public 
takeovers have historically 
been for more common, and 
where the non-statutory Panel 
on Takeovers and Mergers has 
overseen the conduct of public 
takeovers for over 20 years. 

Other countries, for example 
Belgium, France and Spain, 
Italy and Portugal, have intro- 
duced or are introducing legis- 
lation. The proposed I3tn Com- 
pany Law Directive, in its 
current form, would require 
statutory regulation for the 
conduct of public offers in 
member states. 

In many aspects, the regula- 
tion will simply reflect the 
existing principles of protec- 
tion offered by the UK Code 
and available to some other 
states. However, there is con- 
cern in the UK that st a t u tory 
regulation will prove too 
inflexible for the securities 
markets and to practice lead to 
a much lesser degree of share- 
holder protection than is cur- 
rently afforded by the non-stat- 
utory Panel. 

to spite of the approach of 
1992, the patchwork of legal 
and non-statutory regulation 
currently in place throughout 
Europe is likely to remain for 
the foreseeable future. 

M&A Sta ti stics hone been pro- 
vided by TransUnk. The author 
f$ a partner in CUy sohdtors 
Simmons A Simmom and a for- 
mer Secretary of the Panel on 
Takeovers and Mergers. 
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The Financial 
Tunes proposes to 
publish this survey 
on: 

15th November 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Pieter Sorensen, 
Safamonkatu 17A 
20 00100 Helsinki, 
Finland 

on tel: 694 0417, 
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CALIFORNIA 

The Financial Times proposes to publish this survey on: 
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EUROPEAN OIL INDUSTRY 

The Financial Times proposes to pubfish this survey ok 
9th November 1990 

For a fvdl editorial synopsis and advertisement details, please contact 

bn Ely -Corbett 
on 671 873 3389 

or write to him at : 

Number One 
Southwark Bridge 
London 
SEl 9HL 


0 v w ■ V ■ 


FINANClALTlMEsI 

(WOH | luWMIW stW«W» | 



WHEN BEAUTY MEETS SCIENCE. 


When Marcel Dassault said: *A plane must be I fuel consumption and modest operating 


beautiful if it is to fly well,” he wasn’t 


just promoting style, but 



costs. Yet within this elegant shape is a 


large, comfortable cabin with 


stating a technical fact At Dassault, every air- 
plane is designed separately to create a har- 
mony between esthetics and function that is 
uniqua The Falcon 900 is structurally and 
aerodynamically efficient, and also pleasing to 
the eye. Its fine lines mean low drag, lower 


stand-up room for passengers in three spacious 
lounges. From wind-tunnel tests to the fini- 
shing details, from the use of modem compo- 
site materials like Kevlar to the meticulous po- 
lishing of every rivet hole, Dassault engineers 
have shown that beauty is more than skin deep. 


Dassault : 27, rue du Professeur Victor Pauchet - 92420 Vaucresson - France. TeL : (33.1) 47958385 - M. RosanvaUon 



FALCON 900 


is 


Falcon 


by Dassault 





^ i -L* - 



32 


$ 


FIN ANCIAL TIMES 


THURSDAY SEPTEMBER 


27 1990 


COMMODITIES AND AGRICULTURE 


New aid package 
agreed for 
French farmers 


By George Graham in Paris 

THE French government yest- 
erday put forward a new pro- 
gramme of emergency aid for 
farmers hit by drought and 
failing meat prices. 

Hu main element is the cre- 
ation of a FFrl.4bn (£142 -9m) 
fund, financed by the Credit 
Agricole mutual bank, to help 
restructure the debt of farmers 
in difficulty. 

The government, which 
announced a first FFrl-2bn aid 
programme a month ago, will 
raise by 4 per cent the special 
indemnity paid to sheep and 
beef farmers in mountainous 
areas, and win accelerate its 
procedures for tax relief on lost 
crops, at a budget cost of 
FFr200m, 

Several agricultural cooper- 
ative organisations, such as 
Unigrains and Soflproteol, 
have decided to provide 
another FFrlOOm to help cereal 
and oil seed farmers hit by the 
drought 

The new Credit Agricole 
debt relief fund will be opera- 
tional by October 15, Mr Henri 
NaHet, the agriculture minis- 
ter, said last night The bank, 
whose local boards are mainly 


controlled by formers, win put 
up FFr200m this year and 
FFr400m a year over the three 
following years. 

Credit Agricde officials have 
come under fire from the gov- 
ernment in recent weeks tor 
not arffg pHng tViAtr share of the 
burden in helping farmers out 
of their difficulties. 

The hank no longer hw a 
monopoly on the distribution 
of subsidised agricultural 
loans, but it still retains some 
other privileges, such as the 
exclusive right to the obliga- 
tory deposits of notaries in 
rural areas. The new debt relief 
fund will be financed from the 
earnings on these notaries* 
deposits, which total around 
FFr20bn. 

Yesterday’s aid package 
appears to be the last word 
firm a government which has 
become Increasingly irritated 
with a series of violent attacks 
by angry farmers, who last 
week burnt the official car of 
Mr Georges Sane, the road 
transport minister, and forced 
Mr Michel Rocard, the prime 
minister, to escape from a 
meeting by helicopter. 


Energy exchange to close 

By Ronald van de Krol in Amsterdam 


THE ROTTERDAM Energy 
Futures Exchange (Roefex) 
announced yesterday that it 
would soon be dosing its 
doors, just a month short of its 
first anniversary. 

The exchange, which hoped 
to develop into a serious com- 
petitor to the International 
Petroleum Exchange in Lon- 
don when it was set up in late 
October 1989, said in a state- 
ment that it was continuing to 
run up losses and that there 
was little prospect of improve- 
ment 

Open contracts would be 
closed out as soon as possible, 
it said, without giving details. 

Roefex was plagued by diffi- 


culties from the outset and its 
demise had been expected for 
some time in the oil market 
Two of its three Allur e s con- 
tracts - those for crude oil 
and fuel oil - were scrapped 
after only a few months of neg- 
ligible trading, leaving only a 
gas oil contract which itself 
attracted very little busi- 
ness- 

Even in periods of turbu- 
lence on the world oil market 
Roefex’s gas oil volume was 
usually well below 100 con- 
tracts a day. compared with 
more than 15,000 a day at the 
London exchange. 

Its total staff numbered only 
seven. 


Protection 
sought by 
coffee 
exporter 

By Simon Fisher 
in Rio de Janeiro 

ONE OF Brazil’s biggest coffee 
exporters has filed far co urt 
intervention with debts esti- 
mated at more than HS$100m 
<£S&5m). iufer-Continental de 
Cafe is the most important 
Brazilian exporter yet to be 
affected by the sharp fan in 
price since the collapse of the 
International Coffee Agree- 
ment (ICA) in July 1969. 

Last year, Inter-Contmental 
was left holding stocks of 
around 700,000 bags (60kg 
each) to meet quota contracts 
which were subsequently can- 
celled. The market slump since 
then pushed the stock up to as 
Twnrjh as lm bags and the high 

cost incurred finally forced the 
company to seek judicial inter- 


Inter-Contlnental also suf- 
fered loses from operations In 
soyabeans and on the Rio de 
Janeiro stock market 

For 2Q years, Inter-Continen- 
tal was among Brazil’s top five 
coffee exporters. In 1988 it led 
the sector, but sales fell by 
more than 40 per cent in 1969 
while the company's indebted- 
ness soared to over 80 per 
cent 

In the first six wwwths of 
1990 Inter-Continental's share 
of Brazilian ex po rts slumped 
to just over 0.5 per cent, 
according to the Rio de 
Janeiro Coffee Trade Centre. 

Although Mr fadna Caiman, 
president of the Bw«iifai» Fed- 
eration of Coffee Exporters, 
said that Twtpr -Cnn Hnmi tal’s 
difficulties were localised, two 


wnniiw companies have been 
forced to apply for court Inter- 
vention since last year. 

The collapse of Inter-Conti- 
nental comes as Brazil faces 
Criticism far faffing in p yduty 
a gfaar policy on wiffap , and 
may exacerbate differences 
between gr ower s and traders 
over the need for a new quota 
system. Brazilian producers 
are apparently hoping that as 
world stocks are reduced, 
prices may recover next year 
without a formal agreement to 
replace the ICA. 


Lead smelter to reopen early next year 

By Bernard Simon in Toronto 


COMINCO NOW expects its 
the restart of its new but trou- 
ble-plagued lead smelter at 
Trail, British Columbia to be 
delayed until early 1991. by 
which time it will have been 
out of commission tor almost a 
year. 

The QSL smelter, which is 
designed to lower operating 
costs with significant environ- 
mental improvements, was 
first commissioned last Decem- 
ber but was shut down for 
modifications in March after 


encountering boiler leaks and 
other process and mechanical 
difficulties. 

Changes have been made to 
the reactor, drossing, slag 
granulation, boiler and ventila- 
tion processes. Cominco said 
the capital cost of the modifica- 
tions was about C$18m 
(£520m). 

The project manager is 
Lurgi. the West German engi- 
neering group. 

The smelter was expected to 
be brought back into service 


next month but the increased 
scope of the work and long 
lead times tor some equipment 
contributed to the delay. 

Cominco said that lead pro- 
duction from the old smelter at 
Trail has been stepped up to 
about 60 per cent of traditional 
levels and will be maintained 
at those levels until the QSL 
smelter Is fully operational. 
Trail produced 103£00 tonnes 
of refined lead last year, but 
output has been reduced this 
year by the smelter problems. ' 


Sweden’s iron ore giant 
rises from its deathbed 

Robert Taylor on the major surgery that saved 
Europe’s only major producer from oblivion 


T HIS YEAR Luossavaara- 
Kiirunavaara. better 
known as LKAB, Swe- 
den’s state-owned iron ore min- 
ing company, celebrates its 
100th birthday in an optimistic 
mood about its future after a 
period between 1976 and 1962 
when it looked as though it 
was on the road to oblivion. 

“We became one of the prob- 
lem childr en of Swedish indus- 
try,” admits Mr Wlking Sj&s- 
trand, LKAB’s president, who 
has spent 30 years of his work- 
ing life with the company and 
retires next Jane, “but now 
our crisis Is over.” 

Despite worrying signs of 
recession In the US and else- 
where, the company remains 
surprisingly optimistic about 
its immediate outlook. A com- 
pany official Mid yesterday: 
“We can see no decrease in 
demand at thin point in time 
for our products.” LKAB 
believes it will benefit from 
German unification and a 
growth in demand in that mar - 
bet tor steel. 

LKAB is western Europe’s 
only major iron ore producer 
and operates the world’s larg- 
est underground iron ore wifna 
at the town of Kirnna within 
the Arctic circle. 

V isiting the mine is an awe- 
inspiring experience, as one 
drives along its high, cold tun- 
nels that cover an estimated 
400 km to the iron ore face. 
Only about half LKAB’s work- 
ers mine underground in what 
are mostly lonely jobs that 
nowadays require greater tech- 
nological expertise operating 
automated machinery and 
computers than physical 
strength. 

It is not surprising that 
Kiruna iron ore workers have 
some of the best paid bluecot- 
lar jobs in Sweden. Twenty 
years ago they shook the coun- 
try by launching an unofficial 
strike aimed as much a gainst 
their union leaders as LKAB. 
Now the survivors recognise 
that they have token part in a 
surprising success story. 

Such is the optimism now 


around LKAB that even a par- 
tial privatisation of the com- 
pany - state-owned since 1957 
- is seen as a distinct possibil- 
ity in the near future as part of 
the wider re s tructuring of Swe- 
den’s state industry sector, 
when the company will be 
brought under the overall 
responsibility of a sew state 
holding group. 

Mr Sjostrand actually toTk« 
enthusiastically about the 
eventual notation of the com- 
pany on the stock market. “I 
believe in steel,” he declares. 
“The 1990s will be good for the 
industry." The board has to 
decide shortly whether to 
invest in a further extension of 
its iron mining production to a 
new layer underground. But 
there seems little doubt that it 
will go ahead with an invest- 
ment of around SKrl^bn 
(£140m). LKAB’s ore deposits 
are estimated to be sufficient 
tor another 100 years. 

Last year the company 
enjoyed a 68 per cent improve- 
ment In its profits (after finan- 
cial items) with a rise to 
SKr305m from SKrl23m in 
1988. And it forecasts that the 
figure will more than double 
this year, mainly because of 
the higher US dollar exchange 
rate which favours its ore 
prices in the market place. 

The prospects looked quite 
differe nt 14 years ago, mainly 
because of a foil in demand for 
iron ore from the European 
steel industry in the aftermath 
of the quadrupling of ail prices 
in 1974. LKAB fell into heavy 
financial losses that lasted for 
seven years and averaged an 

anTinal SKlSOOm. 

In part, the troubles 
stemmed from the vulnerabil- 
ity of the company to its 
short-term contractual rela- 
tions with its main business 
customers on the fluctuating 
spot market 

But LKAB also suffered from 
troubles of its own making. 
“Our product was simply not 
good enough.” admits Mr §j&s- 
trand. “The ore bad too many 
alkfliinR impurities phos- 


phorus content Our pellets 
were not of the best quality. 
We were trying to sell what 
was becoming unsaleable.” 

“We were on the edge of 
dying." he asserts. “If we had 
gone under it would have been 
thp p<f|d of Kiruna.” 

Painful decisions had to be 
tok e n and the politicians in 
Stockholm were made to face 
economic realities. LKAB’s 
annual production capacity 
was halved from 31m to 15m 
tonnes and the company cut its 
size accordingly. 

The workforce was reduced 
by more than half from 8,074 in 
1978 to 3,789 last year, not an 
easy decision to take in an area 
where alternative work was 
dtffirnlt to find. In fact, thanks 
to the Swedish training and 
manpower planning system 
most workers affected were 
redeployed in 1982-1983. The 
government helped by launch- 
ing a relatively successful cam- 
paign to attract new companies 
into the region. 

F resh emphasis was also 
placed on improving 
productivity. Thanks 
mainly to a heavy investment 
in new machinery, it rose from 
24300 tonnes of production per 
worker in 1983 to 54)00 tonnes 
five years latex. Mr SjOstrand 
expects to see farther Improve- 
ments during the 1990s with 
more manpower reductions 
through natural wastage. More 
and more mine operations are 
automated and require fewer 
people to run them. The era of 
the workerless mine may not 
be long in coming. 

t.kah a Ten decided to cut its 
costs by reducing its stock 
holding s of iron ore and pel- 
lets, which bad been an added 
cost burden. Back In 1976 the 
company found itself with 15m 
tonnes of stock; now the total 
averages 2m tonnes over the 
year. 

There has also been a deter- 
mined effort to slash massive 
transport costs for the move- 
ment of the iron ore and pellets 
from Kimna j mainly by rail to 



More and more mine operations are being antom atod and less 
thaw half LKAB’s employees now work undergronna 


the Norwegian port of Narvik 
but also to Lulea on the Swed- 
ish coast on the Gulf of Both- 
nia. 

Under threat of the board's 
resignation the government 
put enormous pressure on the 
Swedish state railways in 1984 
to reduce its excessive charges 
cm LKAB for transporting the 
ore and pellets, but Mr Sl&s- 
trand stiS grumbles about the 
refusal of the Norwegian 
authorities to take similar 
action for their small section of 
the railway from the Swedish 
border down the beautiflil fiord 
to Narvik harbour. 

Sj6 strand admits that 
LKAB’s dramatic revival in the 
1980s was helped by the intro- 
duction erf greater stability into 
tiie Trmrkpt through the intro- 
duction cl three to five year 
supply agreements with Its 
business customers. 

The company also launched 
a drive to improve the quality 
of its processed iron ore pellets 
with the introduction of the 
olivine pellet, which enables 

Steel main tO cut thnir rnkp 

consumption and produce less 
slag waste. Its arrival on the 
market came at a fortunate 
moment for LKAB as it coin- 
cided with an upswing in cus- 
tomer demand. Increasingly 
since the 1980s pellets have 
been replacing raw are as the 
company’s main product 

With a turnover of SKr&6bn 
last year, LKAB invests an 
estimated SKiSOOm a year in 
new pfan* anH machinery. In 
the recent past Swedish state 
support was crucial for the 
company in its continuing 
modernisation. As much as 


SKr5bn was pumped mto the 
fqra p an y in the way of subsi- 
dies to keep it afloat between 
1978 and 1983- 

T have never seen a period 
when technical chang es hav e 
been greater in the Industry,” ' 
says Mr fijsstrand. He is keen 
to emphasise that LKAB i s no t 
a mere supplier of raw materi- 
als for industry but “a partner 
to the steel producers in qual- 
ity and technological develop- 
ment" . , 

Adding value to the iron ore 
gives the company its “greatest 
competitive strength," he 
argues, explaining that it is 
LKAB’s ability to provide high, 
added value capacity to the are 
before it is delivered to the cus- 
tomer that 1ms given the com- 
pany a competitive edge in 
Europe. 

A new emphasis has also 
been placed on LKAB’s sales 
and markgfctng in a concerted 
effort to win back lost markets 
from major rivals like Brazil, 
Canada and Australia. The 
company's comparative costs 
look increasingly competitive 
as the difference in transport 
charges has been narrowed 
with the rise of sea freight 
charges. 

But Sjfetrand is not without 
Ids worries. He has warned the 
government more than once 
that Sweden's commitment to 
shut down its nuclear power 
plants will have a devastating 
impact on LKAB. “I have told 
them we face closure if they go 
ahead with their plan.” he 
says. “If the price of electricity 
doubles it will kfll us with a 
rise of SKr&OOm a year in our 
costs." 


Norway suspends negotiations on gas supply deal 


By Karen Fossil fn Oslo and Robert Taylor In Stockholm 


NORWAY HAS suspended Its 
negotiations on a plan to sup- 
ply natural gas to Sweden until 
not February at the latest to 
allow time for the Swedish gov- 
ernment to reach agreement on 
its energy policy. 

The two countries have been 
discussing a natural gas deal 
for five years and started for- 
mal negotiations in 1989 ou a 
proposal that Sweden would 
import a minimum volume of 
£5bn cubic metres of Norwe- 
gian gas from the mid-1990s. 


These falkn woe based cm 
an a ssu m p tion that the ruling 
Social Democrats intended to 
go ahead with their plan to 
phase out the. country's 
nuclear energy industry by 
2010, with tiie closure of the 
first two reactors due to take 
place in 1995-1996. It is now 
unlikely that this timetable 
will be kept 

Mr Ingvar Carlsson, the 
Swedish prime minister, is try- 
ing to establish a broad con- 
sensus on energy policy with 


the other political parties, it is 
widely expected that he will 
seek a deal with Mr Bengt Wes- 
terberg, the Liberal leader, 
involving a postponement of 
the s tart <rf the rundown pro- 
gramme. 

Last week's Social Demo- 
cratic party congress revealed 
divided views but a motion 
was passed which gave Mr 
Carlsson a free hand to 
negotiate by dropping insis- 
tence that the nuclear plant 
closures should start in 


1995-1996. 

Mr Snorre Jensen, a gas divi- 
sion executive with Statoil, the 
Norwegian state ail company, 
said that the resumption of 
talks with Sweden by next Feb- 
ruary was conditional on a 
resolving of the current uncer- 
tainties in Swedish energy pol- 
icy. 

Negotiations have been 
going on between Norway and 
Sweden since last year on the 
joint financing of a gas 
pipeline between the gas fields 


in the Norwegian North Sea 
and Sweden, while talks within 
the Nordic Council have b^un 
on, the creation of an inte- 
grated and- .selLsufHcleat 
Scandinavian gas market. by 
2010 . 

But the high costs Involved 
in the production of Norway's 
gas, as well as the construction 
of a gas transport .infrastruc- 
ture for the region, has added 
to uncertainties about just how 
important natural gas should 
be in its energy mix. 
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Gold dosed slightly ahead on the 
London bullion market yesterday 
after dipping below $400 a fine 
ounce earlier in the day. Traders 
said gold's volatility was directly 
linked to the fluctuations In crude 
oil prices. “It hasn’t really tested 
the $400 level...there Is good 
buying support below that level," 
one trader said. Gold futures on 
Comex were also volatile: by 
midsession the active December 
contract was at $412 an ounce 
after dipping to $404 earlier. In 
London platinum declined sharply 
as high oil prices were expected 
to discourage demand from 
carmakers for catalytic converters. 
The metal closed at $446.75 an 

London Markets 


ounce, off $14.85. Platinum futures 
on Nymex were down at 
midsession — traders cited 
Japanese selling pressure 
following steep losses in the stock 
market On the LME copper prices 
closed ahead, but failed to hold 
earlier gains as broker profit 
taking and stale-bull liquidation 
emerged following a sharp 
downturn in Comex values after 
a firmer opening, traders said. 
Aluminium prices steadied after 
retreating earlier. Traders said 
this week's sharp fall may have 
been overdone and short covering 
along with fresh buying had been 
attracted by the lower levels. 

Compiled from Reuters 
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The Australian Wool C o rpo ra tion has been 
buying even larger amounts In support at 
the floor price at this week's auction, the 
percentage has risen to around 75pc. It no 
alterations are made this mean AWC stack 
at four milUon bales by Die end of October . 
and over 4*2 mlHIon before Christmas. Haw 
policy dadstans are believed bimUnerX 
Excess supplies apply In all producing 
countries, including the UK where the 
Marketing Board Is also accumulating 
unwa nted stocks In downwanfly Itadbfe 
Hear price support. The trade remains 
depressed by ail this, operating 
han d-to-mouth and with extreme caution. 
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FINANCIAL TIMES THURSDAY SEPTEMBER 27 


LONDON STOCK EXCHANGE 


Early gains lost in nervous market 


FINANCIAL TIMES STOCK INDICES 


» 


Mao 


1990 


A NERVOUS JQK stock market 
put Its faith in New York 
Tokyo yesterday, 
and paid the price towards the 
£l°?. e early losses on 

Wall Sheet wiped out a cau- 
tious aivance in London equi- 
tles- The FT-SE Index ended 
the day at 2j0 00 precisely hav- 
1-998.5 and 
2,015.8 during an erratic ses- 
sion. 

The market was 16.6 Footsie 
pomte up at the day's peak just 
as Wall Street opened for the 
new session. But London came 
off smartly as the New York’s 
Dow Average fell by 35 points 
in UK trading hours. At the 
close, the gain in the FT-SE 
Index had been reduced to less 
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than one Index point. 

Late trading was also 
marked by a heavy fall in 
shares of Standard Chartered, 
which unsettled a UK banking 
sector already worried about 
pressures on US and Japanese 
banks as well as the prospects 
for tomorrow’s deadline for 
third Quarter interest pay- 


ments to the banks front the 
deeply-troubled UK property 
and construction industry. 

Equity trading was also 
bedevilled throughout the day 

by pre liminar y skirmishing 
ahead of tomorrow’s Triple 
Witching Hour in London, 
when September share and 
stock options and index futures 
will expire. The June expiry 
brought extreme volatility in 
share prices, causing difficul- 
ties in completing expiration 
procedures. 

There was some surprise at 
the opening when London 
brushed off the fall of 1,108 
points, nearly 5 per cent, in the 
Nikkei Average overnight, pre- 
ferring to respond to the over- 


night gain of 32 Dow points in 
New York. However, London’s 
early gain was soon reversed 
and the Footsie dipped briefly 
below 2,000 before turning 
higher again. 

Equities were helped by a 
fall in crude oil prices — and 
sterling - in London, and 
drew further encouragement 
from comments in Washington 
by Mr John Major, the UK 
chancellor of the exchequer, 
that the rise In oil prices was 
unjustified and that UK infla- 
tion would soon peak and then 
fall sharply. However, UK gov- 
ernment bonds turned down in 
late dealings. 

Even so, the upward trend in 
equities was uncertain and 


trading volume unconvincing. 
Dealers maintained that the 
Seaq total Of 408.8m shares, 
against Tuesday’s 412,4m, took 
in a good deal of inter-market 
business as Tiding securities 
bouses began to sort out posi- 
tions of Friday’s expiry 
in fixtures and options. 

Weakness in oil shares, 
reflecting conflicting views on 
the outlook for world aQ prices 
in the face of recessionary 
pressures on industrialised 
countries, continued to bold 
the rest of the market back. 
Hints of farther downgradings 
of profits for leading UK con- 
glomerates served to restrain 
trading activity by investment 
institutions. 
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Pressure 
again on 
Standard 


THE MARKED weakness in 
Standard Chartered since last 
Thursday - the day that Polly 
Peck shares collapsed before 
being suspended - gathered 
pace yesterday afternoon as 
the market reacted to a series 
of unsubstantiated but damag- 
ing rumours. 

Standard shares succumbed 
to a wave of selling, falling to a 
year's low of 259p, a net decline 
of 30. The stock was changing 
hands at 348p a week ago. 
Turnover yesterday totalled a 
higher than usual 1.9m shares. 

Bank specialists said the sell- 
ing followed talk that a large 
line of Standard Chartered 
warrants attached to a 4 per 
cent capital bond was being 
offered for sale in the market 
There were also various 
reports concerning Polly Peck, 
and allegations that Standard's 
loan book had gone wrong and 
that the dividend - not due 
until next March - might be 
cut 

It later emerged that the 
“large line" was no more than 
warrants to subscribe to ordi- 
nary Standard shares at a price 
of £&20 a share up to January 
7,1992. 

Analysts said Standard had 
suffered from its association 
with Polly Peck; the hank’s 50 
per cent-owned merchant 
hank. Chartered West Landes- 
bank, represents Polly Peck. 

Finn foods 

Several food issues rose on 
news that the Department of 
Trade and Industry was not 
re f er rin g the Associated Brit- 
ish Poods’ bid for British 
Sugar, owned by Berlsford, to 
the Monopolies and Mergers 
Commission. The news came 
in the wake of the reference to 
the MMC of a similar bid from 
Tate & Lyle. 

Traders said the fact that 
one had been referred and the 
other not increased the 
chances of ABF buying British 
Sugar at a low price. Mr David 
Atkinson at County NatWest 
WoodMac said that if ABF 
could secure British Sugar fin: 
less than £700m it would not 
dilute earnings. In the longer 
term, a shift from cash to 
assets was good for ABF. 

ABF climbed 9 to 404p and 
Berisford rose 4 to 36p. Tate 
added a penny at 238p - ana- 
lysts have said the company 
would have to make a rights 
issue to pay for British Sugar. 

Williams impresses 

A presentation to institu- 
tional investors was favourable 
to Williams Holdings, whose 


stock has weakened since pub- 
lication of interim results ear- 
lier this month. The company 
apparently made no attempt to 
disguise its current problems 
and said there was no immedi- 
ate improvement In the situa- 
tion. Furthermore, it admitted 
that some areas of business 
were becoming more difficult. 

However, the board 
impressed the analysts and 
fund managers with its strat- 
egy and known rationalisation 
skills, which have resolved 
similar problems resulting 
from acquisitions over the past 
few years. This was an explan- 
atory meeting, said Mr Rory 
Sweetman of BZW, and the 
shares closed up 5 at I88p. 

Williams' interim profits 
were short of market expecta- 
tions, being some 14 per cent 
lower than the same period 
last year, partly through a mix 
of very weak demand in UK 
consumer and building divi- 
sions together with the demer- 
ger of Fendragon and disposal 
of its paint interests. 

After the dose of business 
some marketmakers said they 
expected BZW to downgrade 
Hanson today. The stock had 
been barely touched by the 
market's rises and falls during 
the session. The shares ended 
3 A firmer at 192’Ap. Turnover 
was a solid 4Jhn shar es. 

Glaxo was strung ahead of a 
migraine conference in London 
at the end of the week. Ana- 
lysts have high hopes for sales 
of the company's migraine 
drug sumatriptan. Tbe shares 
climbed 13 to 745p. 

The banking sector was 
upset by the wild rumours sur- 
rounding Standard Chartered 
aid gave ground during a hec- 
tic afternoon session. Midlan d 
were unsettled and lost 6 to 
200p on L9m. Some &6m Bar- 
clays dhaqg pd H smile and thf» 

shares closed a shade firmer at 
306p. NatWest attracted the 
greatest activity in the sector, 
10m shares, and ended 3 off at 
230p. 

Much of the action in insur- 
ances was concentrated on the 
broking sector, where Hogg 
Group advanced 3 to 142p after 
reporting interim figures at the 
very top end of expectations, 
up from £6.73m to £7 .27m, and 
an interim dividend raised 
from 2.75p to 3p. Sedgwick 
remained a strong market, 
dosing 3 higher at 180p, while 
WUlis Faber added 6 at 206 p 
owing to arbitrage activity in 
connection with the Cor- 
roon &BIack merger. Steel Bur- 
riU Jones pat on 8 to 232p. 
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A 29 per cent increase In 
interim profits from Evered, 
the quarry products group, 
added to the slightly more opti- 
mistic tone seen in the build- 
ings sector. The company said 
it was well placed to meet the 
economic uncertainties of the 
coming year, but balanced this 
With caution about profitabil- 
ity over the next 18 months. 
Emphasis was put on the grow- 
ing importance of sales in 
mainland Europe, highlighted 
by yesterday's ann ouncement 
of an aggregate supply agree- 
ment with BKV Nederland 
worth an initial £5.7m. 

Redland moved up U to 491p 
ahead of today’s release of half- 
year results. Shearson Lehman 
is looking tor a pre-tax profit of 
£l00m. Beazer also releases 
interims today but the price 
was tittle changed at SOp, down 
a penny. Names moved up 7 
to 9Dp after support from BZW 
who, none the less, down- 
graded Its forecast on full year 
profits by £5.5m to £29.5m. 
Cenntryside Properties failed 
to benefit from the better sec- 
toral undertone and finished 9 
down at 62p. 

BET found progress difficult 
following a minor profits down- 
grading by Hoare Govett. Ana- 
lyst Mr David Ireland said be 
remained warmly disposed to 
the group but considered it 
prudent to shave current year 
profit expectations to £340m 
from £350m. The company is 
not recession proof across the 
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board but prospective yield 
and earnings per share calcula- 
tions look very respectable, 
continued Mr Ireland. 

Companies thought suspect 
to possible dividend cuts 
fought back, with Trafalgar 
House rebounding to 193p 
before closing 9 higher on bal- 
ance at I89p. 

Rolls-Royce gained S to 176p 
after turnover of 4.6m on the 
back of rumours that Pratt & 
Whitney, the US aero engine 
company, was having problems 
with its high-thrust en gingg. 

The market was briefly 
attracted to British Aerospace 
following reports that Swissair 
was set to order SO Airbus 
A320s. BAe shares were 12 
ahead at one point, but closed 
only 2 up on the day at 544p. 

Spirax shed 9 to 201p in spite 
of an half-yearly profits rise to 
£12m from ElO.Sm. The price 
was affected by the chairman’s 
cautious statement, which said 
that tension in the Middle East 
and the strength of sterling 
created a difficult background 
for the rest of the year. 

Retdshaw climbed 21 to 265p, 
responding to increased profits 
of £UUm from ElO.lnu Hopkin- 
sons Group rose 4 to 67p after 
announcing an 18 per cent 
profits improvement to £3 3m. 

A profits warning from the 
chairman of 600 Group led to a 
fall of 18 in the shares to 51p. 
The group said it bad re v ie w ed 
projections for the year to 
March 1991 and believed that 
profits would not reach earlier 
expectations. 

Whitbread stood out in an 
otherwise quiet browing sector 
with a rise of 9V4 to 397 Vtp. 
Although the company put its 
drinks dispenser operation up 
for sale, traders said the price 
was helped by tbe good senti- 
ment engendered by the 
uppamicement rather th fln the 
prospect of a cash injection. 
The business was relatively 
small, they said. 

A downgrading from BZW 
left (litigate 7 lower at 287p. Mr 
Julian Hardwick at the securi- 
ties house cut his forecast for 
current year profits by £7m to 
£102m after a meeting with the 
company. 

Mr Hardwick said that the 
car sales, leasing and auction 
business was suffering more 
than anticipated as the econ- 
omy slowed. He added that the 
company would make only 
about £2m from its property 
operations, compared with 
£13m last year. The shares 
should be weak in the short 
term, he forecast 

Interim profits at Geest rose 
25 per cent to £14.lm. The 
shares added 11 at 256p. 

Business Technology 
revealed poor first-half figures, 
but the news had been antici- 
pated and the board's confi- 
dence about longer term pros- 
pects put the shares up 9 to 

86p. 

Two furniture manufactur- 
ers similarly announced 
depressing half-yearly results. 


APPOINTMENTS 


Top posts 
at TWIL 
Group 

■ THE TWIL GROUP, 
Sheffield, has appointed Mr 
prfri n France as director of 
finance treasury, covering 
Bnawrial accounting, treasury, 
tBYaH/m, audit and pensions. 
Mr Neil Purshouse becomes 
director of finance and 
strategy, responsible for 
management accounting, 
corporate pl annin g, 
acquisitions Rod information 
technology. Mr France was 
group flwRTMdai controller, and 
Mr Flirshouse was finance 
director of subsidiary Tinsley 
Wire. The group is owned by 
Bekaert of Belgium, and 
British Steel Corporation. 

■ CITIBANK, Lon d on, has 
appointed Mr M i ch ael J. 
Xirkwvd as dhdskm 

executive, continental Europe, 
world corporation group. He 
moves from the New York 
office. 

■ COUNTY NATWEST 
VENTURES has appointed Mr 
Rod Selkirk as a director. He 
was vice president of 3i Capital 
Corporation, based in Boston, 
US. 

H Mr Stephen Harriot has 
been appointed secretary 
general of CENELEC (the 
European Committee for 
Electrotechnical ' 
Standardization) from October 


L He is director international 
at BSI Standards in Loudon, 
and will be seconded to 
Brussels, IwiHaMy for two 
years. 



GELLNET has appointed Mr 
Geoff Lane (pictured) as 
fttianee director. He joins from 
Racal Electronics, where he 
was financial director of Bacal 
Network Services. 

Advertisement 
chief for 
Channel Four 

■ CHANNEL FOUR 
TELEVISION has appointed 
Mr Stewart Butterfield as its 
first director of advertising 
gflipa and marketing. He will 
be an executive member of 
the Channel 4 board, and will 
join the company early in the 
new year. The company will 
be filing its own airtime from 


January 1, 1993. Mr Butterfield 
is European media director 
at McCann Erickson. 

Land Securities 
board changes 

■ From October 1 Mr JXK. 
Murray joins the b oard of 
LAND SECURITIES in 
preparation for the retirement 
next March of the financial 
director, Mr DJL MacKelth. 

Mr Murray Is on the board of 
several subsidiaries. On the 
retirement of main board 
director Mr J. Moar on October 
26, Mr LJ. Henderson becomes 
manag in g director of Land 
Securities Properties, and Mr 
W. Hnthieson becomes 
managing director of The City 
of London Real Property Co. 
Both are main board directors. 
Mr N JLC. Moore and Mr MJL 
Bird, assistant directors at 
Land Securities Properties, 
are promoted to its board. 

■ Mr Stuart Crocker has been 
appointed senior products and 
portfolio manager, 
international private hanirtng 
department, at BANQUE 
PARIBAS, London. He was 
with Merrill Lynch. 

■ Mr Dal Maker and Mr 
Rupert Baron have joined 
ALBERT E. SHARP A CO's 
fund management team. They 
were directors at Parrish 
Stockbrokers. 

■ Mr Brian J. Watt has been 
appointed managing director 
of THE RALPH M. PARSONS 
CO, London subsidiary of the 


US company. He replaces Mr 
John M. Bussell who becomes 
nhairman- 

■ Mr Ray Soudah has been 
appointed to the new post of 
overseas treasury and capital 
markets co-ordinator at 
MIDLAND MONTAGU from 
October 1. He continues as 
regional director. Japan, based 
in London. 

■ Mr Lance Hagglth and Mr 
Marcus Hardman have been 
appointed joint managing 
directors of ROBEY 
SPORTSWEAR (UK). Both 
were chief executives at Hi 
Tec Sports (UK). 



Hr Michael Hutchinson 
(pictured) has been appointed 
managing director of SFONG 
HOUSEWARES, part of 
Lionheart He was sales and 
marketing director of the 
wallcoverings division of 
ColoroIL 


Stag Furniture also cut its 
Interim dividend payment, but 
tbe shares eased only a penny 
to 8lp. USM-listed World of 
Leather, however, nursed a 
loss of 7 at 32p after rtwWwinfl 
a first-half deficit 
CH Industrials rose to 3Qp In 
front of yesterday's annual 
meeting but slipped back after- 
wards to end 3 dearer on the 
day at 28p. There was no 
respite for Havelock Europa, 
which remained nervous ahead 
of next month’s interim results 
and foil 8 more to Z14p. 

Ernest Green & Partners, a 
structural and civil engineer- 
ing consultancy which 
unveiled increased annual 
profits last week, dipped IS to 

S , although UBS 
ps & Drew have rated the 
stock a buy. 

Tiphodk, the container leas- 
ing company which has been 
hit by the general economic 
downturn, performed disap- 
pointingly and dropped 19 to 
327p. 

Depressed since warning 
about profits earlier this 
month, vehicle distributor 
Gowrings bounced back 13 to 
40p. Dagenham Motors 
responded to a positive state- 
ment - interim profits were 
slightly lower - and gained 4 
to 60p, while Lookers rose S to 
59p cm revived bid speculation. 

MB Group, a supplier of 
building products, moved up 3 
to 138p on a buy recommenda- 
tion from Smith New Court. 
The shares* underperfonnance 
has been doe to a sharp foil in 
the price of CMB packaging, 
where MB has a 26 per cent 
stake. The worst news on CMB 
is now out of the way, it added. 
Turnover was brisk, with 3.7m 
shares traded. 

A near trebling of yearend 
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profits to £2.6m from 
USM-quoted Allied Leisure, a 
10-pin bowling and nightclub 
group, left tbe shares 4 higher 
at 94p. 

A bear raid was blam ed by 
traders for a steep foil in WPP, 
the world’s biggest advertising 
agency. The shares lost almost 
£1 in light selling but bounced 
sharply as trading buyers 
sought cheap stock. WPP 
ended at 369p, stfll a foil on the 
day of 45. WPP warrants lost 6 
to 25p. 

Property shares presented a 
brighter picture. British Land 
moved up 10 to 235p after a 
recommendation by Smith 
New Court, while Land Securi- 
ties added 11 at 460p. Hammer- 
son *A’ moved up 6 to 529p, 
helped to some extent by an 
increase of 0.6 per cent to 5.2 


per cent in tbe stake held by 
ABP, the Netherlands general 
pensions fund for public 
employees, although the move 
was described by one trader as 
“entirely friendly”. 

Northumbrian was the star 
performer in a generally firm 
waters sector, with the shares 
responding strongly and clos- 
ing 9 higher at 244p after heavy 
buying from Qeinwart Benson 
Securities. The latter took a 
party of Institutions to North- 
umbrian's operations and 
upgraded its estimates on the 
stock. 

The rest of the sector made 
progress, with Anglian , up 3 at 
239p. and North West, 2 harder 
at 229p, buoyed by the recent 
presentations given to US insti- 
tutions. Wessex were 7 better 
at 22lp, while toe Water Pack- 


age advanced 17 to £2^0. 

Oil and gas shares were 
broadly lower after crude all 
prices lost ground and broking 
houses recommended a more 
cautious stance an the sector. 
Shell, still unsettled by the 
Kleinwort “reduce” recommen- 
dation, dropped 10 to 457p cm 
turnover of 8.6m shares, while 
BP dipped 7 to 353p on 7m. 
British Gas lost 3% to 208p fol- 
lowing the cantious stance 
adopted by BZW. 

Some heavy turnover in 
Tjtmn was said to have been 
part of an attempted placing of 
stock and Lasmo shares 
slipped 14 to 454p. 

■ Other Market statistics, 
including the FT- Aetnarie s 
share index. Page 23 
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LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Citylin e.. To 
Share Code Booklet ring me FT Cityline help dpstc 00 
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[98b t7.t Id 47)156 

a ~1 56 l3 A 2.6 

31 — 45* -U9.S “ 

42 30 26 93(5.5) 

BU 010% 11- 

1 .... sQSc -) H - 

231 16.75 2(i 39|l3.2 

36! -10 Q28% M 15] ♦ 

26 LC 2g 53 66 

181 I1L5 15] 81410.9 

£45 ...... QS2b% H3d • 



4 6 5J 36 
3 7 3 2 9.9 
42 39 65 

- 8 C 

23 5.7 7.6 
15 15 J (55) 
5.6 36 4.6 
26 7.7 7 4 
4.3 4.( 56 

- li - 


22C 210 
22 11 


1990 I 
MHO Lmi 


PLANTATIONS 


Stack I Met I - 

Rubbers, Palm Oil 

kngUKEsrt Pt*sts_.«jj ML.—. 

totan lOp...^.. 64 

te. Plants MS05- 3*4 

loUBilk&e Pits. MSI — 5 — s" 

s 1 

Lcodo Hldgs. 5p_ 3! 


43 ... 1.C 0.1 3-1 - 

199 +4 tlLC 1.1 76 8 0 
S +1 ml45! 1.4 9.2 195) 
443 -19 M16% 4 0.6 ♦ 

3U -2 18.6 3-t 3* 10.0 

rr. -6 tS.6 36 39 95 

BSJ SOI K 29 15.4 25 

(Jj _ Q9% - 6.2 

2® -1 t4 .0 26 25 235 
M -l 00115c 1.9 3J 158 
147l..:.r*Sd234a 29 


Btv | |Y*H 
Net Icbrlfirt 


JSl^S 6R5S2SS---7J 

MINES 


Central Rand 

)urhsfl Deep R1 1 389 

■jsA Rand Pn. n.-- «i 
Uotfoa’s ul 20c.. | 27« 

itaarner & Jack 2c~.. | W 

West Real RL ■ 130 

Eastern Rand 

IF MIN HM 9 * 4 „l 


Stack 

AaalydsMdSi 208-1 
Adana* Res. 10p — y 
jUtmoataefMa.jp— 1 
Barirican IHdgt. Ip-V 
Btaerse 10—--V* 
For Black Ian 
Stmln simtonUoa. v 

CafrlnmU 

teMveO hm 10p-.y 
5dpcn0l)10p y 

S lue Gold y 

itua Artisan 5*. y 

COemEx Inti — y 

UWmriSuwytSert— 
Cro*nEmlaB5p-.y 
Dana Ezpl ... -n— 
&ncarpUiaat5p-i 
Egiimno train. t50p.y 

Do. Wmts y 

Far East Res lOp-.y 
Fast Fursanl Inns— 
btlrUn Mla.IrflJO— 
;iencar Expln — - y 

Kaenecell Ip y 

<an)eyBarnlSo..-y 

<lklaie5p — V 

iuge Sun HUBS Ub-s 

vrrnla West. y 

Celts Mid. lrSp....y 
Ctmp(P.EJ5p„..y 
LGW5p y 

Leading Letaoe 5p_.c 
M.L. Labs. Ip. — y 
Moray Flrtll Ip — » 

+avjn Rrsoines — V 

Ivoca Gold IR2r.~y 
htqrtVlratey5p-l 

Poddtngton5p 

Ruades's (Ham)— y 
taitamlnsterSo-y 
Sempetma y 

(Elcrpr K Ws 5p — y 

For Snanyard Si 
Syoesis ConsraJoK-y 
lawvTK Lease 2Qpy 
JPL Group 10p--y 

Unh Grasp. -y 

Plctai Magic Lris.lpy 
l/bia Ents 5p. — v 
PlzeaysHWgsSo- v 
ZlWIItsn Group lp-.-V 


" Y- B WSfw 

Stt - : : 

: : i27.9 

3U -2_ _ _ " 


& a , a i a 


1 m 

NOTES 


- S.y u F«+»n» itaaHrsi dassHlcallom are Indicated to the right 
73 of security oarnet a Alpha.8 Beta, y Sa rmna. _ 

— (in ira aifimvbe indicated, prices and net dWkSendi jre to pence 
^8 dteonlsatiocB are 25a. Esti mated prtce/tarelajp tetke and 

m+ers ara based on latest aratnal reports sad acemrats anf sriiere 
possible, are updated on haN-yesriy Hyres. P/Et areateutated 


tDaggaU— 

Lem Tins. GaS 


-1 200.5 
+b IQ4Q 
+3 Oil* 


4? 


es)lr65c. 

aod«25c — — 

; African L4.36C.— 

Takfontria 20c 

VHcritHBk RL«— 1 


FFleMtag 8 
ersqrPtoeatx 


JosHoUIn*..— — -i 
kneliN. int-lDp-Y 
Do. Cap. 28-^-. y 
Keystone hi*. 50p..y 
KWnmrl (tartar-. I 
K kbm ort Dev FuL. 


*iS£S >» 


CmLOnAudraFIlu 
Do Warrants . — — .| 
Lane* ALorien tat. y 
LaimnutastaTO—, 

Do. Warrant*. 

LawDebrsure.—v 
LBseragsdOopTtf-y 
[ep&acvYakCiTa.y 
LnaAm Antra. Wenu. y 
Do Warrants, — y 


TOBACCOS 

E lllill!! TRANSPORT 


» 21 Ll U-3 93 

3W U.( 35 4.9) 881 

8b (16 0.1 1 - 

74 136 3.7 55 6.9 

369 -46 124 2 38 9J 35 

25-4 - - - 

64 -6 8-23 - 17 J 

19S +1 175 3J 5J 85 

12J -1 7.1 L7 B.7 87 

290b 6854 3.2 3.9 9.4 

14 16 0.1 95 - 

7b -b 05 21 10.7 56 

Sj 4.6 L9 111 65 

l3 43 4355 25s 671 86 


86 R223 2! 3i 13.0 3M r, 

364 -3b Ui 3.1 42 9.7 a* 1 

£13 G WWW. 26 0-5 242 20 

°S H 35 li u ^ 

681+4 Q5V - 42 - 2S,v 

23! ...... 8‘ - 4J - 252 V 

33 -1 W3J 0.3 1 - 247 1< 

*9 -1 16 LI L6 522 273 1' 

384 5 ... - 27C 1' 


pa&StnUOide-.M JJ 
jysland Is* — ..^B 16 
JIG DurihK. lOpy] 433 

DaCap-ie? w us 

«&G2AdDBMK-9 IK 
Do.2ndCaa.te_y) « 
mtaUehts.JOa-.H « 
mwiOKIriBlri-S 1 
bull tori* Ena SS&-.H * 

)a Warrants . ■---■« 2 

8art.CenlfPe.5Qpn JJ 

Do. Warrants.— yl U 
KriiHle Street Ims-N J 
taWarram. — yj 1 
MerekantsTst. — H 137 
lAerlls Inti Green .M A3 

Jo Warrants. -.*] J 
Iminlsf C&ITrt.yi Ul 

^ Do.Cap50p.-v~.vj J 

8MW|edlM.TsL.y( 235 

MMtahnrsL t 2 

Uoaraairlar. 1st — 1 

Do. Warrants y - 

HuHJirust. ..y 4 

Hurray EmmstaL._y i 
Do.EatZeralri94.-y £B 
Ifnray loctHK Tsl.6 11 

Do. B E 194 

Murray Inti— ~~ f IM 


PROPERTY 



Bd. 3 J) 2^ 56 105 

% ~ SSliffi 7.5 

teZT. 5.w 3.0 13.1 27 

63a L75 55 3.7 102 

M -2 5b% - U.7 - 

43 “ 4.0 0.912) 112 

6* 45 LC 10.1 138 

61 24* 08 5.4 328 

8! 22! 4 3i * 

321 -3 16.61 L7 61 1L7 

l§ ~L 3.0 27 3.3 138 

81 32 26 48 ID .6 

IT -7 16.9 23 l 52 

68s 5 7 2G ID 42 

S +10 5.2! 26 36 16.7 

+1 16.1 L4 65 142 

33s +2 10.6! 1.7 26 29.0 

323 IT. tm 1.9 14 0 

a-"®. i 1:2 « 

KB -20 12 J1 14.9 

a= 5 siiiiit 7 

12! tl.6 131 1.7 52 

45 +5 3.0 51 B.9 29 

116-4 1Q.C 351L5 3.4 

723 ll 12.96 3.2 2.4 17.7 

IH *96 15 64 195 JWI 

28bs +b 12S 3.7 6* 5.0 Lsu 

lS .. + .... 9.H 21 169 45 1«| 73 

*a t £j g | | 

“ir!. & iiioi S 1 

£= lurji a *§ s 

*d -10 71 36 L! 24.7 a 21 

% *155 3.9 25 135 * g 

i— S£ “a 102 - "S « 

SZ U 10i 64 || 

8 5 3 a € i 

321 _... 6.25 1.0 2 6 64.4) »* 190 

133 +3 37! 1.2 31 BJ3> »C 220 

Ji fi J 

I hUtt Si . ^ 

m j* +11 ( 41 64 48 17E 120 
S * lx 47 61 4.7 83b Ub 
Sj 4 96 U 6 J 15.9 m flttj 

£81 +3 Wb% . - Ip ? .. = ll 


1254 56 2b 55 95 91 

CLZbl K5C - 4.6 - 111 

14< S5.C* 24 41 67 T 

88s ._... 8J8 ( 14( • r 

11! *>616% 4.9 3i 69 qjs 

59 <*.: 0.7 9.7 223 10 

164 66 Ll 4.9 121 11 

8t II 64 L! 10.4 5 

£25 +7 - - - 20.7 36 

Z24n +2 0401 4 7.7 6 9 

19C +2 14.16 25 24 35JI ID 

107 1651 24 6 J 7.9 28 

126 - - - 5.8 14 

121 -5 8603% L6 9.4 66 2a 

317a 115.43 1.9 5.6 113 22 

41...- 275 5J 61 22 * 

472a -4 1295 L* 85 83 2 

11 +* - - - - S 

9! +3 5b% - 7.7 - 2 

8! +2 675 - 106 - +u 

£239, qu.4( - JJ - 531 

90 -3 355 75 4.7 33 22 

41 24 06 71 04.1) 18 

65 -1 T5.C 211IL3 5.4 12 

81 015c 4 ft? « QH 

272s +9 175 27 37 138 7 

324 -19 (92 4J 11 (69) 12 

IK +2 93 l.E 68 108 37 

19t -.... 91 3 2 65 5.7 9 

«3U ^ - 2 


25! 195 MsrrMlntl 

247 19! Do. 8...— - 

273 193 MrarSriBr Hariris. 

270 193 Do. B 

315 23E MtsrayVemwgj- 
96 85 k«T6ng.lrea9B3L 
MB 63 Do. Cap-....— . 
73 31 Do.NewWrm..- 


M3 84 75 79.0 88 

II S3! 5i 1505 114 
-l 73£ 1SJ - .7 
• 461 (U 
+■3 ttO.O 3.7 3895 84 

t42! 45 1521 175 

86 3.1 3523 135 

-b 131 35 1585 178 
-I 4i 65 1086 9.7 
i+2 - -5121315 


J3438) 6.6 

3 5851208 


163 531693^ 58 


17J 4.U277J 


^ 1“ n9.B 75 180.8129 
+1 K225 43 835)25-6 

1 1120 E2i 

+2 4.6 2.6 2Sfl!2|6.1 

+1 6.C 24 323 6)135 

+1 655 12 94Ja9 

nfl *0.5 13 y 3-15 .7 

-1 - 758(27.4 


90) 61 224.4 115 

ii|ri il J - 

199b +b slO.d 72 22L4 Hi 

1« -3 351 23 2074 64 


1-12 

- 

I +1 

- 

7 -l 



auot 

1 +2 

- 


13 7! 

l . .. 

0.4t 

. — 

7.2! 

+1 

3.4 

2 +1 


+2 

V ^5X 

! H 

U6! 

-24 

1 ..... 


! +2 

- 

3 +1 

225 

t +10 

57589 

( -1 

18.1 

a — 

7b% 

B . 

UB.C 

S +1 

12! 

19 +1 
4 

1L5 

13 — 
K *2 
fi .... 

ZS 

7 

n — 

3 

16E 

13.65 



87 "maalrautn dhtrlbuUon. Uib compare gtt« dWjdMd gjB W 

i«| dS135ffl^»fS!S^5SSsS 

middle ratoa. are grata, ad hated to AC Tof 75 per cent and sllosi 

W-® lor ralue of declared dlrtrtbiiUoa and ri flite. 

- Estimated Net Asset Walnes (WAVs) are shown we Nwl«* 

* Trusts. In pence pw stare, alon g with the pregi aape *twon« 

(Oil) or premiums (Pm 4tt the aBTtntpr^ans«8M9prtre. 

A- 3 The WAV basK assumes prior charges at par saw*, conseniwes 
converted and urarraMs exercised ffdlhflJon ocon. 

, * marked thus base been adiuaed ta aBow for 

t imerim’sUwe'ta^sl or wsmed 
W 1 Interim since reduced, passed or deferred 
~ tt Tax-free to M»-nsideiiU on application 

* * iTTtettd; dealings penriUcd wder nlc 

— 535C4Ka) 

* USM. not listed on Stock 

45 subjected to same dc*ee ol regalatlon as Nstsd Mcwftics. 
3-A n Not officially listed. 


-f -1(0.61 
291.3.^13.4 


m ; 


O.F.5. 

F5.Com. CoM 50c... 534 

Free State De*. 10c... 77 

Hsnnony50c...- 517 

S M 5.) Gold 11- M 

WBj;; 

S 


0-4 * <1 Indicated dividend after pe nding scri p an A far rights tauC 

ZX t cover relates to previous dividend or forecast. 

■ “ * Merger Md or reorgan Lwtioc In prowess 

37 ♦ Same lateMj reduced fine) and/or reduced earnings 

g fSSm? dividend; cover on earnings updated ta few* 

l * friu n l SS2'altaIffercoover*ioor riwrein ot. now ra nfcfei fdr 

2C 1LB dividends or ranking only for restricted dividend. 

I - - * Cover does not allow for tfwrgjriach m ny also r ank fdr 

4 2-0 dividend at a future data No P/E usually provided. 

— ^ r r Brig lan Francs. Fr. French Francs M VMd based an 
2.1 12-J assumption Treasury Bill Rate stays unchanged unt il matw+ty of 
l )-7l 12 nock, a Aiuiualisid dividend, b Figures based on pns(rtn or 
other offer estimate, c Cents, d Dlvk 


2* 6.7 58 
Ll 55 2L6 

L9 75 8.6 


atSiSfl 


!)8I 4.71 6.81 42 1 



Platinum 


based on m usu e ctia or 
rate paid or payable on 


OUkt rarer ournne. i khu. “ ~ 

pan of capital, cover based ■» dWdw d cn hdl capital.. ■ 
■ . Ademption yield, f Flat yWd. g Assumed divide nd and yi eld, h 
*4 Assumed dividend and yield after into tew. ] Payment (ram 

— i.«i I* l/aMit Mb Inforlm Mf ll l Pa HUB IIIMUK tflUl. R 




3 8*5 dlvktcnd; cover relates to previous dividend, P/E rati o base d pn 

U 42 I J— - Civ mr jit nr Ktkutnl ■ 


Central African 

.1 


Finance 

i. Am. Goal SOe— £11 V -b 

jin Amrr. 10c.. H2J® T f ' 

Am. Grid RL.... MSb +A 
ratopidflefes— I 1* -X 

*» -Ui 

luff Res. 8 JJ -rr 

0 . Warrants V J* -b 

rfxj 10c. n — ... 

wv 4c — 12J *1 


Snljriridbied on nwgev terms. *0^ld«da«l yWdtacludea 


• 1 arviaeno ana yma. a rrerermce amuaw ra w g; *1 

j j " Canadian. E Minimum wider price. F Wvfaendand rid d based 
, H _d - “ on prospectus or oflw official estimates far 1990-91. 6 Assumed 
1 1 M 7 -J dividend and yield after pending scrip Md/orrtgMs tatj 
6.0j -)14.1 pividmd and yield based on prospnetm or other affKM esthnnes 

-I -* ~ far 1969. K Dividend and. ylt(d_ baaed 00 prospectra y .«hre 

official col males for 1990. L Estimated amwalhtddMdend. 
cover and P/E based on latest anmral earnings ■ DMdendaod 
, . yield base d on prospectus or other official estimates for 1988. N 


68 27 69 
13 6 J 175 
27)3.9 88 


BrFro*lmDrvl%.w ! 


Do. Warrants.-.— j 
Nth. Bril. Canarian, j 
Ollm Com. TsL. — y 
Do Zero Cp« Pit — y 
DvwsetalnfTsi — P 
Do. Warrats..--...y 
PacHlc Assets 50p_| 

Do. Warrants y 

PadflriMmTftlfc—1 
Do. Warraats...-_.y 


ir: *^60 ill 74.4154 

+3 K3.75 6* 865173 

+1 lOi 5.1 325i l«i 
M7J 185 46.9 ■» 


B W 


£19% 953 teM Flehh 58.5c— 
967 550 Jo 1 burg C«a. 10c..... 

135 60 awdleWhlc 

nob 824 MIoercoSLte.-. — 
615 265 Monarch Res. Up— 9 
387 164 Vo* Wits 25c. 


|M _5 

IM -20 Q5 

CUV B76 

£114 056 

186 +U 014 


_ ; ennr ana p/e non am nroipcna* or nuvr «ihm ou + » «i. « 

Figures assumed. W Pro forma flgrao-Z Dividend to tal to d ate. 
1-7 AArevUthns: Wes dividend; wei scrip tan; v a rights; a ex 
7 ~ all;*l ex capital distribution. 

li REGIONAL & IRISH STOCKS 

5 0 The following Is a selection rf Steglraa i and Iris h stocks, the 
L9 latter being quoted In Irish armqr. 

6.6 Craig & Rase O-yj 78d. — I 

^ tS=i Mmfr-4 al- 


-i m 


WATER 


osj 16751161 
1 29.5Jl8.fc 


INVESTMENT TRUST 


73 Abtrort N+* tasm— 1 

23 Do. Warm. -t 

14Do.BWamMS.-t 
69 itaBStNtnEsrepmM 

23 Do Warrants -1 

49 Wrtnm. New Thai.. 1 
14 }o. Warrants — t 
21 tereaSmlteidta bta.i 
56 Acorn Inv.Tn 1 

6* Ubamlnv20p- — t 

967 All lance Tnm f 

42 Ambrose Inv. lac... t 

500 Do. Cap. — .1 

123 America* Trust. . | 
123 American TsL B'-t 
23? AngloA (TsaasTresi 
19E Urtblmedeslnc..— t 

22C Do.Cap.50o 1 

81 UWCM.biTH.llB- 
95 *>.£*. tat KrflZSp- 1 
445 BalllieGIff. Jap- 1 
91 BallHeGHT. Sh.NIp.l 
30 Jainie Clffsnl Teth. ' 


+ H< nt vnd febar 
- Net Gris NAV haH 

-3 sOi 0.9 964 215 


21B -I 0.4! 21 30.4Q9j| 143 91 

5* .... - - B36&8 330 rr 

U .-. 3.4 6* 883228] 735 59! 

971 +1 I35.C 45 U!9jM161 186 15! 

44 15J6 465 -J 131 91 

545 +5 - - 562. 9012 131 b 1151 

124 +1 14i 4i 154.6)198) 119 9 

125+2 T - 69! 57 

21! .„. 156 3i 2S9.0168 Mb 461: 

193ri 1165 11.4 J -I 178 13lJ 

234 - - 45O.7W9 0 4U 21 

■ta 1*7.5 122 79.5)-2J5| 94 T 


^ )a. W3rraw lOp — v] 

yrtioFmdibiTfl — * 

rersonal Assets.— M 

Vedam Metals Til .y 

Prlrudwta.-...— ^ 

BTCapnalPiwsiqta.il 
)o. 2.5pe C*3000_.v 

tatttonlwTst — V 

U^ns & hares Inc— * 

srMefci 

Do. CaplOp-v-.—v 

Do. Wanarts lfe--V 
DvA MwEatlnclpp 
Do. Wrnits- .--.- Y 
nv&MerGdkxSOpv 
Do. Prf 5p-— V 
m*6Utrtael2bPV 
Do. Capl2bP.- -V 
Dn.warraMsUbp.v 
Do. Sttopol PrU2b*.V 

Rher Plate Inc V 

Do Cap — y 

Do Warrants... — y 
Do Zero DM Pf — V 
Sl Andrew T«-.... p 
StDavtfsIraTrttacy 
Do. Cap.....-- — u 
SPLIT Inc. 10p — y 
SPLIT cap lOp— - y 
SPRAFT 50p.--.-y 
Do. Warraats.— y 


erdten Pel Up-1 

nBrttlMJL 1 

n Eng* 20p-. - f 


562 9(11.2 131 y 115b! Do. Cnei PigPref-fl 126 
154. 60.98 1 ll8 91Beri.Am.tay.— .« ' 


77 0.9 I t 85.4 98 

38> l.E 3-5 475 193 

15*1 -1 2.6 1.7 165.4 5.7 

121 4.C 4J 175.7 SL2 

K 28< 4J 120.2 118 

+2 58 63JZ7J 

gr:ES“iimi« OIL AND GAS 

RSB __ 17.2 Ui - " 25b iSWxrtwi.PriWP-J J? 

17 — . - - 28.9 14.7 w £ , WmBrttlwJ. vl U 

j H781LII M-t -78 ^ ” S^K^iriLB.? «3 

*5 ■— „ j «47 16b ChSSwtaHp i lift 

J - : ’S-SSSSe: I 

•ft's pi M I 66C BriLfiojwolOp-y 770 

91n — . F7J4 10.1 - - 24! W5b BrltWiGas. « ™ 

« — I 1162 638 304 30eB^Pewri*um--n SOI 

— : : : i at. wuia «»►«). (» i 36 

252 1 milhB - « 214 Cater Gw 

3n . — .. I_I 151 9C Conory lQp ~*f 90 

. ® +J mi 103 I a* 14* Clyde Petmtaan — | l»d 

“3 = s Ij^-^ 2 i sssssfc! a 

621+10 24.1 5J - “ at vr lAcMmad. Oil 5n._ . 70 


- 4J - 
4 7.C • 

3.7 67 33 
2.1 75(65) 
25 75(48) 
27 78 (45) 

25 65 (7j6) 

4 75 • 

26 69 148) 
*168 * 


Australians 

14b SPGohhntaHBcI 23 

7 f Bond Corpn. 5(fc — 

31 KtaagaMfelUri-.. 
lb WrwMIckS] 

*35 JtotSfttantT-- ■ 

unssasat ■ 

37 fCteraimon ft) Inlag.... 

3 VDragen Mining. 



TRADITIONAL OPTIONS 

3 -raonth call rates 


31 

fE +U 40c 

41 +1 

m +15 24X1 


•Su^SSprii^t... 

BSSas: 


4 A -r 

« -i 
< +i 

2b 

5 -atj 


- - feral Elect——— . 14 

- L4 RHM 23 

- - .... Rank t&i Ord 49 

- - industrials P Rridlrirri 30 

: : Allled-Lyont — 40 •• — ■ 

1.1 48 j^jgcra- 6 Su.KI.Beechan.A 4 

; -;Me= S lEEEE S 

« 45 « Thom EM I — — 49 

- SfrSii': ti Trust Houses.—.— a 

^«>jSS£!!i=r jj 1“=- » 

-SSESss=~ 8 . jj 

1-9 cu.id.4iHi u wa mwnr . . . . . so 




Jason Mlslng20c-. | 
Julia Mines HI J 


IIM HldgsSOc 


Anv « flUj 

Clues A — yj UB+10 24 fl 5^ 

EasLlm H — rtS-ia 


a ») -1 al2C LC 75 17.9 

9ffl_... 61 05 89 - 

Mid. BS350 - 45 

Ha'-2' 155 L4 oi - 

3^4+, - - - 


Im— . fl 76bl-bl n2.64l 4.6j,9L6|U.4l Ul 


5313 15.7 97 86b aotlWtailTS 

133.7 304 7C SMaCap..— 

48.5 2L6 113b 99t* Do Stepped Prf 


itUshlnv P ^ ri 

.Warrants. y .« 1 

A A Merc A'5p-v Ita --■; 

L Mart. & Tit — f 113b +b 

itaikaa] Talpcf B8n 

lT— .. — I 39 +1' 


I3.6E 3.7 159> 17J J 

3.4* 3.7 - JS5 

355 3.1 135.9 165 


« m « aa5B38Sfci x-* ^ * 

mM 1 7 *5.1 138 58b 46BrtLEinp.SeB.ltay « 0.71 Z 

sia -a- "*£ 32 1 w.1 j MhSS^zl s£ ns s. 

»y +6 1 4 4i Q&9 177 13C Bremer tav..---. H Ul — T3.75 3. 

h * £ ^ * 

3n-S 285S 2.91081 4J 29 WaWirtSlOp. — W IS-.-i 


0.71 20 53.9118 13L 

215 SJ 633.5 15.7 
t3,75 31 156.< 168 
8J3 1.4 429 208 


to Zero Dlv Prf — y JM 

ffld ^ « fX 5. 

elect.A3smlOp-.i1 88C..J 1. 


Iffl Urtle?nrotamL_r Ui 

33 sCrossranhOllSp-l « +4 ■ 

33 pCresader20c-.— « +2 0*8 

4 fCdftcaPel MLA25c_ 4 b-.... 

24 ledinhnrtb Oil y *4b -b . 

78b talO\ipe2«J..y — 0101*1 
231 Kvtrgrtrete. I... M7 +45 

153 ix.CaLatatanalzl 153 4 


I I I £31b£25b iumal. WJ +4 
, IL : 276 Lib fFahhWHtal-Se-v] 13b 

S'USs'H 2S 17IFlrslardailta.-a «-■■■■ 

D -fc 228.* 7.4 -. yu tarileResa«zs...vl Bb +b 


SirS'Sei 249t 3b iadktesoraces-.y 8b +b 

ifSiMitei 331 371 VGKjbai NaiRcs. 381+2 

181114.01228 11? 8! Goal Pet Sbl-..-- I 1« -1 


, Western Res. A|..y 19( -3 

.ulfmeamRes] - 1< -1 

imilUHiOII Core- £22bi -b 

iwou&taistap 2ra-i 




«* EsriorsUoo.. 

isGMlbNI 

ithera Padflc. 

■os Miring 

Bridge IM-.— 

hi Res 20c 

jl MtalM 5 oL- 
baBwbsm.20u 

tins 

rHKamSUL.... 
q Bofed 1*838..., 
tvtla Msg. 10c._ 

llagSML. — 

site! fflll 


_ Bow atm. 41 

_ Brit Aerospace 43 

“ British Sleel IS 

* BrIL Tel team 22 

r Q Carianyi M 

s o Charter Cons. 37 

“ Cornu Urion 37 

” CorataaWs 25 

' EnrotunneL M 

403 FKI 5b 

- FHFC 20 

~ GenAcddott 46% 

I A l GEL M 

Glare.. — 57 

i ~ Grand Met. 44 

I “ Gnarrian B 

55 CKU 27 

IJ Hanson ^ 16 

z HawkerSMd 39 

ICI 78 

I ladbroke. 22 

, Legal&Geo 29b 

A Z LexServfe*. 28 

4-1 UoydsBank 21 

. . Z Lucas tads.— II 

Marfa A Spencer 18 

_ Midland Bk— — — 20 

_ Nat West Bk 18 

P&ODfd. 42 

I Polly Peck- 48 

6.6 


Brit land 

Control Sea 


Oils 

AahnPetfan tk 

Brit PrtroieBKi £ 


ConrayPtUm—.. , 
Garik Res 


Shell ~ " 

Triknrfes 

Ultramar 


Loortn— 
RTZ. 



J*? . ~ TM* service Is real table to wary Compam dealt in OH Stock 
2.1 4.9 rvrimn g rrWirmiohn n f tteUnHad igawfemferatreri AMSO pw 
4 -* j mo foe on seoaritr. 
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FT MANAGED FUNDS SERVICE 


I Current Unit Trust Prices ere available on FT Cityline. To yourjree 

Unrt Trust Code Booklet ring the FT Cityline help desk on 071 -S 2 S-zizo 


oSSftS pS ES'.-TK 

S2*»2'«t .WngH Ltd CL6Q0IF 




Murray Johnston* UT Miufuit 


bXd&Cnfic«..._;a 7B. 
taromr 5 82 

Japan & General 5 9484 

Jrt™«tSUB....a 17 lb 


GtobalOmAac; 5 5673 5673 MW 

CaUftinfUK ilozm 4200 *S ID 


iWiWplI SI 99 04 •»SSl07 , Sl-i'o6.li6 

Srt™5*S“"-...s|l7 1b 17 Mi XB 47|-«1 mIi< jj, 
Wradh^Ufi" '-31244 HSS 79U14llill«2 

SStas&ui:SSSM 

Tmpliton Unit Trust Managers Ltd C1200IF 

ri!?Vir r00 iT >J Etfahirrah EH38HA 0312283912 

£25Sf“*l]S? a »W mut-oaBrn 


American Onus 
(Xrun Unto] 
Cub 

AnunlMu _ 
European Orest 
(Actum Uiunl 4, 


(Acorn ttattsi 
Gel on Own. 
Uiun IJnrtsJ 
taUM-YicM 
UaunUHal 
Sanyo Japan Trt. 
(Aram Until 

Fiapim 

lAaamUxlul 
UtthDrapuB 
Maun Until 
OimuI Income 
lAriunx Uatul 

Tner 

■AcurnUiutll 
UK m-YI(U 
(AcnmUntoJ 
UKSnUIr Col 
(Acesmi UntoJ 


-i'BUJl P9.79 94J7l-U96ea 
Thornhill Unit Treat Managers Ltd (12001F 
as; Jota-5 Si London EC1U 4AE 07I-ZS147W 

CWUI _ $]43B9 44J.7 46 98 1-107 P - 

0*r+n 5^39 25 39.47 41 wClm! - 

U“™ton U'Trt ftUnaecn Ltd U000IF 

S»i , ^ 3 L ££ nW, ““ H »«* 

r 8SS3 BSSfiiEBS 

S if 52 41 50 41 *0 01 |l4 73 

5211 52 41 50 41 401 14 79 
SB 43 18 43 rJ T3 -n p in nn 

™» uiwoj* MSB7S 5B 75 6466-012 

Far Eastern /tape .-5/97.14 97 14 I0J bl -USfc DO 
(Ararat Ualtsi . ._ 4197 ,7b 97.7b 10427 -UbB DO 
..1174 »M JIM -«sBm 
9132.64 32M 34 81 
‘ 47 77 47 77 6Q 99 
.52-07 3207 9954 
5194 2b 94 Jb 37 0b 
5 942b 94 2C, 57 86 
5 2* 62 2662 2B_W 
X|Z780 27 BQ 2954 
,34 49 34.52 36.M 
9(34 99 3482 3b PI 
,20.11 20 lid 29 90 
9 92 55 3256a 34.71 
09.93 109 93 U7 24 
, 03 112.03 119.48 

S|J4 22 3422 3b 49 
■ 4004 40 CM 4 

SS 4BB9|<uioc7 
9149.82 44 82 52 27l 41 lb 10 87 
Three Counties Asset Mngmt Ltd (1430IF 
QnMert Home, Fratw Audi WjsainjMn NE27 ZSH 

Balanced Portfolio. 6, 84 34 84 33 89^|4^^20 

GrhDepnrfsf 00188 10188 101 68 1 *a 04 1 14 00 

Timberlakt Trust Mogn Ltd (0900, F 
1 write Hart Yanl. UnhsLH 1 NX 07] -407 596b 

Portl olio -2lNb4 69.64 92.77l-2.0lK: 17 

Touche Rttat ural Unit Tit Mngt Ltd QMOIF 
Mermaid Hu. 2 Puddle Dock. EC4V 3AI 071-2481250 
4 Hearty Pricing- X2 bom HHterM 
TO American G«rtfi - ole 36.73 3b. 7 3d 37 19 
TUEefSoSm»a_5V 34.47 34 47 3b 78 
TVEnSoSmiK_5la 39.19 35 19 37 51 
TOFirLUfllPtE— 5b 15.29 15.29 lb_37 
TR Fra Eaa Orel Aa_M. 15-29 1629 lb 37 
Til Central GroMA. 5k. 63 46 b3 4b 8751 

TK Global Tech 51a 5722 57 23 6L03 

lFlxcaatBmMA_5f. 72.77 7177 77 41 
TPIrame Uao*d»_S>x <423 <4 23 47.05 
TH Japan GrtMU_Xk| 6199 6159 65.40 
1K0mssGnmb_Sb S0J2 90.12 53.46 

TR Smaller Cos 5 '4 5852 9092 6225 

TP Special Dps 5kt b3.40 b3 4Qd 67.44 

TRU*ilEDPld«a_H 1 30.46 30.4b 32.40 

IPIldEenalac Ik, Z7.77 27 77 2934 

TO*MrSDSUhz_5k. 2902 29.82 32.18 
94 lb ik. 29.79 24. 

CMb8-.bl21.73 22.02 2334 tz) 0 
1 □... <.12705 28 25 29.94 to ® 

2140 21.62 2293 h> D 

22.47 2275 24.12 <zl 0 

21.77 2L99 Z3J1 (I< 0 

19.88 20.06 2126 hi 0 

23.41 23 .66 S.08 U 0 

21.52 2182 2312 hi 0 

13.83 1397 MSI hi O 

1337 1331 14.32 hi 0 

35 2803 29.20 hi 0 


AraerL.pl W 26 

EuraExpi StM 26 
Flit* Irt El Sent 26.. - 42 b 
Jw LnM S+sn 2b 1 30 2 
■hMgnC^Satn. ■— - 

se AuEhn Sre< 2b 

Sin Cos Ei pc 9eet 26 
UK E4t> Cm Sm8 

Phillips & Drew Fund 

Small Ca 1 Sep 5 6411 

OcAuun 70b 1 

tan Eld Sm 20 — 154 

UK Inm Seal 5. . _ . 1015 

OoAcwm .. 1059 

OmmitaSwTi. 78 71 
WvMnWiBttihd24. 6371 

Dob™... 6371 

Jlnsn ktttx Sent 24... . 516. ( 

Da Accuse 517.C 

USA Index Sepi 44 730 ] 

Do Accxrn 740 4 

[rawexlnCUdafexH. 779.1 

DoMcum . 787 S 

hrinJamMB 7761 

Do Aram 791 ■ 

Krasrpd Extort SxMttJm 6+ 


382 396 

462 48 5 

42b 437 


.... 281 

2.93 

.... 1157 

091 
-I JO 3 72 

3 77 

544 

563 


.... 525 
. 525 

3b 

5 1 

- ... 9.1 

90 

-.. . 2 96 
..... 2 56 

...... 0.6 

.... 0 6 

3 9 

3* 

3 2 

32 

56 

5 6 

. 9-61 


BU mtm +«r VMM 

Pn** Kin - Sim 

Amorim Lift tmumuca Co UK 

2-8 Ahyre ftood. Durden CR92LA OKL4e06000 

m» Pwdi (Ace— IHen WM 

PnMnHii^SrTlMl J42.0I -20] - 

Ah«u Wmiu »4 Ius .9 

MICA UmMlI ... .179 3 


I 351 = 

Avon Iraumce PH 

TlddbiBin> M. SlrMHid m. A w CV37 0789 3H2U 
Bonn Fond 17273 74221 X - 

Barclays Ufa Anar. Co Ltd 

2SZ RonbMl RsM. Lnqooo E7 ,0014X34 5944 

Bmcloibaad .TT3963 4173] -IJi - 

Muuwibain. >332 1 3406) -12 - 

EqoHlAran 1515.9 Mill -Oil - 

PnWTtyAaum “ 

bnenuihuuiAcDdL 

C in -MgeO Actum 

*«TtoP 


297 0 312.71 

2466) 


aw arm *m rtm 

Pn n Price - tna 

aorlctl Niedlcalf Fidelity InterMUanol - 
Cootd. 


Blind FC ■ - 25U 2h4» ... - 

rind as. Fd 185 5 195 3 - ... - 

UK LaiKr Fd 32*n 342.0 - 

25 ££g !«} TWO ... 

BwraFl. 172J 1014 - 

MOnLMnlFd 140 B 148 3 .... 

SIKH Li Fd... 20* 7 2Ji> 

Monh AnFd 130 9 1378 

Fir Can Fd 20*3 215 3 _ . . 

SofCUISHaFd 263.6 277 1 - 

Urea Fa.. ... _Jzi34 2878 

Clerical Medics! Investments Croup 

Hamm PUIn Briool BS2 OJH 0272.290566 


SAb. 

FunilrAMani 



1394] *0.1 
13941 Ml 


ESe=»nsr 3 “! 

J. Rothschild Fund f liman r Ltd 

6*1 Enmc* Aceura ^ 11305 JJ1 jTI I 197 

l£ 3 A 5 S 7 i*fe, L ? _.i - 

dosed u new todoa: 

Tlwmtot Mart kaniem Ltd , 

Uuwnd treat Snt 17 _|B9 to 9*251 (4 39 

lAuunUoim 1 90 78 96121 1 639 

Touche Remnant Unit Tit Mngt Ltd 
TR Liemfll EoracNn (979 9931 ..1 2 68 

TRLradqa hA Amp, .[758 7741 [920 

TSE/*ninPKB4ua.l6&3 6921 I L82 


t»*Mi» Gretl Acorn. 
WcwnrAtcuia 
Jdpre & bm Aceiad- 

hdVrdlui 

Site SMiFd Aram 
IWmal TecAccmn 
Mutlp Cos Atcara 
Habitual . . . . . 
Hm*ePlB*tCHk 
CaaU 


Pern Accra 
taceenr PeasAepm . 

SovdhfCn Pm Acorn 
SmeM Sm Pn* Acorn. 

Financial Pern Aram 
LH out Pm Accra ... o. u 
AimleaPera AmD-- H3.9 
AollrjIU Pm Acorn . 856 902 

ImwiMhaiimi. 1173 123 7 

Hem 6 Cm Fn Atom - 66 1 M3 

Ma414lK> Panama. 77fl B1.9 

Peas OcBoutAttian 


43 

40 1 

40 6 - 

-0.2 
+14 
403 
4J 
-ZJ 
-14 

13.0 


(Vltb-Pralih rReal 132.4 

Wrtb-ProTlu l&uiglrl. 1)2 4 

Mind. . . 135 5 

tndnLHkod 117 3 

Crab ..132 0 

Sarcaii uuakm .. . « 1 
uainnodii . 105-9 

Oat 6 F Uad lni.„ . 1018 

Property - - 1226 

UK ELoMtj - I» 3 

iMapM ... . 147.7 

MnL Ameriom .. 137 0 


□erial Medical Ma na g ed Funds Ltd 

USlJ4iM'lS6badk»SkMlY4lQ 0714305474 

CaW 274 2 274 2 

Ml kid - - 177 5 3R5 1 .... - 

Fine ImecoL... — . 3033 304 8 

UKEdide 494 7 M*J b 

himili 229 0 2393 ... — 

Oaanom. 202 9 291 « 

taWtaLSlM lal 7 164 5 


t> Ppfraunor F6 

Faamiir Sana* n»* FdL_ 
Fraway Pedsloa - 
bum Manamd 
Pewiem Wn F beL. 
SkMKAM 


Society 

I11W5 

48032 49011 
50 J5 53 00 

313 00 319 39 
5239 55 15 

2BCJ6 26567 
48 49 5! as 

237 48 242-33 
4860 51 lb 

20667 292 52 
44 45 46 79 

147.96 15097 
14322 146 14 
7602 80 02 

9434 
90 4* 
5b 44 
5705 60 05 


Friends PmMnt 

Came 5mA, SaUanr. 

LHsPanm 

Maiuged (Mine 

UK CdaUp- 

SmMaia 

Oeenras Cmmy— 

MenaAipaxH 

PaciriA Batin 

Eanrarm. 

Prapou 

Fncd Ircrren 


tBU» 1963 

238 5 251 1 

210 9 222.0 

1*4 7 ITS* 


*13 

♦34 

-01 - 

-OB 

*19 

-14 - 

-13 

-03 

-03 - 

*03 


_ Maicsjed-HUedl 

_ UK EruUF- . 

_ Sima runup 

_ Ommai i Equit y 

Z P ml* Danbi . JT.L. 


pi 15 222 7 

255.0 2683 


tackLntiaage . .1X31.1 235 li I 

Pram on Swumr 19 UaK dealing* an Wrdnetdajt. 



TO 

nr 

TH Special 

TRSUqLMnldilrt.6. — , — . . 

THWaideSdSta# 6 1 2403 24 70 26.181 (ill 0 

Trades IMon Unit Trt Mngn 02001H 

Triton Fd Mimrt. Ltd. aOOOM 
Raral LdB. Hte. Cobhrstar C01 IRA 0206764400 
TrhDa GamW F_5b 11345 136.7 1453l-a«M3.74 
Tyndall Unit Trt Masts Ltd Q600)F 


AmhalVaanK._5'« 35.74 35.74 37.90 

Brttha Uor » 5V 72.80 72JM77.24 

Accra Units R.._.5'* 77.90 77.90 8X39 
Cabal Drtmdvl—Skt 32.92 32.92 34.91 

Accra IMtfR Sit 3932 3932 4L.90 

IVBEimcraJIcl— Ski 55.02 55 02 38-33 

iKDOelL— 5k* U3fa 6IL2A 7230 

Accra UnUs R 5k, 7838 7838 H3J0 

SaaitarOs'sR 5 5330 5330 50.72 

AcnantlMtsR.— 5kt 50.70 56.70 60.11 
TTraAconak V* <9.47 49.47 5245 


INSURANCES 

AA Friendly Society 

lined mem Megl U AC In M*K LnO 
AAF>MfliSi5mil4 1- 16201 I 

Abbey Life Asm ranee Co Ltd 
80 Holdrebtm Road. Bpunircnanli 0202? 

Ptto Sor.L 284 5 299 5 _. . 

EwnjiSer 1 1086 114 4 -0.2 

Prap.Aix.Sdr2 4383 4614 .. .. 

C null* See 2 129.6 1363 -03 

SehcUreAce. -..3203 337.2 -0 4 

Prap Ser.4. 353 Z 371 B 

Eqallrber 4 1386 1459 -0 2 

MaicScr. 4 «0B 9 4703 -06 

Plied tat- Str 4. ..._. 222.9 234.7 -0.2 

Indpredlm Ser 4 1473 1553 -01 

AiBtrvcanSer 4 273 8 2883 +36 

Japan Ser* 349 5 262.7 -61 

Ei>nmeaScr4 107.2 112.9 -14 

High Inc. Scr 4... 414 9 436 8 -L2 

WooeySer 4 257 5 271 1 

Inn Ser 4 .- 102.1 107 5 -02 

CukodlanSer 9 102.1 107.5 -4L2 

PamJiaFeall 

Prdocrtr- 420B 6536 

Equity — 971 4 1 022.6 -3 1 

SekecUM. 347.4 365 7 -0 5 

Managed 751 1 790 7 -1.9 

Security... 5143 5416 

Fined let 2682 2824 -0.1 

indnzd . lb02 IhB 7 -a I 

Ametkan- 215 2 226 b *3.9 

Japan. 2553 2688 -S 1 

Emopaan - 1438 1533 -28 

HW Income...—- 1144 1203 -0.4 

EUKal 106.0 ILL* efl.l 

FuuniaUauL J 179.4 188.9 -L2 


Acmna Life Assurance Ltd 

Lgpain. Soitt TW29AT 

(JKCqvIlr. . 

UK Snail CumNAte. 


• Black Hone Life 
MMoutiUcg Hie. dull 
UleFeade 

MtugrttaniH 

InumrFund. 

Lauj income Td.. . . 
WoUaaidrCraMuF* - 

balanced Fd - 

Sour Co~„& tew »d._, 

mil (NaaaisgrFd 

MIBAnni 8 Can Fd 


Jana* GraufiaFd 

UKCrenta Fd. 

Coral Era Cota Fd...... 

HUiAirar S.C. A tea . 

PnnretyFdL 

Flud miens Fd 

casard I 

Managed Fd 

/Unrest MEG. 

AMnoiMEl 

Prado* Frak 

Managed Pen Fd 

Fined lm ten Fd .... 

UK Eqelly Pen Fd. 

h» AaerPotFd 

Eiaroocad PtoFAi 

Far ud tea Fd i 


Britannia Life Ltd 

TOWotCrmraSt. 

Pm Bated GU FdQs 
Prat Bated GthFd Ac. 
Cash Deposit Cap__ 
CaW Derail Accra 


Ask. D> Ltd 
law, Kern. 

297.07 312 71 
471.11 495 91 
420 70 442 85 
3M2M 320 30 
304 91 40517 

417,05 439 00 

286 42 301 50 
214 79 226 10 
140 93 140 J5 
241.90 254 64 
15122 159 18 
172 02 138.47 
U2b6 13965 
0043 B490 

UJL24 12432 
J1UM 332.60 
20938 220 40 
Z26.74 238 68 
47534 

28031 295.07 
111.7b 117 65 


Colonial Mutual 

24 Ledqatc Hill, Land 

CMLlUoH Imimm 

«h» 


Equity, 
riant bnerm . 
Managed 


Cam Cap 
Cnlilnr 
Equity Cap . 
Enetf-On 

Find lm Cap. 
Filed Ira k» . 
htffri LM Cap 
Mn Line ley 
Moused Gi«. 
Managed In* . 
Uetty rantera 

Managed 

Donah. 


Gross 

Dd EC4P4BD 


Flied In l et e u . 

tndei Uaiued — 

Caw . . - 

DrOTIIt . . ... 


203 4 21< 2 1 

1253 1323 i 


170 66 ..... 

901 75 

231 00 

28332 



110 71] ...I 

Ul 50 1 I 


ComblMd In m nw c e Co af America 
15 wmtFMd wav. Klngnon qn TTurao. 

Samg KT1 ?PA ,081-5467733 

Maiaqgd Fend iCipl . 11055 111 0 -14] - 

Managed Fmd lAtx) .1120 1 12b 4 1 -16 - 

Managed tern Fd ICapI— 1 134 b 1*1 6 -l 5 
UamgraPaBFdlAaa-. 1156.9 16531 -1.7 1 - 



41-3326462 
*03] - 

I : 


Eienpran. 

Fluid nuns. 
IndeeLMoedSUa 
Mdnrt. 


teg UK . 

Pen UK Stuircaa. 
Pen Hth Amerh-ra. 
Pen Far E+dara 


CCL ***—*—■ Ltd 

7* Shepherds Bub Graea. W12 8SD 081-7407070 

uarra 

UK Eaehr. 1 1762 1B5.9 

jyrasra.EBmv—lffi* g93 - 

.396 417 .... 

InUruarlanal Eou*y.-|221.4 2333 - 

- '210.2 2218 

100.7 190 6 - 

159 J 167 B 


_ ■lamgedPmFdlARL. 1156.9 165JI 

- Commercial Umon finny 

“ 5t Nriee'i. 1 UndsrazK. London EO . 

- Var Atei Seal 28 f 7196 

- Var<AccJSeoi 22 1 39251 

Pem Wltn Prolb J12V6 UL2l 

Print StriaMJte 

iu Managed . . 247 9 261.0 

_ Ibtefue Managed 99 8 105.1 

_ Veal are Managed 101.4 1063 

_ UK Equity 292.1 3073 

_ InlEsntty 176 7 U63 

Praoerty 210 1 221 2 

Fined IbUrjc 149.6 157.5 

IrdcnLMCUt 1253 131.9 

TO Cn8 1626 1712 

leeami Til 1474 1552 

- U(T lucent* Fd 112 0 U7.9 


072*387 7300 
-IWT - 
-13-121 - 


CTT Unit MAtOflcn Ltd 

8u Floef 8 DrmrhirrSq ECS 
cr Plan Tar Era Fnd . (712.2 
CT Pin IWrKmd* Fed 254.4 
G 7 Pen Far East Fd 37*6 
Cl Pen WpftanMtFd. 1,109 7 


Georral Accident ( 

2 Ruugte Sheet. York 

Managed . . 

Utilised Witn-Pree«- 

Ui" Eqelly 

F I red Inunst 

tadra -Uteri 

Cmb DrooUl 

PxdMyty — _ 

Incnuimai 

Amencui 

Japan .... 

Japan Smaller Co*t_ _ 

European — 

Pacific. 

CoeuefUMo. 

Pen Mae Ace 

Pen UK Equity Acc 

Pen Find im Act 

Pee iBd-Uteed Acc .... 

Pen Cash Dtp Acc. 

teaPrtpAcc. 

Pen bner Acc- 

Pen American Acc. 

Pm JaMd/hc 

Pea Jao Sn Cd*i Acc_. 
Poi European Acc...... 

Pco> Pacific. 

PmConwnMaAcc.- 

Pen Blag Sac Acc. 

Pet [fen inu-ftnr Aa_ 

tea All- Sfean Tracker 


*03 
1385 -02 

127.6 -C2 

146 5 

175 4 . 

1189 <02 

94 4 +14 

-40 
-41 
-02 
-05 
* 0-1 
-03 
*03 

W. -I -03 
145.1 1 -0 2 

177 91 «01 

203 0 . ... 

1 403 

419 
-4.7 
-52 
-02 
-0.7 
403 


Mot*y Find 
CCLHradnt 
CUPtredUo 


Z CCL property - J271.b 2865 

Z SnaalletCra .7] 214.4 226 2 


Z Puraetud EngstO — 1 1675 

- <■ Life Grasp 


1771 — I - 


- High St, Fatten Bar, Hera. EB650A . 070751122 

= : BlSSfcr iSk I =Tz 


AEtoa Life Imwarae Ca Ud 
M2 PcMamiltelkL u«im HI «0 
UN FeddelAueiralMei Uotfa) _ 

SqubTrt— 1421 14.96 

Bear. 1268 1335 

8 a=fla m 

Deooi If 1232 - 

SSSiT^zrj. £§ S-SS 

KSW-izrrlo 3 ?. iJS 


Z|1421 14.95} 

-112.68 13351 


UTAM LU 0300IF 

1 Whitf Hart Yard. Log** BliOqt. 21 071-4075966 

United Clarities (Mt Trusts aMOKf 

UaecoinHra, 252 baited U.E7 001-5345544 

UMMdChBfUM 5/158.2 IMS 17UI+L5teA9 

WartHey limit Irt Moan Ud Q3WVF 

3 Hartter Dsfcaoge Sqr, U«toi El49GJ 071-955. 
AimrtCM f I5&87 

WJCmB 5* 61-88 


JT. 6L88 6L88 6608 

IIS ISf jSi ^1 


jw— Gin— Th — .. , 

Pacific Pert 5L 1003 100 JW 1073 

Autuana 56 99.93 <9.95 JSI 

UKCrewta _„5t* DM 1334 1426 

EurtsmeGraata —5V 6242 62*2 66.75 

HKSS=: s 5iS$Hft £3? 

27 

Waverlqr Unit Irt Mufti* Ud <1000>F 
UOiarlotlrS'i Ettntangb 03 -2251351 

Aa«fala>laafiaU_r6|UL<9 1039 1136 

PratflelSq 6 2286 2286 2431 -425 06 

Cm BramfiMb«..6b< 97 3497 372 -UalO-l 

Wessex Asset M awr||H— rt (I3301F 

“Vsjw 

Oultaagw«F.-..2k4 6296 6296 64 62 h)fa^ 

SbralDMClIlBF Ik* 8634 8624 8739 bltl.90 

■T^GraraAodyF-lV U9B7 3987 MM Ii)IDlM 
UliuSnraF ...lC 45.JS 45.76W4636 UjRL» 
(UKCmUdF I la *1 B* 51.85 9? *a (jllmn 
cm bSSIf”* 6 SS 5bS 56361 h» 
Wltlbrn Financial Service Ltd (0905W 
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More anxiety over ERM 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 
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STERLING drifted lower 
yesterday as oil prices 
declined, albeit marginally, for 
the second day running and 
worries resurfaced over the 
timing of the pound's entry 
into the European exchange 
rate me chanis m. The dollar 
had a mixed day, while the 
strength of the Spanish peseta 
forced the Bank of Spain to 
intervene. 

The crisis in the Gulf has 
focused attention on the vul- 
nerability of most European 
economies to oil imports. The 
UK Is a smalt net exporter of 
oil and has benefited from 
higher oil prices, but yesterday 
it suffered from easier energy 
prices. Sterling opened at 
DM2.9383 and then drifted 
below DM243. Dealers said the 
selling pressure on sterling 
was not heavy. 

The pound came under pres- 
sure after Mr John Major, the 
chancellor of the exchequer, 
said the rise in the price of oil 
was likely to feed more quickly 
into UK inflat ion than in other 
countries. He added that 
higher energy prices would 
depress economic growth. 

The market was initially of 
the opinion that Mr Major’s 
comments meant that early 
entry of sterling into the ERM 
was less likely. However, many 
analysts said the market had 
misinterpreted his remarks. 


C IN NEW YORK 


Mr Kit Jockes, international 
economist at Warburg Securi- 
ties, said Mr Major had been 
restating bis view that future 
movements in inflation, would 
determine when sterling joined 
the ERM. “Under this view, 
early ERM entry Is still per- 
fectly possible." 

Sterling closed lower at 
DM2.9300 compared with the 
previous London close of 
DM2.9350; at $1.8640 from 
$1.8765; at Y255.75 from 
Y257.50; and at FFr94100 from 
FFr9.8250. But it firmed to 
SFr2.4425 from SFrS.4400. The 
Bank of England’s sterling 
mriPT declined 0.7 to 95LL. 

In New York, the pound rat 
lied to finish at $14725. 

The US dollar was mixed In 
thin trading and dosed below 
the day’s strongest level 
against the D-Mark. A remark: 
by Mr Karl Otto POhl, presi- 
dent of the Bundesbank, that 
the German central bank will 
not make concessions on price 


stability, in order to stimulate 
the East German economy, led 
to some late ylHng 

Mr Pd Ill’s comments 
suggested that monetary policy 
could be tightened if higher oil 
prices threaten to boost Ger- 
man inflation. However, the 
market believes the US is in no 
position to match any rise in 
rates in Germany. The decline 
in oil prices did provide some 
support for the US dollar. Fur- 
thermore, there is a growing 
belief that the US will not 
introduce any early easing in 
monetary policy. 

The dollar ended higher at 
DM1.5720 from DM14640; at 
SFYLSllO ftom SFrlJaOOS; and 
at FFr54625 from FFr54350; 
but eased to Y13740 from 
YL3745. The dollar’s index fin- 
ished 04 higher at 624. 

Spain’s high interest rates 
lifted the peseta. The Bank of 
Spain was forced to se& pesetas 
for dollars. The D-Mark closed 
at Pta6255, up 10 points. 
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SPONSORED SECURITIES 
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FOREIGN CURRENCY MORTGAGES/REMORTGAGES 

romiEonniAw aHiKiim 

THS 15 A MULT-CUR8ENCY MANAGED FA CTTTJT Y AND AT vnrT 1 4>W 
ffiZEBBSCSAZESTHB SAVINGS POIENTIALB ENORMOUS 
FOR MORE INFOUUCnCN. 
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ACROSS 

1 AZ, smart, Aaatonp in style, 
haring an aura (U) 

7 Bell the cat! (3) 

9 Flea in court - “Pal, I bin 
somewhere else” (5) 

10 Embar toad turning into 
Prince Charming (9) 

11 Such cases travel the street 
in coaches 0) 

12 When cultivated, rm Zea ffi) 

IS Luminescence is reflective, 

ever so like moonlight (7) 

IB Saw illiterate offspring (4) 

IS FWlowers died for reform (4) 

20 One piece after another, 
that’s file extra’s prospect 

23 One has to be quick (5) 

24 Jumbles up, Sat is to say 
becomes incoherent (9) 

SB Therapy held in theatre at 
mental institution (8) 

27 1 believe decor is dreadful 
(5) 

28 Quite the reverse of nuirm 
<3> 

M Flower worn by madame? 
(5-6) 

DOWN 

1 Fin anc ial forecaster who 
sooght political power? (8) 

2 Being friendly, am 1 to hmh 
a message? (8) 

3 Celtic flag's hard to XctOow 
© 

4 A fash ion, half styled, per- 
sonifies demurenes8 (7) 


5 Castles wanting for locks CO 

« Mauser gobbled part of the 
whole cheese <B) 

7 If 8 a bit nwaii , ha v i ng to 
ifoe about the old boy (3-S) 

8 Masculine alternative? (8) 

14 Basic English, the French 

lament, is complicated (9) 

16 Tbe very first ateliers were 
makeshift (8) 

17 This ear namtew cepes too 
imperfectly (8) 

19 Man returns to look after 
increase tn volume (7) 

20 Tye bars t ni a t m d «ndi min- 
erals (7) 

21 A system req uir ing diplo- 
macy J see (6) 

22 OntsDoken tmkfe «n 
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NEW YORK ACTIVE STOCKS 

Stocks Cloning Cheng* 
Wednesday traded price on day 


TRADING ACTIVITY 
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FINANCIAL TIMES THURSDAY SEPTEMBER 


271990' 


3pm prices September 26 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cft» 


T2H AAH 
7* MM n IHI 

9 ACM In ins 


s 

W» 6% ACM M 01.01 
M** 10 ACHMM IJO 

8% acm seine 

9% 7% ACMSp 1.01 

14\ALLab .» 
B\ 1% AM Inn 
»% 7 AM to pf 2 

iv% 89^ amh 

»> 221, AW Rf 2.13 

«• 2%arx 

721, 42% ASA 3a 
«b 30% AMUh o54 
M% H% AbMM g SO 
11% 9% AemaC 40 
9% 6% AcmeE 32 

32% 1S% ACMOn s 
10% W%AdoE* ZOBa 
15% W Adafta 
20% 17% Mob pi 154 
21% 20 Adah pf 240 
11% 4% AMD 

32% 22 AMD pi 3 
9% 2% Admi .K 

02% 30 Asm U 278 
13% 8% Alin 2A 

26 13% Altmans 38 

2% 1% AlHMft 

81 43 AkPid 1 44 

27 W% Akfrt ■ 30 
34% ttfc Akgaa 

ZD% Mb Akfense 252 
23% 21% AMP Bt2£7o 
10% B AMP dp>57 
08% 80 AMP pi 9 
103% 84% AMP pf 944 
83 84 AMP pi 016 

81 84% amp plans 

27% 1S% AMAtr SO 
21% 11% Atmytn JS 
27% 19% AMm sJO 
22% 13% AlCidA S 20 
37% 24% A man s .48 
24% 10% AJcan 1.13 
37% 27% AleoStd -84 
34 18% AhntAI* 1 

63% 27 AMnlr 
87 78% AMflCp 1-721 

1 7-32 «tAlglnt 

2% 7-Mrt AO p/C 
34% 19 AtgUtd aJB 
42% 34% AUgPar AW 
26 9 ABanQ 

21% 11% Allan pfl.75 
21 12 % AMfoo joa 

17% 12 % AinCap i.TOa 
17 8% Allot n 

12% 7% wen n 

25% 19 AMipOOT 
o% 4% AfldPd 
38% a% AJdSgnl ISO 
10% 9% AMD JBa 
10% 9% Mam n73a 

10 8% AMDS d-84 


DK.YB.E lOOaMtfz Lm 
- A-A-A - 

.40 3J 0 V 13% 12% 13 

11 1GB 8 7% 8 

14. 812 8% d 8% 8%- % 

11 111 6% 6% 6% 

11 12211 % 11 %. 11 %.+ % 
14. T118 9 8% 8%- % 

H 286 7% 7% 7% 

5 17 33 W ai W 

902 1% 1% 1%- % 

29. 19 8% 0% 8% 

8 4309 42% 41% 41%- % 

12 2 23% 23% 23% 

10 13 3% 3% 3% 

8n 1730 51% «% 51% + 1 

22 IS 5117 38% 38% 38%- % 

433 13% 12% W% “ % 
72 7 55 5% O 6% 6% - % 

52 8 2 6% 8% 6% 

23 1132 26% 27% 27 
14. — - - 


57 14% 14% 14% 

194 12% 12% «%- % 

1 18 18 W - % 


ra. . - 

12. It 20% 20% 20% 

20 3656 5% 4% 4%-% 

14. 12 22% 621% 21% - % 

7.1 28 1018 2% .12 2% — % 

7.4 82950 38% <07% 37% -1% 
22 880 8% 8% Bb— % 

17 84748 14% 618 13% — 1% 

8 10 2% 2% 2%- % 

32 11 880 44% 44% 44% 4- % 

1.7 10 687 17% 17% 17% - % 

24 203 13 12% 13 + % 

11 0 20 17 18% »%- % 

92 2 23% 23% 23%+ % 

7 0% 9% 9% + % 


14 


92 +2 
98 
65 
87 

15% - % 
11 - % 
W%+ % 
«%+ % 


92 <900 ® 91 

18 ZlOO 66 68 

92 Z2BO 85 85 

92 Z20 87 87 

12 7 169 16% 15% 

32 10 82 11% 611 
12 W 152 10% 619% 

12 13 84 15% 15% 

12 16 2238 31% 30% 30% - % 

52 84072 20% 20 20% - % 

2211 541 30% 20% 30 + % 

52 17 247 19% IB 19%- ‘ 
100 28% 27% SB 
22 8 22 79% 79% 73% 

182 1332 % % - 1-32 

7 7% 2% 2% — % 

42 7 374 21 20% 21 

34% 34% 


-*i 


12 9 322 34% 
11 61 12% 
11. 4 16% 

12 20 376 14 

11 13 68 a 
9% 


12 % 12 % - 
13% 15% — 
13% 13% 


n 


ii 


672 0 6 7% 

19% 


12% O _+ ^ 


9*2 


9%_ . 

20% 19% £ 

6 6 4% 4% 4% — % 

82 93405 29% 28% 20% - % 

72 113 10 9% TO + % 


7.7 W3 9% 9% 9%+ % 

7.4 44 8% 1% 8% 

14 64 10 9% W 


41% 24% ALTEL 128 
79% 99% Alcoa 120a 
20% 12% Araaxa 20 
29% 20% Amn 20 
16% 1% AmGaa .10) 

12% 8% ArncM j48 

13% % vftiffdw 

24 WCvtArnd pf 
38% Artfcw 20 


72 
57 103 

II 202 
42 12 894 
22 82007 
246 140 


9 % «%+ % 

0 % 5 % 8 %— % 

A A A 

83% 82 62%— % 

16% 18. »% + % 


10^ 9% AmAtq tksa 


9-18A8WCk 110 
81% AmB>n6 272 
2B\ABnt gtZTS 
31% ABkM 22 
io ABoaPa28 
16% ACapSd 120 a 
17% ACapOtr 244a 


8% ACaiUn 28 


J ACMfl 

42 ACyan 125 
20 ABPw 240 
20%Amfiq» SB 
13% AFamly 22 
20% AOnCp 320 


g AmGM 24a 
AQP 128 a 


f 

10% 9% AflTT 26 

34% 19% AHOPr 240 
24% 19% AHartl si 02 
55% 43 AHoma 4215 
68% 52% Amrtcb 116 
89% 80 AkrtGr £ M 
10% 8% AOff 


33b 

14% APraod 50 

Wb 

8% AflEst 2 

8b 

3% AmfltQr 56) 

16 

lb AES an 

17% 

2% AS8 pf 51) 

ab 

2 ASHp 

7Tb 

51% ArnStar 1.T2 

AT 

29% AT&T 1J2 

a 

13% AmWtr 50 
13% AWN pn J5 

»< 

4% AmHoU 

10 


52b 

V AmoittilJB 

wi 

% vJAmraOJBJ 
0% Aimdak 54 

16 

11 

9% AraavSC 19S 

Mb 

46% Amoco XO* 
37% AMP 1JB 
« Armed 50 

9b 

9% Amre .12 


32 01491 23 % 22% 22% — % 

9206 2% 1% 1%+ % 

6211 122 7 % 7% 7%+ % 

O 5-R 5» W 
2 % % % 

12 48 3014 52% 51% 61 %- % 

92 99 10 9% 9%- % 

.4572581 23% 22% 23%+ % 

42101879 88 87% 87% - % 

82 22 28% 28 % 38% 

29 13 61 32% 31% 32%+% 

4810 35 19% 19% 19% 

H 71 15% 16% 15%+ % 

U. 38 17% 17% 17% 

17. 838 Hi 6 5% 6b- % 

14 14 7 11% 11% 11% 

11 152889 44 43% 43%+% 

11 61206 28% 28% 26%+ % 

42 369120 21% 71% 

2311 992 M 13% 

11. 74431 30% 29% 

12 24 7% 7% 

tt. 87 0% 8% 

92 23 9% 9% 

11.12 120 21% 21% 

10 8 39 20% 20 

4213 6B214SI 
52 13 1993 ... 

.7 93937 82% 60% B0%- 

TL 85 9 % 9 9%+ % 


3 


- % 


30 - % 
7% + % 
»%- % 
0% 

21 %+ % 
20%+ b 


48% 47% 48 . 
*>% JB% S9%- 


a 

...... •*+ % 

42 377 14% 614% 14% - % 

a, sa a an 


_ 5% Amrap 

28 ttb AmSft MO 
5% 1% Anacmp 
38% 30%Anadrt, 20 
10 5% Analog 

38% 28%AngMh> 28 
49% 84 ArtMua 1 
38% 13 ArthOin 
17% 8 Andny&44b 
43% 29 Aon cp 122 
20% Mb Apache 28 
11% 10% Apn 28 
27% 28% ApPn pC25 
46% 28 Appfite 125a 
15 7 AppWg 

28% 17% ArehO s .10 
44% 31% AranCti 22D 
10% B% ArcAlok 
23% 16 AriCsa.10a 
27% 18%ArMa 128 
61 38% Art* pi 3 

18 6% Armeo AD 

28% 17 Anne (42.10 
47% 36% Anne (4450 
48% 24% AnMM 1.18 
7 3% Arowe 

16% 8%AraEpn54 
20 % 5% Ma 
18% 13% Arvin .88 
35% 23% Asarco 120 
27% 18% AsCoal A0 
41% 30% AahQil I 
32% 9% AaMPc 24* 

10% 8% Aao mn 120a 
28% 14% AK94Q .12 
5% 2% AMSO 

17 10% AOilna 1 
32% 25% AOGas 120 
39% 32 AflEwg 228 
142% 05% AMOdi 6 

18 10% ABM 

«% 13% ATMOS 1.16 
4% 2% AodUd 

W% 8% Augal 40 

34% »% Auatr 27a 

80% 44 Aiaon .70 
33% 17 Amy 24 
33% 71% Avow 20 
38% 34% Avon 1 
29% 23% Avon pi 2 
71% W%Ay6M la 


9%- 
0 

67% — % 
38%-1% 

5 

% 


5 2 2 2 

10 2 % 2 % 2 %— % 

91 2 2 2 

2.1 13 72* 54% 62 62% -2% 

42127262031% 31% 31%- % 
62 9 44 14% 13% 13%-% 

14 2180013% 613% 13% — % 

OB 3 4% «%- % 

40 GO 6% 5% 6% 

3412 16 38 37% 37% - % 

648 1% 1 1%+ % 

15 11 909 9%6 9% 9%- % 

12. 14 9% 9 

32287333 57% 68% 

36151725 39% 38% 

52 6 65 8% 8 

24 9 128 5 6 

6 8% d 5% . . 

72 7 302 18% 618% 1B%- % 

6 865 2% 2 2 

2541229 39% 37% 88 - % 
- 281200 6% 6% 8%— % 
3213 20 20% 29 23%+ % 

2213 2582 38% 37 37% - % 

» 272 19% 18% »%- % 
62 8 203 8% 6% 8% 

11 8 259 31% 29% 29%-1% 
1225 2399 1B% 18% W%- % 
SO 3 233 11% 11% 11%- % 
11 3 28% 26% 28% 

29 8 735 36% 35% 3S%- U 
172 7% 7 7 - % 

4145126 24 23% 23% - % 

72 9 138 33 32% 33 + % 

10 99 7% 7% 7% 

-6119 135 20% 10% 19% - % 

62 2221 21 30% 20% — % 

7.1 25 42% 41% 42 - % 

72 1428 8% 5% 5%+ % 

12. 1 n% 17% ~ 

R 9 38% OU 

46 61288 26% 25 

95 4 a% 


16. 


I AMSOS JOB 99 7 


44 22 WO 
84 5 901 
1J 14 172 23 
3320 1W 31 
72 158 10 

34 G 178 
3 51 



1 3% 

24 

83 12 228 30% 20% 29%+ % 
92 9 270 32% 32% 32% - % 
3J 13 3*73 138% 135% 136% -2% 
II 9 n 12% 12% — % 

as 12 19 17 16% 19% 

100 66 3 3 3 - % 

449 413 9% 6 9 9 - % 

2 375 9% 6 9 8%- % 

44 17 1129 40% 48% 48% -1 
3S 9 613 17% 616% 16%- % 
2J14 295 22% 21% 22%+ % 

32 11 734 28% 26% 25% - % 

62 491 25% 24% 24% — 1% 

AS 8 1 M% 10% 10% + % 


40 30% BCE g 252 

19% 13% BET 1.15a 
27% 19%BJ3 9vn 
11% 6 BMC 

56% 25% SP Pin 33ft* 
31 26% BRE 240 

M% 4% BUT 14Ba 
W% 3% Mmeo 20 
34% U% Bakrf *344a 
34% 19% BMrHu 48 
24% 16% Saldor 48 
34% 28% Ban 1.16 
34% 8 BaByMf 20 

16% 7% BoBBcp 20 
54% 34% BaNGE 210 
48% Balj M 


- H-B-B - 


an 3o% 630% 30 % — % 
72 0 2 13% 15% 15% — % 

283 26% 25% 28% 

S 36 6% 5% a + % 

S3 II 331 54% 33% 54%— % 
927 16 26% 625 25 - % 

32. 3 60 4% 4% 4% 

52 « 3% »% 3% , 

22. 34 W 15% « + % 

12 30 6490 30% 29% 29% -1% 
2SU259 W%rf»% W%- % 
4217 WO 27 CE8% 28% — % 
42 1155 0% 6% 8% - % 

75 B 189 8% 8 6 - % 

5210 568 25% 36% 2S%- % 
92 2900 48% 648% 48%- % 


33% 21% BneOno 7248 42 9 K7 23^ 22 %^ 22%^- ^ 


13 3% BncPta 

38% 34% BcBflV 1228 
25% 18%Bncm 23 


S ift 1 

54 I 

91 99% Bandag 1 

27% 7b BkSoM 124 
39 »% BPB plASSSa 


41%aaj6C6JBa 


51% 18 BM4V 2.12 
37% 29 BNYadA&31a 
19% BaMw 


85% 67% BkA pi 6B 
56% 3i%BankTr 223 
14% 8% B»Ab a 

17% 7% Samara 

30% 20% Bandy 5 
25% 2t%SwSprZ2B 
25% 20% Barfl (*2.72 
28% 21. Bare pK49a 
23% 12% Said 44 
38% 34% r 


20% M% 20% — %’ 
84% 34% 34% 


38% 13. Bam 
44% 7% Boro 

20% 14% Bata 


9 9*2*2 

73 S% Baaaeh 122 


-SSK 


r* 7-ie, 

H V 

n% «?! 

20% 12% BcMn* 

74 86. Bacast 1JB 

57% 39%B4flAfla22B 
»% !3% B«Bo6 40 
58% 48%BoM8o 228 
39% 31% BalpAH SB 
37% 27 Banris 32 
GB 40 BaMCp 240 

2% t ®3g* 


25 % W Bamts n 20 
M 12% BaryP 28a 

11% Bros* 40 

01% 40%B«|M 6 

26% 19% BMS pS220 
8% B«wy 
23% A m 

29% m 

34 Ok HttrfiT -41 
29% 26%BWCp124 
10% 9% SSArfvrLW 

9 6 % 52Sf 

43% 30 BfeKMtlfiO 


51 4% 3% 3% 

as 38 36 34% 34% 

3212 8 21% 21% 21% 

a? 8 00 38% 38% 38% 

1.413 93 70% 89% 00%- % 

18. 3288 7% 7% 7%- % 

O. a 24% 624% 24%- % 
14. 5690 43 41% 43 +1 
1022 1% 1% 1 % . 

UL 1133 18% 617% 17% -1% 
It 530 30 _90 

62 03693 

87 41, _ _ 

Wl 2 58% 58% 68%+ % 

7 A *217332% 631% 31%- % 
401 9% 5% 8%+ % 

12 69 23 22% H%+ % 

W 204 21% 21% 5%+ % 

IX 70 21% 21 21% 

22 11 21% 21%. 21%+ %. 
3218 S23 14. 13% «%- % 

17 13 6 94% 24% 34% 

72 6 972 16% 617% 10. - % 
22201203 J% 8% «%-1, 

U. W 100 17% 17% 17%- % 

2357387 11 W% 11 + % 

22 15 036 3B% 88% 58% + % 

23 4357 23% 23% »%-.% 

a S6"7a. a a a &- ,> 

3 tie o-ie 9>ie 
64 10 68 20. 10% 30 + % 
62 92356 9%d 9 9 - % 

3211 0 17% 17% T7%+ % 

67 41400 7 0% 7 + % 

6210 128 12% 12% U% _ 

12 15 890 85% 64% BS%+ _% 
62 17 2003 48% 46. 46%- 

32 10 33 t3% 13% W%- 

6214 2344 82% 61% 5l%> 
1229 320 85% 33% 35% 

3215 ISO 39 20% 28% - % 

62 7 584 39%dB% 38% -1% 

1C 836 1% 1 l%+ % 

M6SB Z01O 5028 6850 SB0D_ -SO 

64 26 IBS Ml 
XI SO 07 

10 180 . , . _ 

65 81578 12% 12. 12% — % 

IX 3 40% 40% 40% 

XL 40 30% 20 »%+ % 

59 7509 0% 0% 0%- % 

sos a 12 % 12 % ir%- % 

42 9 171 12% 12 tt 

42 4951 9% 6 8% B%-1% 

6211 31 »% 20% 38%- % 

* 309 »% - 

tt « I 

67 9BB 0% - , 

4.1 17 403 38% 38 38%- % 

262164 19% 18% W%- % 
14. 72 6% 3% 3% 


in 


9 S9E9 btftU 3O0U —an 
14% 14% Ml 
13% 17% 17%- % 

7% 6% 7. + > 


wt-% 

a ?r s 

«% ai 


«i*9» 


13 Meal, PI 

man Urn Sleek nv.VhLB WoaMtfi tow Open 
81% 35% Boeings ' 25 1514878 41% 40% 40% 

«B% 25% BotseC 152 62 6 618 23% 625% 26%- % 
g% 3% Sensor 20 12 W S 5 5 - % 

11 4% Bond » ft ft 8% 


«% 7% BardC pr1.7Ga 3L 0 320 8% 8%. «%- % 

14% 7% BordCh 1.75e 31. 9 IS 8% 8% 8%- % 

37% 30% Beman s12B 15 1967 30% 629% 30%-% 

re% 14% BCeTO 220a M. 10 42 15 % 15% 15% - % 


32% 16% 


16% 14% Boat pH 48 
39% T9% Powa tr 120 
14% 7% Brazil 119a 

34 22% BrlgSI 120 


as 380 17^ 
as 2200 89% 

IX 2 14% 14% 
82 61022 10% in 
41. 100 e 71 

60 8 238 23% 221 



66% «%Brt4j6q212 3J 34 1«3 96% 58% *%- ^ 


39% 

45 


I BltlAk 2.09a 72 6 100 27% 27% 27% ■ 


BrUOn 233a 8210 87 39% 38% 36%'-1%' 

■ “ - 


14% 5% &«P an 

»i M% Brtsa t9Sa 


SB 30% BrtlTal 220a 

17% 8% SraadM 20 
37% 28% BMP 1.13a 


12% 9% 

2% 25 


32% 25 BMyllQ 124 
17% 11 BvmSti .32 


6415 1808 7B% 73 

1140 lli 11 11 -1 

92 45843 22% 21% 21%- % 
&B1T T77 48% 47% 46 - % 
32 7 579 8% S% 0%- % 

1214 5 35% 36% 38%+ % 

62 9 80 11% 11 % 11 % 

0511 234 28% 28% 28%+ % 

22 10 10 11 % 11 % 11 % 


35 22% BnmCp 120 62 12 348 24% 24% S4%- % 

«% 29%8raml=r M 22 14 5 632 29% iE7% a -lb 
17% 6% Bmwk -44 8-2 888 7% 7 7%- % 


25% 13%BraHVn 32 85 18 704 n% 613 13-% 

28% 23% Buchaya 220 10. 8 41 25% 25% 3%-% 

14. 11 30 121 
8 175 

42 62900 20 
66 2 ll 

15 302948 481 
9231 20 133 

2> 


17% 12 BuekrH 124 
IS 12 BKMv 1.72a 
16% 10%BunCI9 
39% K% BurfWl 129 
9% 7% BrVIo pt 55 

53% 38% BrtRae 30 
20% 11% BumPP 128 
13% 2 BwlnM 


- C-C-C - 
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W% am SovrtSB M ISSBIft «% «%+ + %^ 


44% 27%CBI In 20 
311% “ ' 


311% 153 CSS 

' 1 % ccx 

17% «\ CO, 

7% 2% CF loco 1 

58% 38%OQNA 3 M 
8% 6% CKM 126 

24% 14% CM. 

30% 25% CMS Eng.40 
17% 2% CMS Et4> 

108% 58% CNA Fa 


IS W 147 38% 38% 36% 

27 12 962 164 159% 188 +3 

23. 


63229 39% d» 38% - % 
8S4 8% d 4% 4% — % 

U7 14% 614% 14% — % 
7 722 25% »%+ % 


12% 8% CUM l.» 

84% 


_ . 69 CPC 
34% 23%CPI 
9% 6% CRI 0W12B 


i'% f=| 

- ' 0B% 88% — 1% 


12% 10%CnUqX46a 
21% 10 


* *8^ 


_ . CRSS* .12 
08% 27 CSX 1A0 
25% 17% CIS 25 
27% 11% CUC M 
10% 3% CU RQ SSr 

30% 21%CMVMSBe 


20 % 8% croon 

24% 


15 

W 00 
9 309 
IX 21 
2S 16 1216 711 

15 14 134 

IX 208 8% 6% 

21. 38 11% 11% 11% 

1.1 9 386 11% 11 11 - % 

52 71016 27% 628% 70%- % 
43 I 4 T7% T7% 17% 

3t 385 17% 17% 17% + % 
24. 6 62 4 3% 4 + % 

X1 14 359 22% 21% 21% — % 
18 425 17% 18% IT + % 

Cabo, 124 XT 45 198 25% 23% 25% - % 

18% 14 ~ CbKJG n .18 S 27 18% 18% W%- % 

28% 16% Cadence 18 80S w% 17% 17 % -1 

35% 11 Cwmar 
27% 4% CofFed 120 3X 

4 2% CaME 25a IX 

W% KJ% Calthn 

23X3 288 29 20 20 

25 186? % % 

104 % 8-16 % 

X2180BS12 45% 46 «%- % 

1128 16% 616% 16% — % 
19 1% 1% 1% 

2X I 1% 1% 1% 

2 16 606 457 453 454 -3 

16 7 2910 31% 30% 00% 

IX 9 139 14% 13- 

IX 12 11% 11! 


30 Jj 24%' Cahnat 54a 



. 5-16 Canon 
1 % % CnpRg 

62 c% CampSp 1 
23% 16%C4(iPcoSro 
4% 1% CWCa 

7% 1% CftJOa pt6fl 

833 438 CapCtla 20 
64% 30% CapHId ISO 
18% 13%capsal 229 
14 % ii%CapMpnso 
10 1% C aiaar 

40% 27% Cartel* 124 
13% 6% CarokP 

23% i 2 %cmn so 

48 38 CarfVr 2S2 

57 41% CarTac 240 


5% 3% Corgtad .10 


12 1% CkrM* 

60% 44%Cartm 


61 12 43 38 

19 SB 7% 7l_ 

42 45 12% 612% 12% 

7.1 12 007 41 40% 40%+ % 

14 9 805 44% 44 44% 

XI 11 28 4% 4% 4% 

33 672 2 1% 2 

XO IS 91 40% 46 48% - % 

20% 15%Caa4IGt32 75 10 20 17% 17% 17%+% 

20 “2 7 CabAm aJJ5 A 20 167 13 12% 12% - % 

39% 26%C«Mia 18 1479 29% 27% 29 -1 

68% 40%Ca»rp 120 XB 12 1627 42 41% 41%-% 

0% W%CM9fr1.45 12. 8 93 0% 12% 12% - % 

45 22% CanM a 25 13 57 371 25% 26% 28 % - % 

21% wjaCwditM OS ID 013 16% 18% 16%- % 

44% 22% Cwrn .40 IS 6 103 23% 622% 22% - % 

41% 35 CanSOWXTB 7.1 15 730 39% 30 30% 

24% 20 CanHud 1S4 asWK 21% 21% 21% 

24% 0% CntPS 1JU 92 0 NO 2D 19% 19% - % 

31% 31% 

XB W 258 -M ~ S 19 + % 


CaLaBZSB XO 9 37 31 


68 0 90 23% 23% 23%+ % 
19 38 72 23% 23 23%- % 


. — 28%' . 
64 72629 25% 25% 35%- % 
2S11 9 7% 7 7 

12 n si ft s%- % 

II. 9255 11% 11% 11%- % 
19 38% 35% 38%+ % 
107 28 27% 27% — % 

81 28% 25% 28% . 

120 18% W 18%+ % 
42 17% 17 17i+ % 


31 

20% W%CaMPar 158 
25% 0 %Cbtma so 
20 % 22 %C\nPS 108 
38% 2 i%Cntyn -42 
34% 24%Chmpla t.« 

12% 7 O 9 SU 20 

5% 3% CbartC SBa 
44 % i0%Chaaa 120 ... 

52% 34%ChaBpR»25 14. 

48% 28 Chaa plEOWa IX 

«% 34% Chaa pTAOSa IX 

a% 16%Chaa (60X62 U. . 

28% 1S%ChaapH2S4 14. 42 17% 17 

9 2% Chaos 38 130 2 % 2% _ , 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday September 27 1990 


AMERICA 


Dow slips as oil prices head higher again 


WaH Street 


HIGHER oil prices and increas- 
ing concern about a military 
escalation in the Golf took 
their toll yesterday, and the 
market retraced a good propor- 
tion of Tuesday’s rally, writes 
Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was 31.43 
lower at 2.4&L21 on moderate 
volume of 113m shares. On 
Tuesday, the Dow had closed 
3247 higher at 2,485.64, helped 
by takeover speculation in the 
entertainment sector after 
news that Matsushita Electric 
Industrial is holding acquisi- 
tion talks with MCA 

MCA continued to rally yes- 
terday, rising $1% to $54% at 
midsession but other entertain- 
ment stocks dipped back again. 
Paramount Communications 
slipped $% to $34%, Walt Dis- 


ney $1% to $89 and Time 
Warner $% to $70%- 

Oil prices had started out 
weaker but then turned higher 
again. On the New York Mer- 
cantile Exchange, November 
futures were quoted 57 emits 
higher at $38.10 a barred. This 
eroded some overnight gains in 
the bond market and under- 
mined equities which had ral- 
lied on Tuesday against a back- 
ground of falling crude prices. 

The UN Security Council 
voted on Tuesday evening to 
cut Iraq’s air links in a move 
which tightens the 11-week old 
embargo on trade with Iraq. 

Other influences on the mar- 
ket yesterday included the 
sharp drop in the Tokyo mar- 
ket overnight. There is also 
continued pessimism about 
current negotiations to cut the 
DS budget deficit which appear 
to have run into stalemate. 
There was little reaction to 


yesterday's economic news. US 
durable goods orders fell by 0.8 
per cent in August compared 
with forecasts of a drop of 
more than 1 per cent 

Technical strategists have 
been disappointed in the 
fdrmance of the market 
week since the drop of 
60 paints on Monday, 
the Dow Jones Industrial Aver- 
age bounced back by more 
than 30 points on Tuesday, the 
rally was far less pronounced 
in the broad market This was 
all the more disappointing 
given that oil prices were 
lower on Tuesday and Trea- 
sury bonds higher. 

Among blue chip issues yes- 
terday, American Telephone & 
Telegraph was the most 
actively traded issue on the 
New Toil: Stock Exchange, 
falling $% to $31%. Traders 
said that the activity was 
related to the fact that the 


stock will trade ex dividend 
from today. 

IBM fell $1% to $104%, Com- 
paq Computer dipped $% to 
$40%, General Electric lost $% 
to $55% and Philip Morris 
edged $% lower to $44%. 

UnioioFed Financial dropped 
$2% to $1% after announcing 
that it will restate its June 
year profit to a significant loss. 

Tandy Brands fen $% to $11 
on the American Stock 
Exchange on anticipation that 
the company win repeat weak 
sales in September. 

Meridian Bancorp fell $1% 
on the over the counter market 
to $11% after the bank said 
that a special addition to its 
loan loss reserves would lead 
to a loss in the third quarter of 
between 86 cents a share and 
96 cents a share. 

Among other bank stocks, 
Citicorp, which said that it wfil 
cut 100 jobs in its leveraged 


lending operation within the 
next two weeks, fell $% to 
$14%, JJP. Morgan dropped $% 
to $30% and Chase Manhattan 
&n $% to $11%. 

Canada 

TORONTO was dragged lower 
by a spate of rumours, all later 
itowfpri, of a coup in the Soviet 
Union, an attack on the US 
embassy in Kuwait »*id a shot- 
down Iraqi plane. The compos- 
ite index lost 24J5 to 3,181.1 on 
volume of 15.0m shares. 

The gold sector, boosted by 
the higher level of bullion 
prices, was the only sector to 
break the downward trend. 
Rh nVK dropped heavily for the 
second straight day, due to the 
continuing worries in the US 
over the savings and loan cri- 
sis. Bank of Nova Scotia eased 
C$% to C$11 % and Bank of 
Montreal lost C$% to C$25%. 


ASIA PACIFIC m - 

Volume remains low while, 
Nikkei falls below 23,000 


Tokyo 


Hyperinflation calls the tune in Argentina 

John Barham explains why Gulf crisis worries are an afterthought in Buenos Aires 


A RGENTINA’S tiny stock 
-exchange is not for the faint- 
hearted. Prices rise and plunge 
in instant reaction to the vicious fluctu- 
ations of the world’s most inflationary 
economy, and while the country Is 
self-sufficient in oil. the Gulf crisis is an 
afterthought compared with its domes- 
tic predicament 

By last Friday, the Bnenos Aires 
Exchange had risen by 248 per cent In 
no minal terms so far this year; in dol- 
lars. however, the gain was a mere 17 
per cent and. In real terms, the index 
lost 67 per cent Confused? So are most 
Argentinians. • 

The reason is inflation of mare than 
1,000 per cent this year, combined with 
an exchange rate which has been 
adjusted by less titan half that amount 
because real interest rates of up to 40 
per cent a year have stemmed demand 
for hard currency. Put simply, shares 
have lost value even fester than the 
austral, Argentina’s currency. 

These cross currents make Argen- 

EUROPE 


tine's financial markets a speculators’ 
paradise. The stock market is particu- 
larly prone to sudden, often e xtrem ely 
sharp movements. That is why nobody 
buys shares as a long-term investment, 
anH why ’Tong term” in Argentina Is 
about <ttip month. 

Mr Juan Bautista Pena, the pwhawgp 
president, says: "When there are great 
price os culations , markets naturally 
become short term, because there are 

hnwiiww p n fl ta — and Irapaaq — to be 

made.” In August, share prices fell 
heavily fin TinwiiTiaT , real dollar 
terms) after the government raised 
interest rates and promised spending 
cuts to reduce inflation to no more than 
15 per cent a month. Share prices have 

wintiniipd falling all ffrric m/Yrrfh Qq 

day, the Buenos Aires Exchange index 
stood at 24^55. That is about 4 percent 
less in real terms (but 10 per cent more 
in dollars) than at th«* beginning of Sep- 
tember. 

The market is remarkably small. Its 
equity wi pifaliwitinn of ahrtnt !3tn jg 


equivalent to just 5 per cent of Argen- 
tina’s gross national product. Twenty of 
the exchange’s 194 listed shares account 
for 95 per rani of turnover, which rarely 
exceeds $4m a day and averaged $2m a 
day last year. Trading In the country’s 
government bands is about $6m an an 
average day. 

S evere inflating hwa virtually wn»d 
off a once-proud market Prices 
have risen by about 30bn per cent 
since I960, when the exchange listed 600 
shares. An exchange official explains: 
"There has been a great process of con- 
centration, through takeovers or bank- 
ruptcies, mid in this sense the exchange 
has accurately reflected the economy.” 

The equities market has ceased to be 
a place in which to raise capttaL For 
years, companies could borrow at nega- 
tive real interest rates. However, a 
recession entering its second decade 
has brought i nvestment rates down to 9 
per cent of GNP, a level comparable 
with SubSaharan Africa. 


The government has attempted to 
rekindle the capital markets by allow- 
ing companies to finance specific 
investment projects with, special bonds 
tied to the inflation Index or denomi- 
nated in dollars. 

A handful of companies have issued 
modest «™nnfei of paper, raising the 
volume of new bond share Ibaimm 
in the first half of the year by 125 per 
cent to $4&5m. 

If the immediate outlook for 
tine equities la entirely 
same analysts say the future is more 
encouraging. President Carlos Menem 
has adopted free market policies Involv- 
ing deregulation and privatisation on a 
huge scale, which he hopes will reduce 
inflation and re viv e investment. 

A recent report on equities by Funda- 
ci6n Mediterrfinea, an independent 
think- tank, comments: "Government 
policy offers the private sector a leading 
rede in the economy, which doubtless 
opens great npp n r tunittes for efficient 
companies." 


Bourses take heart from Frankfurt 


OPENING after another severe 
shock in the Tokyo market, 
and closing before the decline 
in Wall Street accelerated in 
the American mid-morning, 
senior Continental bourses 
took their lead from the intra- 
day swing in Frankfurt, writes 
Our Markets S taff. 

FRANKFURT ended with a 
technical bounce of 2.1 per 
cent, the DAX index rising 
28U>9 points to 1381.99 after 
nine consecutive days of 
losses; but it also had to 
bounce back from an opening 
fell of 1-1 per cent to a new 
1990 low of L338A2. Even at 
midflession, the more broadly 
based FAZ index was only 522 
better at 58655. 

The change in direction was 
explained by the influence of 
Tokyo's overnight fell being 
replaced by domestic short cov- 
ering. The differential between 
the DAX and the FAZ was 
partly put down to traders buy- 
the big stocks in the DAX 


utility status, fell DM450 to 
DM20250. 

AMSTERDAM concentrated 
on Rodamco shares which 
resumed trading after a 
two-day suspension following 
the property fund’s decision to 
stop buying back its own 
shares at net asset value. The 
shares slumped at the opening 



There seemed a point to the 
index argument. Deutsche 
Bank gained DM17 to DM601 
while the Bavarian banks, Bay- 
emhypo and Bayernverein, 
were both about a percentage 
paint lower. The big car com- 
panies all rose, with Daimler 
DM20 better at DM598, but Por- 
sche fell DM29 to DM80L 
Similarly, among the elec- 
tricity utilities, the big holding 
companies KWE and Veba put 
on DM26 and DM10.50, to 
DM 833 an d DM299 respectively 
but TEW, smaller but a strong 
relative performer on its ‘pure’ 


to FI 55 from Friday’s dose cf 
FI 7350, a drop of 25 per cent, 
before ticking up to dose at 
the day’s high of FI 6050. 

There were some reports 
that Bobe co h ad mounted a 
support operation. Around lm 
shares were traded and brokers 
said the sellers were mainly 
domestic. One broker said it 
would be difficult for the mar- 
ket to make a decent valuation 
of the stock, considering that 
Rodamco’s dally valuations 
had been made on a cash-flow 
basis from rents received. Fur- 
thermore, around 80 pec cent of 


Rodamco’s holdings were in 
the US and the UK, where the 
p roperty prices have taken a 
beating. "We are really into 
territory,” he said. 

Elsewhere, trading was very 
volatile as volume dried up. 
The CBS Tendency index 
dosed 0J. ahead at 935, having 
crawled up to a day’s high of 
9L4 earlier. 

MILAN ended widely mixed 
amid a spate of fresh news and 
first half company results. The 
Comit index rose L41 to 555.71, 
but losers outnumbered gain- 
era by 172 to 136. 

A proposal from the Finance 
Ministry to introduce a tax on 
capital gains on share trading 
with effect from January 1, 
1991, dampened prices briefly. 
Ms Melinda Diamond of Bar- 
ings Sec uri ties pointed out fhst 
the tax, rumoured to be set at 
around 25 per cent, had been 
widely anticipated and more- 
over, private investor s still had 
& rather wmall impact on the 
market 

The real test for the market 
comes today, when Flat and 
Olivetti unveil their first half 
results. Flat closed £53 lower 
at L6.035 while Olivetti rose 
L10 to LS,761, supported by 
news that Mr Carlo De Bene- 
detti’s French holding com- 
pany Ceres had sold 4.4 per 
cent of Socfete Gdndraie de Bel- 
gique in exchange for a stake 
in the French group IndoSuez. 
Cir, hi” Italian holding com- 
pany, fell L40 to 12540 at the 
official close but then surged 
more than 3 per cent to L3,030 
after hours. 


PARIS took Its cue from 
Frankfort, the CAC 40 index 
rising 18.78 to 1,499.17, after a 
high of 151556 and a low of 
L47LTL, in volume estimated at 
around FFriSbn. 

Total’s rubber subsidiary 
Hutchinson saw one of the 
sharpest rises, gaining FFr85 
or 115 per cent to FFr825. 
Total itself closed FFr22 lower 
at FFr687 as oil prices eased. 
The timber company Pinault, 
which said earner this week 
that it would merge with the 
trading group CFAO lost 
anothe r FFr 4050 to to FFr302. 

STOCKHOLM dropped 25 
per cent, its 11th straight 
decline, the Afiarsvariden gen- 
eral index shedding 22.7 to 
971.4 in volume down from 
SKrSOOm to SKr2767m. 

Hopes of a technical rebound 
.here were dashed by news of 
problems among Swedish 
financial conglomerates using 
shareholdings as collateral; 
there were also some worries 
about the domestic real estate 
market. In OSLO, lower oil 
prices left the all-share index 
2.44 lower at 557.96; and HEL- 
SINKI, where bankers are 
apparently telling overbor- 
rowed investors to sell their 
shares, cau ght up with Frank- 
fort as the Unites Index 
dropped another 2L1, or 05 per 
cent to 4255. 

MADRID drifted lower, 
though firmer banking and 
utility shares put a brake to 
the market’s slide. The general 
Index slipped 0.63 to 20958. 
Volume was estimated at 
Pta85bn after Pta95bn. 


SOUTH AFRICA 

A WEAK fhtanrinl rand kept 
sellers at bay, and the Johan- 
nesburg all-gold index closed a 
point Mgher at 1,583, with 
Vaal Reefs unchanged at R290, 
although trading was 
described as thin. The indus- 
trial index rose 22 to 2585. 


SHARE prices plunged as 
investor confidence In thA mar , 
ket was battered by further 
tension in the Middle and 
sagging bond prices. The Nik- 
kei average suffered its ninth 
largest single-day decline of 
over 1,000 points, falling signif- 
icantly below the key resis- 
tance level of 23,000, writes 
Michiya Nakamato in Tokyo. 

The Nikkei average slipped 
through 23,000 by the morning 
dose, and from there selling 
gathered pace to take the index 
down a net 1,108.70, or 4.75 per 
cent, to end at 2255052. This 
wiped out over two-and-a-half 
years’ worth of the Nikkei’s 

gains anri many leading iSSUCS 

reached their lows for the year. 
In London, however, the ISE/ 
Nikkei 50 index was just 0J6 
easier at 1549.49. 

Mr George Nimmo at SBCI 
Securities said that a complete 
erosion of confidence triggered 
yesterday's sharp decline. 
Trading was extremely thin, 
with volume up from Tues- 
day's 230m shares to only 
350m, but selling was aggres- 
sive and relentless, Mr Nimmo 
added. Rema rk s by Mir James 
Baker, the US Secretary of 
State, which suggested the pos- 
sibility of a military attack on 
Iraq, jolted the market, while 
bond prices once again tested 
new lows. The Nikkei index 
futures December contract suf- 
fered the wiflTimnm loss 
allowed in a single day, while 
the Topix futures also tumbled. 

The Nikkei’s fall below 
23,000 dealt a devastating blow 
to investor confidence as there 
had been widespread hope that 
the major brokers would do 
anything to prevent this hap- 
pening. Indications were that 
they are no longer able to offer 
that kind of support. 

Financials, steels and electri- 
cals were bard hit. Nomura 
Securities, the world's largest 
securities house, fell Y130 to a 
new low for the year at Y1580. 
Mitsubishi Bank lost Y20 to 
Y1570 and Daiwa Bank shed 
YBOto Y1580. 

Large capital issues, such as 
steels, laboured under high 
interest rates. Nippon Steel 
dropped Y28 to a low for the 
year of Y410. Kobe Steel, which 
on Tuesday surged on rumours 
that it would form a joint ven- 


ture with Alcoa, of the US, suc- 
combed to profit-taking and 
fell Y61 to Y505. It topped the 
actives list with 37.4m shares, 
making up more than 10 per 
cent of overall volume by an 
early estimate. 

MftsnbfoW Heavy Industries 
weakened Y29 to Y681, moving 
below Y700 far the first time 
since May 1988. This was in 
spite of company expecta ti on s 
of another year of recoid pre- 
tax profits. 

NTT plunged Y41.000 to 
Y760.000. The stock is now 76 
per cent below its peak in April 
1987 of YSJBm. 

Among electricals, Sony fell 
below Y6.Q00 for the first time 
in nearly two years and lost 
Y370 at Y5550. Matsushita 
Electric Industrial attracted 
some buying in early trading 
on news it was in talks to pur- 
chase MCA Communications, 
the US fnm studio, but closed 
with a loss of Y70 at Y1560. 

Share prices in Osaka met a 
similar fete, with the OSE 
average ringing below 27,000 
far the first tii ™ in nearly two 
years. The index dropped 
1,129.91, or 45 per cent, to 
26,032.07. Volume eased to 
345m shares from 34.6m. 

Roundup 

TOKYO'S drop sent shudders 
through the Pacific Rim mar- 
kets, which had opened tenta- 
tively firmer following Wall 
Street’s overnight gains. 

TAIWAN tumbled 3.9 per 
cent in light trading as modest 
early rises were wiped out by 
nervous soiling. The weighted 
index ftriahed down 105.05 at 
2596.79, its lowest level in 32 
mfmtha. T ur no v er expanded to 
NT$l3.97bn from NT$12.51bn, 
and 64 stocks fell the maxi- 
mum Hmit of 7 per cent. 

HONG KONG partially 
recovered from early lows as 
big local players supported 
their own share prices. The 
H»mg Seng index lost 28.78, or 1 
per cent, to 2,778.74, having 
bottomed out at 2,732, just 
under tire year’s lowest closing 
level. Turnover rose to 
HK$69Qm from HK$60(kn. Prop- 
erty shares suffered the most. 

AUSTRALIA lost early gains 
as Tokyo plummeted. The All 
Ordinaries index closed down 
8.1 at 1585.7, its lowest paint 
since May 1988. Turnover 
increased to A$210m from 


A$168m. Queensland Cement'' 
advanced 22 cents to A$3.45 
after Switzerland's Holdfith aak 
bid A$3 50 for the remaining 'Hi 
per c e ir»* not already owne d. Mr 
Rupert Murdoch's News Carp 
fen 44 cents more to A$850 and 
Elders DDL. was 8 cents lower 
at AS159, just 1 cast off its 
i960 low, after a nn ouncing a 
loss for toe year. 

HEW ZEALAND ended Httfe 
changed after Tokyo’s drop, 
erased early gains. The Bar- 
clays index was off 2.64 at 
1,475-72, its fourth five-yearJow 
In a row. Turnover dropped to 
NZ$8.5m from NZ$I5.1m in 
trading dominated by dual- 
listed stocks. Brieriey Invest- 
ments closed steady at NZ$157 
awaiting today’s results. 

SEOUL found support from 
institutions and toe official sta- 
bilisation fond. The composite 
index edged up 057 to 59454 In 
thin volume of Won975ba. 
Trading was expected to 
remain thro. before the fou r-day 
fnn moon holidays, which start , 
next Monday. 

SINGAPORE ignored a num- 
ber of recent strong corporate 
earning s reports and fell on 
heavy stop-loss selling. The 
Straits Times Industrial index 
moved below an important 
tariintoil mlkmtfinfl of 1590 at 
one point, but closed at 

I, 104.24, down 855. Volume 
rose to S$83.7m from S$745m. 

MANILA was knocked lower 
by institutional selling as new 
bombing incidents in the capi- 
tal scared investors. The com- 
posite index dropped 1556, or 
25 per cent, to 55L75. Turnover 
rose to 635m p esos fr om 485m. 

KUALA LUMPUR fell to a 
new low for the year. The com- 
posite irate* lost 1055, or 2.18 
per cent, to 47358. 

BANGKOK closed higher on 
a technical rebound in thin 
trade as bargain hunters 
moved in on ban k and cement 
issues. The SET Index rallied 

II. 11 to 625.06. 

JAKARTA was pulled lower 
by financial shares, with, the 
composite index losing 13.13, or 
25 oea: to 46125. 

BOMBAY fell on rumours 
that Prime Minister VP Singh 
had resigned because of stu- 
dent unrest over a plan to give 
more jobs to lower caste Hin- 
dus. Continued violence hi 
New Delhi also affected senti- 
ment. The BSE index dr opped 
6156 to 1,40455. 
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1990 - A year of achievement 

PIC Europe, formerly known as PIC Capital Group, was established in London in 1985 and is an affiliate 
of The Prudential Insurance Company of America, the largest insurance company in the United States 
with total assets under management of over $240 billion. 

As arranged by PIC Europe, The Prudential Insurance Company of America makes debt and equity 
investments in European buyouts, provides subordinated debt and preferred stock to European 7 

companies and arranges doHaF-denominated loans to European clients with interests in North America. 
Financings range in size from $20 million to $200 million and can be denominated in any major European 
currency. 

If you would like to know more about PIC Europe, please contact John Strangfekt, Chairman. 

PIC Europe 

1 College Hill, London EC4R 2RA 
Telephone: 071-283 8122 Telefax: 071-248 2984 

An affiliate of ThePmcfleVltial Insurance Company of America 
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